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Volvo thwarted 
in bid to merge 
With Procorcifa 

^^e*^ 03vernme3it wfll privatise its large 
minority stake mProcordia, SwedishpbannacpotS- 
cals and food group, thrcrarting a co a t rotfe rsifll ' : 
bid by Volvo, carmdfcw, to merge the. two cc a npa - 
Dies. Volvo, however, will become toe largest " 
singleshareholder and is free to acquire a majority 
. stake on the market. Page 21 

: UK rats sub Britain is expected to cut its base 
rate today by op to % pond because of oady sub- 
dned Signs of tecovgry tn wmg n'i >pr *ppTwWr>g 
Page 20; UK. gilts, Page 26; -AmstraHav rates set 
to deefine, Page 6 

SA reshuffle: South African presides! F.W. - 
-de Klerk appointed former mtnirig executive Derek 
Keys as flnanot mfntoffr fn » reshuffle partly 
dictated. bythe workload afmutti-party democracy 
talks. Page 5 

W w trfcW voter The French, government . . 
is likely to win a comfortable raaflnrrty fa this 
week's National Assembly debate an revising . 
the constitution hi the first step to ratifyfngthe ' 
treaty on Bmt^ieahtmkBL Page 3 - 

European Monetary Systams Steriingis 
once again back to second from bottom of the '" 
ESU5 - ahead erf toe Danish krone ^afteraweds 
in which it had dfanbed to fourth from bottom- 
Has ponnd was weakened by renewed confldebce 
in the D-Mark attar spoculsrtnn rtf a pmwdhkj rise 
;ih Gcamah interest rates. Markets .win keep a 
dose ege an the Bundesbank's money market 
operations on Wednesday and its general council 
meeting, on Thursday. Qumades, Page 3S 
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Thechartsfannsiheinen&eraffTenaesQfthe. 
exchange rate mechanism measured against the 
weakest current# in the EMSi narrota 235 per 
cadjhtduithm baSL ^Otnaides in the EMS narrow 
bandcarmotrisemare them 225per cent fnm 
the weakest dttnhqtm that part of the system. 


escudx>ap&iite with Spercentftactudthm bands 7. 

HadhaAfi mergatz Jean-Luclagardbre, 
fhflifmm nf Hit* Harfiri te pahHutring Hmptre and . 
the Matra' deftaiceand etectroadcs-gronp, wlQ 
today announce details of their meager and a 
FFA8im (<508m) recapttaitoefloaand ratfanaBaa- 
tiattprt^ramme [or Hachette. Page21 

WaS Stvwnt rebounded to a record close, buoyed 
b; speculation that. the . Federal Reserve will again 
lower USLinterest rates. 77ie Dow Janes industrial 
- average finished 42.04 up at 3.378J3. Page 40 

Craori s c a nda l : Italy's riding Socialists are 
fighting to contain the damage fttan acorruption 

scandal that threatens to jeopardise party l^der 

Bettipo Craad’s chances of beading the imst govent 
meat Page 2 ' . . 

BMW, <SerHiaB carmaker, is cutting- jobs at its. 

DK sales and marketing subsidiary after a 39 
per cent decKne in BMW (GB)’s trading profit 
last ywur. Page 20; Ford restructures B&D, Page 

6 .. ' ,.•••».'■ _. 

Marra iccnaiThe leaders of last week's coup 
have axtnounced a lS^nan government which 

' ftl dqriBK -»Tgr> fnrmar wimfetewt fmni tbn eabmet • 

of .busted' presidenWasepli Mbmoh. Page 5 

Kafaiid wader fWct Ttw farces of radical Modem 
commander Gulbnddin Hekmatyar bombarded 
Kabul vritinuefeto, kflfiog 13 and stepping up 
pressure on the interim government installed 
last week. Page 6 ' 

Alge ria— —n t an ca wfc.An Algerian mlfitary 
court sentenced to .death 12 Moslem fundamental- . 

ists linked to theoittlawed lslamic Salvation 
Frimt 

Ftaiauttr French industrial group, saw its net 
profits halved to FFr50£kn ($9Qm) after a reduction 

in exceptional earnings. P%e 24 

Adan Oevdopmait Barak is Skely to come 
under dose scrutiny by its shareholders in the 
industrialised world following its request for 
alarge capital increase. Page 6 

Egyptian fmdt Thirteen people were killed 
and five wounded when a family feud erupted 
into fighting between Moslems and Christians 
in Upper Egypt. Page® ; . ■; 

la ri iii r nrr u ifnrp Israehoffirials hare 
partic ipated in the interrogatioai and torture of 
prisoners at Khiam jail in southern Lebanon, 
according to a report by the human rights group 
Amnesty IntematianaL Page fi 
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Government to make improved offer tomorrow to public sector unions 

German strikers force talks 


By Christopher Parkas in Bonn 

ESCALATING action by 
Germany's public sector imfnns 
yesterday forced the government 
back to the jay negotiating table. 
Talks wifi restart tomorrow even- 
ing in Stuttgart, when unions 
will be p resent e d with a “new. 
improved offer", the Interior min- 
istry said last night. 

Ms Monika Wolf-Mathks, presi- 
dent of the oTV public sector 
union leading the action, wel- 
comed the government initiative. 
She said it was “the first signal 
that the employers are prepared 
to reduce the temperature in the 
conflict they have provoked". 

About 270,000 workers were 
striking yesterday. They affected 
airports for the first time in the 
eight-day wave at nntinnal stop- 


The strikes have brought most 
transport and rubbish collection 
to a standstill and yesterday 
forced the closure of Hanover 
and Berlin’s Tegel airports. The 
5TV union said they would be 
stepped op and continue today 
at that level “until the end of 

TW> gnHfrHrm«* * 

The union also threatened to 
step np action at the interna- 
tional bub airport at Frankfurt, 
as well as Hamburg and Stutt- 
gart. Unton nfftofflig said Frank- 
fort, continental Europe’s busiest 
airport, would be bit from today. 

“I anticipate broad-ranging 
action, for example in luggage 
handling or safety control,'’ an 
OTV spokesman said. Strikes 
were due to start at midnight 
local time (2200 GMT) and the 
airport would be closed initially 
fra: 24 hours, he said. 

The prospect of a break in the 
jgflojl arose as loading politi- 
cal parties showed signs erf pre- 
paring to co-operate over the 
county's financial problems. A 
meeting between the coalition 



Grounded: aircraft stand idle at Dusseldotf airport as German pickets proclaim their message “We’re on strike.” 


parties and the Social Democrat 
opposition, proposed by Chancel- 
lor Helmut Kohl last month, has 
been booked for May 27. 

The date was announced as 
Bonn buzzed with talk of a grand 
coalition or parliamentary elec- 
tions as the best hopes for 
resolving pressing financial, 
political and constitutional diffi- 
culties. 

Agendas for both the pay and 
cross-party co-operation talks are 
not yet fixed. The 6TV, however, 
said it was assuming that the 


Germany’s iron lady faces 

fight for survival Page 2 

Lex Page 20 

German figures focus 

attention Page 27 

Lufthansa shares foil Page 29 

employers' new proposals would 
mcinda an advance on the 4A per 
cent “final offer" which led ini- 
tially to strike action. 

Mr Rudolf Setters. interior min- 


ister and chief negotiator far fed- 
eral, state and local employers, is 
expected to put forward an 
increased overall offer weighted 
to give low-income public ser- 
vants a higher increase than top 
earners. He may also seek an 
agreement extending beyond the 

normal 12 mrmthg. 

Ms Wulf-Mathies had earlier 
hinted that a compromise with 
limited increases for higher earn- 
ers would be acceptable. 

Much will depend, however, on 
toe total value of Mr Seiters’s 


package. The unions, which had 
earlier accepted a 5.4 per cent 
rise recommended by arbitrators, 
have since said they want more. 

The 6TV alone, the biggest 
union the half-dozen tak- 

ing action, yesterday called out 
220,000 workers. A further 20,000 
will join them this morning. 

The c umulat ive impact of toe 
stoppages, which started last 
Monday in local transport and 
post offices, hit hard yesterday as 
people returned from the May 
Day holiday weekend. 


Bonn still talks of a grand coalition 


By Quwdfn Peel in Bonn 

TALK OF a grand coalition 
between Christian Democrats 
and Social Democrats to tackle 
Germany’s Haunt i ng unification 
problems is spreading through 
Bonn, in spite of denials from all 
the key party leaders that' they 
want anything of the kind. 

Mr Gerhard Schroder, Social 
Democrat (SFD) -prime minister 
of Lower Saxony and one of the 
opposition party’s leading state 


“barons", called yesterday for 
jnst such a solution, on the 
grounds Chancellor Helmut 
Kohl’s coalition of Christian 
"Democrats and Free Democrats 
(FDP) was no longer capable erf 
running the country. 

Mr Theo WaigeL minis- 

ter and leader of the Bavarian- 
based Christian Social Union 
(CSC), sister party of the Chris- 
tian Democrats (CDO), said in an 
interview with Stem magazine 
that the coalition partners must 


solve their differences before the 
summer break, or they might fall 
apart. 

Mr Wolfgang Kabickj, state 
leader of the FDP in Schles- 
wig-Holstein, gave them even 
less time: just six weeks to 
decide common policies on the 
key questions - budget rats, 
dealing with asylum seekers, fin- 
ancing old age care and fighting 
crime — or face coUame# 

Without the FDP, the CDO and 
CSU would lack a working 


majority in the Bundestag by 13 
votes; they currently have 319 
seats in the 662-eeat lower house 
of parliament. 

The SPD could not put 
together a rival government 
without at least two partners, 
the FDP and the Progressive 
Democrats, successor party to 
the Communists to east Ger- 
many. The SPD has 239 se at s, 
the FDP 79. the PDS 17 and the 
Greats just eight 

The only obvious alternative 


solution would be a grand coali- 
tion of CDU/CSU and SPD, as 
they formed in 1966 for jnst 
three years. It Is a solution so for 
flatly rejected by both Mr Kohl 
and the entire national leader- 
ship of the SPD, which heard Mr 
Schroder’s proposal yesterday 
and rejected it 

The one sign of action, how- 
ever, is that the SPD leadership 
has agreed to meet the govern- 
ment partners for cross-party 
talks on May 27. 


Private 
funding 
sought for 
rebuilding 
of LA 


By Lionel Barber 
*m Lot Angeles 

MR Peter Ueberroth, the 
businessman appointed to head 
the drive to sort out Los Angeles 
after the riots last week which 
killed 58. has put big private US 
corporations on notice that he 
expects them to provide funds to 
rebuild the inner city. 

Mr Ueberroth will heart a non- 
profit organisation - dubbed 
Rebuilding LA - which wUJ seek 
public and private sector funds, 
including appeals to foreign 
investors headed by Japanese 
and Korean companies. 

Los Angeles lurched towards a 
semblance of normality yesterday 
as businesses and schools 
reopened, a curfew was lifted last 
night, and the city confronted the 
task of rebuilding after last 
week's riots. 

Mr Ueberroth, n former base- 
ball commissioner who also 
stage-managed the 1984 Olympic 
Games in Los Angeles, has taken 
the unpaid post at the invitation 
of Mayor Tom Bradley. 

His appointment drew a 
broadly positive reception, 
although some minority commu- 
nity leaders pointed to bis lack of 
race relations experience. Mr 
Ueberroth said he would proceed 
only if he won the support of all 
of toe ethnic communities. 

The federal government yester- 
day sent Mr David Keanu, dep- 
uty secretary of education and a 
former chairman of Xerox, the 
US reprographics group, to coor- 
dinate government efforts to 
rebuild toe city. 

The White House said the fed- 
eral government would be mak- 
ing some $300m of disaster aid 
available, two thirds of it to 
rebuild damaged infrastructure. 
In addition, the Small Business 
Administration is expected to 
provide $300m-$400m of loans. 

Damage from rioting and loot- 
ing was estimated by the Los 
Angeles County Sheriff’s Depart- 
ment yesterday at ?717m, and 
more than 10,000 businesses have 
been destroyed. Officials said 
that, by yesterday morning, 2.383 

Continued on Page 20 

Aftermath of LA riots. Page 4 
Editorial Comment. Page 18 
Signs of hope. Page 19 
Michael Prowse. Back Page 
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EC warns on peace effort 
as Bosnia clashes intensify 


By Laura Sitter in Belgrade 
and agencies 

BOMBS AND grenades exploded 
every 30 seconds near the centre 
of Sarajevo yesterday as the 
fighting in Bosnia-Hercegovina 
escalated into full-scale civil 
war. 

The EC’s current president, 
Portugal, said the scale of the 
fi ghting and the killing of art EC 

peace monitor at the weekend 
could make the Community 
reconsider its peace efforts. 

Mr Jo3o de Dens Pinheiro, Por- 
tugal's foreign minister, said: 
-This is tragic and unacceptable 
and could lead the European 
Community to seriously rethink 
the usefulness of continuing its 
efforts »ndf qmrificpg to media te 
in a conflict in which those 
involved apparently want to 

maintain this Of an even hi gher 

level of violence." 

The EC monitoring team is sus- 
pending its operations in all the 
former Yugoslav republics after a 
Belgian member of the EC team 
was killed near Mortar on Satur- 
day. 

In Sarajevo. Serb and Moslem 
militias fought for control of stra- 
tegic buildings white toe army's 
artillery pounded the capital 
from surrounding hfllg- 
Eyewttnesses said federal jets 
made four overflights and there 
were unconfirmed reports that 
they had bombarded the out- 
skirts of Sarajevo. Untfi now, the 


The battle for Bosnia - Hercegovina 


CROATIA 



• and Aimy control 

|S\ Surrounded 
. • by Serb fames 

RghSng. : 

■4i& Sating Serbs + Army 
-. ..-.-against Moslems <f Croab 

capital has escaped air attack. 

A journalist reached yesterday 
afternoon by telephone m Sara- 
jevo, said: “There are several 
explosions per minute. People are 
running madly on the streets 
looking for cover." 

In the early evening, Sarajevo 
radio announced that Bosnian 
territorial defence forces had 
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120 wi .. 


begun a major offensive against 
Serb positions in the capitaL 
"The situation is very, very seri- 
ous," said Mr Marrack Colliding, 
the senior VS envoy, who arrived 
in Belgrade yesterday to assess 
the feasibility of a peacekeeping 
force In Bosnia. "It Is essential 

Continued on Page 20 
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However well they run 
in Barcelona, 
they can’t beat our new 
record to Seville. 



Long before the waridk fastest athletes arrive for toe Olympics, British Steel has already 
helped to seta staggering new track record in Spain. 

Madrid to Seville, by nil, m two and a half hours. When it used id take six. 

■TOs supplied 40% of the high-speed, wear ressonr rail: 17,000 tonnes and 97 miles of it. 
(To die mostdemandiry specifications we’ve ever had to meet,) 

In turn, it’ll deliver millions of viators to Expo"92. Hours earlier than they 
could have nude it before. 



British Steel: British mettle 
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Craxi tainted by fall-out 
from corruption scandal 


By Robert Graham hi Rome 


THE effects of the two- 
month-old Milan corruption 
scandal, centring on pay-oHs 
for public contracts being fun- 
nelled to political parties, have 
finally reached Rome and are 
likely to influence the choice of 
Italy's next president. 

At the same time the Milan 
municipal council is expected 
to resign as a result of the 
scandal, and an interim coun- 
cil of ‘‘technicians” be 
appointed under Mr damplero 
Borghini, t he socialist mayor. 

Milan magistrates are expec- 
ted to decide this week 
whether to make a formal 
request to parliament for die 
waiving of immunity on Mr 
Carlo Tognoli, the outgoing 
Socialist minister of tourism, 
and Mr Paolo Pillittleri, 
returned as a Socialist deputy 
in the April 5 general elections. 

Mr Tognoli. mayor of Milan 


from 197&66. and Mr Pfflittieri, 
mayor of the city from 1986 
until late last year, have been 
notified by magistrates that 
they are under investigation 
for alleged illegal receipt of 
funds. Both men have dented 
any wrongdoing. 

They are the most senior fig- 
ures yet to be involved in the 
investigation and Mr Pffltttieri 
is the brother-in-law of Mr Bet- 
Hn n Craxi, tiw Socialist teader. 

Since the arrest on February 
17 of Mr Mario Chiesa, a promi- 
nent member of the SnrdaHst 
party and allegedly the central 
figure in a large municipal cor- 
ruption network channelling 
funds to political parties, 
almost 20 people have been 
charged with corruption and 
abuse of office. 

Magistrates appear to be 
establishing an ever-widening 
network around Mr Chiesa. 
head of the Plo Albergo Trivul- 
zio. the city's oldest charitable 


institution. With the arrest last 
week of two senior figures in 
the Democratic Party of the 

Left (PDS), the charges of cor- 
ruption now include the whole 
ideolog ical spectrum. 

Howe v er , the political 
attention haa fo ctlBWl OH tile 
Socialist party and its leader, 
Mr Craxi. Mr Craxi has long 
made Milan his power base and 
the city has been the show-case 
of postwar Socialist adminis- 
tration. The people now under 
investigation have all been 
closely connected with him. 

Even though the charges 
have not been proven, Mr 
Craxi's reputation has been 
badly damaged. Mr Eugenio 
Scalfori, editor of Daly's largest 
selling daily newspaper. La 
RepubbHca, »nd an old 
of Mr Craxi, said over the 
weekend the Socialist leader 
was no longer qualified to 
stand either for the presidency 
or the premiership. 



A worker site on a. luggage conveyor at Berlin’s Tempethof airport yesterday as German a ir por ts wore hit by 
industrial action. Flights were diverted from the west to east Berlin airports, whore workers have di ffe re n t pay deals 


SUMMARY NOTICE 


IF YOU BELIEVE THAT YOU OR ANY MEMBERS OF YOUR FAMILY RAVE ANY CLAIM AGAINST MICHAEL R. MILKEN OR «Y 1 HKK FORMER EMPLOYEES OF, 
OB ENTITIES RELATED IN ANY WAY TO, DREXEL BURNHAM LAMBERT INCORPORATED, YOU SHOULD SR*P THIS IMPORTANT NOTICE CAREFULLY. 
YOUR BIGHTS MAY BE AFFECTED BY THESE LEGAL PROCEEDINGS, INCLUDING THE PROPOSED SETTLEMENT DES CRIBED BELOW. 


UN ITED ST ATES DISTRICT COURT 

SOUTHERN DISTRICT OF NEW YORK 


PRESIDENTIAL LIFE INSURANCE COMPANY, 


PWntttL 


MICHAEL K. MILKEN, THE INDIVIDU ALS L ISTED ON EXH IBIT "A" BELOW , AND THE 
PARTNERSHIPS, CORPORATIONS, TRUSTS AND OTHER ENTITIES LISTED ON EXHIBIT TT 
BELOW, 

Defendants. 


93 Or. 1151 (MF) 

CLASS ACTION 


SUMMARY NOTICE OF PENDENCY OF HAM ACTION, OF 
PROPOSED SE TTLEMENT AND OF SETTL EMENT HEARING 


Toe AD ptranm ar aamea acting ta ibctr own capacity. dgrtrattrriy. or la a up r mj a fatt ic capacity. (Srcctty or tmflrcclly, haring actnal or potential dalnn of winterer ktad or Hare, whfcfa hare not beta awttri prior 
ta February A 1992, against any of the persons (the "lntgrldaal PeftadntQ and entities (the "Partnership Defendants") IdentMed In Etaaas "A" mi "B" fcdow (ctAect i Yttj. the "SeCflng nKrnrtartQ arising ont of 
acxMdea (ram Jammy t, 1978 through December 31, 1991 (lie "Global Oats IVriod") rdttfag to: (l)fhe bosbscro or acflrMes of The Dread Bambini Lambert Group Inc. (aaVoraay of it* robsUfiaries and alllSatci 
who art dcbtors4a-nn«esslog In in ReThe P rrsri Bm*~ * — ^ hie, et aL. C ase No. Or. 9<K»S4 fMPl Ch«p««- It fW 1**v 40 B n=TU> LArfft AA -ln iet^rA (Kn.N,V_)l ta the 

—■HiMuiq eiiw to d M ie a— dgiudrimr, »— r-*--*r-‘— ***- — p— — itfa MBbt , 

_m — ■ ■ “[f T*~*~* ,I ~ L ‘ i — * * — e * **" ■ -***— ~ T~ 1 ~r *** rr— n hjtaH iimiMii il Iihimi i n fa fiil [Mill mil (iirh m ■— nWhi mil pm 


(coUeeflwty. "secnriUes"); gltbe ladMdaalDefeDdaiti' ain iioy iu c at or acthrida mar an bettaf of Ifrnaei (whether or not afltard robe aftra rircri - ■— * ,T> b n (trormr In nr (turrits ns nr iBii nf tj ■ i i ii i! ~~i ■ Tj — 
lh * «*»— « — ~ > * n — * i—aH -e iw^w. *» niaaeip Defendants (the "Gfatal OaaT% Tin rfnfciii —j — i alilrtti lip filntai flea iln i— tadndeaoy ddBlhH bare ben asserted la 

mtj edsthi case tgAot tbe Setting Defwfanb, or of them, prior to February 4, 1992 (tbe "IVnritag DraeLRriated MBbi ^ — y n-*— '*—««* 
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taemie tax; any dates for personal Iqjnry torts; aad wjr dates on behalf af mf Mm-tadamottat Ktafl customer of DrxcI who arotarined any aemmt vfch DrezeTs retM aperadoas. aDeting that any of the Settfinx 
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■he above nataa (Dm *CkM Obb Aedaa*) an Mach 11. 1992. d the pendency of die Qobd Chef Anion, of the 

i oroe Diana Cavn’i unilUau of a daa l«r 


proposni irttirmrr* of the Gloial I*1 mi Action (the 'dan Senkmcnl - ). 


at p n uuncv and ef a bearing (die "S a d ci n ca f Hearing*) a be bdd lor «be aapnc M 
die CbnScidctwni as fail, reasonable and adequate. M you «ic a imuiho of the Global 


of deeming wbete to 


dmeftom. ym hare Ihe right to appear aad pa ri dpae a Ihe ScnJemog Hearing, which wfll be held before die 
ia Coot in ihe United Stas Qnidanwc. Foky Square, 40 Centre Street. New Yak. New Yak 10007-1581. ■ 
DOS it IftOO ML an July 14. 1992. 


Under die props 
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SenlencM Hearing wlfl be far ihe District Court to dcteinriae whether ao fmaOy a pprove die Oh Vtnr a rw a* (Ur. 
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As part of dx Piefimnanr Approval Order, die District Cour has entered a preliminary injunction (i> bating and 
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aO members of the Qofaai Clm will be satgeet to a catena* not so soe the anna and farmer dhccton of 


: forego 
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l wttlnnna of the IVaJug DiowMtelaed MUfcen li hg a ri oa 
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i of ADoatina*) vo0 ta csabCsbcd in 
e oaotafi of tbe Global Ctans who 
below. hbtaadptudttatibcPhmat 
at Ok Gfatal CbssAcri 



an rochd^BR the pnfad taroa wKcb the cbai 
dogs rearing «a the ckna aad oSer faeton. 


1 of the District Chat. 


mben of the Gfatal dm wQ 
in die Glotal CUss Aafae ns against (be Setthne 
catered in cooroetioa with fee MOken (MM 


(SeEri^L aa aecom OT d£ Scflflof 

“• “ ” “ of die SenCnf Defendanu wiO release allaf tbetr 

lobal Class. Oicul and caeh other. Under ccnam 


THE lHSTUCT COURT HAS NOT DETERMINED TBE MERITS Of THE CLAIMS ASSERTED BY 

PLAINTIFF OR THE DEFD6E5 OF THE SETTLING DEFENDANTS THEMnOi THIS NOTICE DOES NOT 

IMPLY 1HATTHERE HAS BEEN OK WOULD BE ANY FINDING OF* VIOLATION OF IRE LAW OR THAT 

RECOVERY COCLD BE HAD IN ANY AMOUNT IF THE LITIGATION WERE NOT SETTLESi 


Tbe 
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District Conn's ' 



tn the Dtarict Court far ^qaiwil a die S aduuu i Hating desoibed fane 
' the r It will approve flits Ota S tsrtrairps and tta dan Stelrsw i 
bora dme totsaKby ihe Disekx Coen without father notice. The 


i who wifa at poticjptt ia die Qraa 5etdcaera. 


m fae Gfatal Cbu Action may apply so die Dtarict Coen far an 
gases in be payable soidy tot of the Gfatal Claat Action 
*e. woboa reeoene sgahm roy of die Scaling Defendants. 


Hearing a p — — ^ —tj m — h ifaijusa jire is 
allowed by tlieDtaria Coat in tsip os iri o u wine fahness. 

* cause shown, nopenanstafl be 
to be entere d tfacreoa ard no papers a 
by the Dbtria Goon, ailess aa a before June 24. 1992, 



the refr om, act will you be caid 
iwiDbeboatalby dicOass! 
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us CBe of tbe faOowiqg adAcac 


rft 

PU. Boa 1210 


191 as 
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A MORE DETAIL ED SUMMARY OF THE CLASS SETTLE MENT. T HE GLOBAL CLASS ACTION AND 
RELATED MATTERS MAY BE OBTAINED BY WJUTINC TO HEFFLER * COMPANY AS SET FORTH 
ABOVE. 
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Germany’s iron 
lady faces fight 
for her survival 


T HE strike banners flap 
and the pickets cheer as 
Ms Monika Wulf-Ma- 
thtes rKmhc b ec k into her red 
Mercedes. The president of the 
6 TV public services union 
winks, waves and whirrs off to 
continue her dally round: a 
barricaded bos depot, a dosed 
rubbish dump, and on to a 
picketed town hall 
The television pictures roll 
on, scanning heaps of rotting 
garbage and traffic jams. 

Far the past ei ght days they 
have presented a neat compos- 
ite portrait of a Germany 
sweating out its first national 
public sector strike in 18 years, 
overlaid with a cameo of a 
tough, competent union leader 
- a woman perfectly at ease in 
a man's world. One erf the boys. 

Not quite. Despite the genu- 
ine picket-line solidarity and 
the urinitrahle efficiency of the 
strike, “Our Monika” Is In a bit 
of a jam. Today's battle with a 
determined government will 
probably be followed in short 
order by a straggle for her own 
survival as the only woman 
leader of a Mg German trade 
omen at leadership elections in 
June. 

Her election in 1982 when, as 
now. the German economy was 
stuck in a rut and public 
spending was under screws, 
was greeted as a revolutionary 
change of tack in the conserva- 
tive, male-dominated trade 
union world. As a 40-year-old 
mttdtecfatt university gradu- 
ate and framer speech writer 
for ex -chancellor Mr Willy 
Brandt, she had broken 
through tiie grassroots ranks 
of career unionists cluttering 
the 5TV hierarchy. 

Her lade of traditional cre- 
dentials earned her the epithet 
“the faceless woman”. Sur- 
rounding herself with cool- 
thinking technocrats, she has 
since won a reputation within 
her Stuttgart headquarters as 
an effective manag er and con- 
sensus-builder. She has been 
rewarded with charges by 

reg i onal Officiate that she has 

kept too much power to her- 
selfi the anion, instead of dele- 
gating more control to the 
regions, has become more cen- 
tralised and less flexible. 

Tbe value of efficient central 
control is evident in tbe metic- 
ulous management of the cur- 


rent strike. But her own plans 
for reorganisation of the union, 
a cumbersome apparatus repre- 
senting the interests of some 
2.8m white- and blue-collar 
workers with about 400 differ- 
ent job descriptions, have 
made little headway. Accompa- 
nying hopes that regional and 
sectoral branches would be 
given more autonomy have 
been dashed, and resentment is 
growing. 

ghp has also shown herself 
to be out of step with senior 


Resentment is 
growing against the 
president of the 
oTV public services 
union, writes 
Christopher Parkes 


leaders of other nninns on key 
1 issues. She has hesitated over 
proposals to restructure and 
toughen up the DGB union 
association, the equivalent of 
Britain’s Trades Union Con- 
gress, and been reluctant to 
mobilise her members in pur- 
suit of shorter working hours, 

tha main aim nf mnrt unio ns in 

the past few years. 

More importantly, in the 
light of the approaching leader- 
ship elections, her critics now 
ar yrnsa har of misjudging the 
economic and political climate 
when- she put forward this 
year’s demand on pay and 
other benefits. The 6TV claim, 
a package worth almost 11 per 
cent, was the highest in the 
current wave of damaudR, 

“We stumbled into these 
negotiations as if they were a 
commonrar-garden pay round,” 
says Mr Michael Wendl, a 
senior officer in the Bavaria 
branch, arid n ne of her most 
persistent critics. 

Come June, Ms Wulf-MatMes 
is unlikely to be accused of 
mtestng the signals of rffasent 
from her regional rivals. And 
anyone thinking of putting in a 
claim for her job should be 
careful not to underestimate 
the capacities of the new hier- 
archy she has built up in Stutt- 
gart, and the picket-line popu- 
larity she has so carefully 
cultivated during the current 
strike. 


Tajikistan 

opposition 

told to 


end protest 


TAJIKISTAN’S Commnn- 
ist-dominated government yes- 
terday warned the blasdc and 
democratic opposition that ft 
would Use force unless they 

coded their sumth4oag dem- 
onstration In Dushanbe, capi- 
tal of tbe central Asian repub- 
lic, writes Gillian Tbtt in 
’Dushanbe. 

Government heUcopten flew 
over the city dropping leaflets 

rtetminy tfrf it the gOYBnUSteSd 

had “all the necessary tone 
to break up the demonstra- 
tions". 

The move, greeted with defi- 
ance by opposition leaders, 
has left both sides preparing 
tot imminent violence. 


Poland and IMF 
in loan talks 


Poland and the TtitaMiaHoital 

Monetary Fund yesterday 
began talks to renew War- 
saw's access to a f&5bn Joan, 
suspended by the MF last Sep- 
tember when the previous gov- 
ernment failed to curb the 
booming budget detlcK; Heater 
reports from Warsaw. 

Mr Stefan Kawakc, deputy 
finance minister, said an 
agreement would Include 
guidelines on the size of the 

budget deficit. Interest rates 
policy, trade balance targets 
and moves to speed up privati- 
sation. 


Romania to ease; 
currency controls 


Bmnania is easing regulations 
on companies' hard currency 

hnlifinp i and ]| p lanning to 

devalue the leu ter about 25 
per cent in the next few weeks, 
the national bank has 
announced, writes Virginia 
Marsh in Bucharest 
At. the same time, the gov- 
ernment yester da y cut suM- 
dies am many basic foods and 
electricity, pushing up prices 
sharply, w hile cnshlamlng % 
blow with limited pay rises 
miH mmIi handouts 
Ihe new currency mummies 
me part of a package of eco- 
nomic raftmii* drawn up with 
the help of the International 
Monetary Fund and the World 
Bank. They were designed : to 
clear a backlog of impart pay- 
ments, restore tbe canfldence 
of the bnsintes community 
and encourage foreign invest- 
ment, MrMngnr Xsareaeu, gov- 
ernor at the national bank, 
sakL 
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French set to 


sSs-".; < 


Bytan DmAtejo in parfii 

.'tok FRENCH government is 
Hcely to secure' i comfortable 
nnoonty in tins, week's '.fine* 
day debate in the national 
MBantfr on revising the con- 
stitution — the first step to rat- 
i&agthaMai&rlcht treaty dd 
European nnkUL , . /.• 


GanBlst .RPft part y opted fete 
week to jday down the itigntft 
caoce tf- the. treaty ahd uiged 
flamr membera to support ft fa 


party strategy.- ‘ 

However, serious reserva- 
tions nmalzi among GauEfet 
rank-and-file about sons am- 
stitational aspects .of the 
treaty/ amT the parhameniary 
group has said it will table 
amendments to t&f constttu- 
tional reviskm Ml 
The' giMrttiiinent can const; 
nevertheless, <ra the over- 
wfedming st^port of Sooafist 
party members, as well as on' 
almost all the centaeriglxtTJDF 
grouping and thePSCctbfrMt 
group, both of them trafitfbn- 
ally proEuropean. 

In the Sodafist party, this 
only serious opposition will 
come from Mr Jean-Pierre ■ 
Chev&nement, the maverick 
Jeftvring OauIEst who was fory 


detounoed toe treaty -as wholly - 
rmriesiraHe, and has put down, 
an amendment rejecting eco- 
nomic »i4t nuiMb u y mri«n in 
the Community. 

Bat his camp has now' 
shrunk' to a iwniftit, - a»d last 
we^ he saM he intended to 
hamch a bew JefliTwitqs party, 
which, would apparently be 
ds^goed to take is the Oom- 

wnrriHth; , ' 


The goveromenfs draft is 
designed to pre-empt their 
ob je ct ion s; loryteon EC rest- 
dmita hi- Trance -would be 
allowed ho vote and be ^cted 
in municipal elections; but 
they would not be eHglfife as 
mayor, nor could they take 
part In the election of Senators, 

Hw phwnrfAmTikt amend- 
meat would stake out a& pro- 
vision Cor .local voting rights 
for EC residents, however. This 
would be . in straight conflict 
with the treaty. But imless the 
GauHists can secure large 
defectio ns from other con s erve- 
trve parties, their amendment 
is Bkeiy to be defeated. 

After the national assembly, 
tha ~ ffl nd|faitiwwi revision is 

Bkeiy to go to flje senate abort 
May 20, and finally to a joint 
congress of the two houses 

aariy Tw>Tt TTtnnth 


Spain threat to EC over 
sovereignty of Gibraltar 


By Tom Bums In MadHd . . ‘ 

SPAj^J HAS. warned it will 
cbntimffi to block the EC con- 
vention .allowing free move- 
ment of people within the Com- 
munity unless the . UK is: 
wEQmg to negrt iate the r esto- . 
ration of gain’s tenitonal, sovr 


nqriiiit tytebtinql wnnii fn Hiw 

raiurse oT .talks yesterday 
between Mr Francikco Fern- 
Mfa fh rMffpg ^Mdtfsfijreign 
mirfster. and Ids IK counter- 


part, Mr Doogias Hind. 
-Under the h toi l Frontiers 
Convention, which win take 
effect next year, Gibraltar 
would become a Community 
entry point Spain views such a 
development as undermining 
its claims -over the Britfah col- 
ony, which, jotned the. EC in 
: 1973 toa dependent British ter- 
rttcay. 

"We have been working for 
several months to seek an 
agreement based on goodwill," 
said Mr fav a nitat Ordonez. "L 
am a little bit more bopefiil bat 
. I am not optimistic." 
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INTERNATIONAL 


Race for Europe’s central bank hots up 

David Marsh and Andrew Fisher on the acrimonious tussle between governments 

W HEN Mr Jacques Chirac, foBy-fledged central bank when the Bundesbank have energetically "They [the Germans] are bringing it 
mayor of Paris, entertained third and final stage of Emu starts - backed Frankfurt, arguing that a deri- to a level at which it is difficult to 
Sr Brian Jenkins, Lord other in 1997 or in 1999, cm present sion in the city's favour is necessary have a reasonable discussion," 


'- Tbe Cohrmnawt party will 
vuteoa-Hflc dgalBBt the treaty. 
The most contentious Sprint 

to ri»> draft joaL 

skai 3s one whidi wuddaHow 
redflents frosn^oSier Commu- 
nity countries to v«*, and to 
be dtriail: hi Vwnph li a inM iol 

efedmaa,'as-l8bl down in -Oe 
Maastricht treaty. 

This is a doeffity aensittve 
pw iw ij hitiiMHil . issue; Trench 
m&rors exerciae certain civil 

ahd fi n wI W ws mi hJalf 

ti the stated and town halls 

contribute delegates to the 

dectoral.caSages whkh Meet 

, , lI,. ,7 aa _ « 

SPftafntyL 

For both toese reasons the 
natioualte^ wmg of the GauBfet 

party, smd a smdkr number of 
traditionalists fn the UDF, 
have <ddected vedfenuaty that 
the. treaty would be a grave 
iiHHngRnmnt of national aovec- 


W HEN Mr Jacques Chirac, 
mayor of Baris, entertained 
Sr Brian Jenkins, Lord 
Mayor «f London, to touch last Tues- 
day the two mm had ijHBons at did: 
lass cm their mtodg. 

Sr Brian was in Paris, accompanied 
by Mr Pm Kent, an associate director 
at fite Bank of England, as part ttf a 
£LSm $2£5m) campaign by the City 
to tty to bring tte future Enropeas 
cent ral bank (ECB) to London. 

It was the latest move in an ammo- 
nfons tussfc over toe site of toe EC’s 
planned supranational monetary 


Britain again s t Germany, which has 
lodged a strong Hd to make Frankfurt 
toe SOS's home. 

Under plans for European monetae 
union (Emu) by toe end of toe -cen- 
tury, toe BOB would operate interest 
rate poBdes across Europe and pool 
top q imnti> W >w of foreign 

reserves. At stake is not simply the 
prestige of hosting the bank which 
controls European money, but also 
the additional financial business 
activity which coski be brought to its 
wake. 

■ European Cumnmuity heads ofgov- 
<q ni i wnii are scheduled to on 
tileissnebytimendoftheyear.posri- 
My at the EC summit in Edinburgh in 
December, initially they have to 

rtyyqy g iri(y for flip ^ iiniponn Mone- 
tary I nsti t ute CEMD. the embryonic 
ceztoad hank which is doe to opes its 
doors at toe start of stage two of Emu 
on January 1 1991 

The EMI will be converted into a 




foBy-fledged central bank when the 
third and Anal stage of Emu starts - 
either in 1997 or in 1999, on present 
EC plans. 

Because of toe complexities of the 
problem - which also involves ded- . 
starts on the sites of a number of 
other European institutions - the 
matter may drag on Into next year. 
Hie French Foreign Ministry, for 
instance, says France win block any 
derision on the site of the central 


Bundesbank have energetically 
backed Frankfurt, arguing that a deri- 
sion in the city's favour is necessary 
to combat unease in Germany about 
giving up the D-Mark. 

more likely outcome of London's 
high-profile campaign frig, however, 
will be to encourage EC governments 
to place the bank in a dty outside one 
of toe continent's three hr ppgt finan- 
cial centres. 

This would prevent either London, 


At stake is not simply the prestige of hosting 
the bank which controls European money, 
but also the additional financial business 
activity which could be brought in its wake. 


honk until the £C agi ee s that Stras- 
bourg will be the permanent haute at 
the European parliament. 

Central hankers warn that post- 
ponement would greatly damage 
chances of choosing staff and facili- 
ties for the EMI in time for its 
planned start-up. 

Paris has not pot to a hid to attract 
tiy ECB, aU~hrnigh both Lycos «p4 
Strasbourg are contenders. But Mr 
Chirac, as one of the leaders of 
Prance’s right-wing opposition, will 
play a role to forming public opinion 
on the issue. 

Sir Brian met Mr Chirac above all 
to try to enlist France's support to 
stop the ECB going to Germany. 
Chancellor Helmut Kohl and the 


Frankfurt or Paris claiming that one 
of toe other centres was clinching an 
mxfidr competitive advantage. 

On this reckoning, Amsterdam is & 
clear favourite as a compromise. "Peo- 
ple know that smaller countries get 
their chance when larger countries 
d is a gree. Then toe choice should be 
tor Amsterdam, n says one Dutch offi- 
cial. In case Amsterdam was held to 
infringe the competitive status of, 
say, Paris, then a still more modest 
financial centre - Luxembourg - 
would come into the running. 

Germany's insistent pro-Frankfurt 
stance is prompting criticism from 
other EC countries. One top European 
central banker - from a country not 
seeking tor itself the ECB site - said: 


"They [toe Germans] are bringing it 
to a level at which it is difficult to 
have a reasonable discussion.” 

London's candidature, on the other 
hand, is greeted with derision from 
German officials. They point out that 
Britain is the only EC co un tr y not to 
have declared its willingness to pro- 
ceed to the (final) stage three of Emu. 

Germany, meanwhile, is stepping 
up the drumbeat to favour of Frank- 
fort, "Just as it is regarded as normal 
that the European parliament is in 
Strasbourg, and that the Commission 
is to Brussels, It is perfectly normal 
that the European central bank 
should be in Frankfort." says a senior 
Bonn ntiMsii 

Bonn has stopped short of suggest- 
ing it will not ratify toe Maastricht 
treaty unless the Commission opts for 
Frankfurt. Mr Theo Weigel, the 
finance minster, has said, however, 
that Germany will find it more diffi- 
cult to accept a single European cur- 
rency unless toe dedston-maktog cen- 
tre is Frankfurt 

According to Mr Martin Kohlhaus- 
sen, chief executive of Commerzbank, 
the third largest German bank, Frank- 
furt is the "obvious and logical” 
choice. Like many in Frankfurt's 
financial and business community, he 
thinks that any other decision would 
throw Emu's credibility seriously into 
question, to view of the symbolic 
importance at Frankfurt as the home 
of the Bnndesbank, he argues that a 
vote for any other city would appear 
as If "stability as the precondition of a 
hard currency was no longer seen as 


i-V : 




t 


Theo Waigel: warning on stogie 
European currency 

so important". 

Central bankers point out that, for 
money dealing purposes, the bank's 
geographical location is irrelevant 

The decision will be a matter of 
pure politics. Other matters, for 
instance on the application of the 
Maastricht criteria drawn up to 
decide which countries should join 
Emu, are economically more impor- 
tant The wrangling indicates, how- 
ever. that - nearly five years before 
the earliest date at which monetary 
union could actually start - the polit- 
ical consensus behind Emu is still 
r emarkab ly fragile. 
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Now Los Angeles is calmer, attention turns to the expected impact on voting in the presidential election in November 

Tough 
challenge 
for LA’s 
task force 
chief 


Riots likely to 
provoke shift 
to the right 


By Louisa Kahoe tn San 
Francisco 

MR Peter Ueberroth, named by 
Los Angeles Mayor Tom Brad- 
ley to lead reconstruction 
efforts in the riot-tom city, is a 
man who thrives on chal- 
lenges, but many see his latest 
MTufffT ' talrmg as daunting . 

More than 1,600 businesses 
were destroyed or severely 
damaged in South-Central Los 
Angeles In three days of vio- 
lence. A total of 5,200 buildings 
were severely damaged. 

Mr Bradley said that he 
chose Mr Ueberroth to head 
the task force because of the 
superb job he did as head of 
the committee that organised 
the 1984 Olympic Games In Los 
Angeles, winning unprece- 
dented support Cram the pri- 
vate sector and ultimately 
recording a $2 15m surplus for 
the city. 

A keen sportsman, Mr Ueber- 
roth also served as US baseball 
commissioner from 1984-89, and 
is credited with solving the 
financial problems of the sport. 

Mr Ueberroth, a staunch 
Republican, has been men- 
tioned in some circles as a 
potential political candidate. 
He is reputed to be a smart, 
tough negotiator and a good 
organiser who is skilled at 
keeping the peace but mohili- 
sing support for his cause. 

He heads the Contrarian 
Group, an organisation that 
invests in troubled companies, 

aiming to turn thwn am nnri 

The son of a traveling alu- 
minium siding salesman, Mr 
Ueberroth, 54, began his bum- 
ness career in Hawaii where 
he was hired by financier Mr 
Kirk Kerkorian to help him 
establish a non-scheduled air- 
line. At the age of 23, Mr Ueb- 
erroth founded his own charter 
airline, but the venture failed. 

None the less , Mr Ueberroth 
went on to a successful career 
in travel-related services. In 
1989 he mounted a bid to 
acquire the now defunct East- 
ern Airlines. 

In Los Angeles, Mr Ueber- 
roth must cut through govern- 
ment red tape and persuade 
the private sector to invest in 
what to many appears the 
most unlikely of “tumronnris"- 

AI though local government 
leaders welcomed Mr Ueber- 
roth’s involvement, many 
remain sceptical about his abil- 
ity to revive parts of the city 
that were depressed even 
before last week. 

Despite the enormity of the 
task, he exudes confidence, 
burned-out buildings. “We are 
not going to put it bat* the 
way it was. We are going to 
make It better,” he said. 


By George Graham in 
Washington 

AS the smoke drifts away from 
a calmer Los Angeles, electoral 
analysts have been debating 
the likely political fallout from 
last week’s riots and the 
controversial trial verdict that 
triggered them. 

Both President George Bush 
and Governor Bill Clinton have 
veered in their response to last 
week’s events. They have 
gradually diminished their 
e mph a si s on understanding the 
frustration caused by a jury's 
acquittal of four police officers 
filmed beating Mr Rodney 
King, and have toughened 
their insistence on respect for 
law and order. 

In the longer run, however, 
both the verdict and the Los 
Angeles violence have 
unleashed emotions that could 
significantly reshape voting 
patterns, if either candidate 
can succeed in tapping them in 
November's presidential 
election. 

At first glance, Mr Bush 
would seem to have a hard 
task turning last week’s events 
to his advantage. 

He has been accused both of 
fanning racial hatred with his 
divisive 1968 election cam p ai g n 
and of neglecting the urban 
problems that provided the 
tinder for the Los Angeles 
rioting. 


The latter criticism has huon 
especially pointed when it has 
come from his own secretary of 
housing and urban 
development, Mr Jack Kemp. 

But for Mr Clinton, the likely 
Democratic presidential 
nominee, the issues raised in 
Los Angeles last week are also 
fraugbt with difficulty. 

Although he has drawn 
heavily cm urban, low Income 
Wanir voters in this year's 
primaries, Mr Clinton's 
candidacy has been 
underpinned by an effort to 
pud the Democratic party in a 

iHrenHnn that. vptTI mibMp it to 

recapture the socially 
conservative middle class, and 
mostly white, voters who 
deserted it in the 1980s in 
favour of former president 
Ronald Reagan’s 
Republicanism. 

Indeed, Mr Clinton has been 
criticised by many Democratic 
city leaders of himself 
neglecting urban problems in 
hia wimp i gning — although 
he has been consistent in his 
appeals for racial unity. 

Worse still, last week’s 
scenes of burning and looting 
seem likely to reawaken the 
worst fears of white suburban 
voters and play into one of the 
most glaring of the Democrats’ 
electoral weaknesses in the 
last two decades: the 
perception that they are soft 
on crime. 



Washington protesters use barrels yesterday to block traffic on Pennsylvania Avenue near the Justice Department 


There is one difference from 
the urban unrest of 1965-68 
which propelled Mr Reagan to 
California’s governorship and 
Mr Richard Nixon to the 
presidency on a law and order 
platform. 

This time, the Republicans 
have been in power, both in 
California and in the White 
House, for over a decade and 


so it should be more difficult 

for them to blame crime and 

violence on their Democratic 
opponents. 

Yet political analysts agree 
that the likely outcome of last 
week’s violence - despite 
general public disagreement 
with the acquittal that 
preceded it - will be a move 
towards the right 


Ibis year, they argue, voters 
in the suburbs suburbs like 
Simi Valley, the predominantly 
white community whose jurors 
delivered last week's 
controversial verdict - will for 
the first time outnumber those 
in the dries. For those voters, 
reaction to the rioting is likely 
to outweigh reaction to the 
verdict. 


Envy at Korean climb up financial ladder 

It is no coincidence the community became a target for violence, writes Louise Kehoe 


O VER the past few days 
the world has viewed 
scenes of violence in 
Los Angeles, recorded by heli- 
copter television crews. Also 
shown over and over have 
been the horrific images, cap- 
tured by an amateur photogra- 
pher, of the beating of Mr Rod- 
ney King, a black motorist, at 
the hands of four white Los 
Angeles, policemen. 

But there is another video- 
tape, less widely broadcast, 
that tegs much more about the 
complexity of racial tensions 
that violently erupted in Calif- 
ornia last week. 

This camera was mounted in 
a Los Angeles grocery store, 
and it recorded the shooting of 
Latasha Harlins, a 18-year old 
black girl, who got into an 
argument with a Korean gro- 
cer over paying for a $1.79 
(£L01) bottle of orange juice. 
Within Los Angeles’ black 
community, Latasha Is as well 
known as Rodney King. 

The probation sentence 


given to her kilter , Soon Ja Du, 
a Korean bumness owner, con- 
vinced many blacks that the 
judicial system holds double 
standards based upon racial 
discrimination. On any day of 
the week in this city, inrinfling 
the day last November when 
Latasha Harlins’ killer was 
sentenced, black men are sent 
to jail for far lesser crimes. 

It was no oainridezice that in 
last week’s violence, busi- 
nesses owned by Korean immi- 
grants were targeted for 
destruction. More than 650 
shops and businesses owned by 
Korean immigrants were 
torched or looted. According to 
preliminary estimates, the Kor- 
ean community suffered more 
than half of the total losses of 
about $S50m. 

Tensions between black Los 
Angelenos and Korean immi- 
grants have been simmering 
for some time. Last year, 
blacks in South-Central Los 
Angeles staged a summer-long 
boycott of a liquor store where 


a black man had been shot by 
the Korean owner. 

Resentment toward Korean 
and other Asian immig rants 
stems from their apparent abil- 
ity rapidly to rise above the 
poverty of Mack and Hispanic 
neighbours in America’s inner- 
city ghettos. This is especially 
true in South-Central Los 
Angeles, which 10 years ago 
was pr edominantly black. 

S ince then it has drawn in 
new Latino and Asian 
immigrants, including 
some 300,000 Koreans. Now 
blacks find themselves a 
minority, even within tradi- 
tionally black neighbourhoods, 
competing for a dwindling sup- 
ply of housing and jobs. 

Asian Immigrants , many of 

them better educated than 
poor Americans, own most of 
the grocery stores and laun- 
dries in this section of the city. 

Key to the ability of Korean 
immigrants to climb the eco- 
nomic ladder is their system of 


mutual financial support, 
called keh, through which 
friends and family members 
provide what westerners would 
term venture capital for new 
businesses. 

Typically, some 50 or so 
Asian Immigrants pool their 
savings to give one of their 
members the opportunity to 
open a grocery store or a laud- 
romat Ultimately, each mem- 
ber of the group is financed, 
although some may have to 
wait a long time for their 
opportunity. 

Others arrive in the US with 
substantial funds, or spend 
years working long hours to 
save money to open their own 
business. According to the US 
Census Bureau, 10 per cent of 
all Korean immigrants own 
their own businesses and 75 
per cent work in a company 
they partially own, or work for 
another Korean business. 

In contrast, black entrepre- 
neurs find it almost impossible 
to raise capital for inner-city 


businesses. While blacks make 
up more than 12 per cent of the 
US population , they own only 
3 per cent of businesses. 

Last week some rioters not 
all of them black seemed 
intent on redressing the bal- 
ance of opportunity. The fears 
and animosities of Korean 
immig rants were also dis- 
played, at the height of the vio- 
lence, as they took up guns 
and shot at potential looters to 
protect their businesses. 

In the wake of the violence 
there have been some signs of 
hope. Whites and blacks joined 
the clean-up efforts in Korea- 
town over the weekend. And 
thousands of Koreans, callin g 
for reconciliation, marched the 
streets. 

Yet this conflict demon- 
strates that the problems of 
Los Angeles are not simply 
“black versus white". The city 
has complex racial and cul- 
tural tensions, sharpened by 
economic pressures that can 
set them alight. 


Seoul team 
to discuss 
losses 

SOUTH KOREAN officials led 
by Mr Huh Sung, assistant for- 
eign minister, left Seoul for 
Los Angeles yesterday to dis- 
cuss compensation for Korean 
residents who suffered losses 
in the riots, Reuter reports. 

Mr Kim Dae-jung, leader of 
the main opposition Demo- 
cratic party, also led a 28-mem- 
ber team to Los Angeles to 
gather information and discuss 
compensation measures with 
officials there. 

South Korean students 
chanted anti- American slogans 
outside the US embassy, 
demanding that Korean rest-' 
dents in Los Angeles be com- 
pensated for riot losses. 

• China told the US yester- 
day to put Its own house in 
order after the race riots inLos 
Angeles before telling Beqing 

to clpan up Us h uman ri ghts 

record. 

“You apologists who pro- 
claim the importance of human 
rights, waving your clubs con- 
demning and interfering in 
other countries' internal affairs 
- why don’t you open your 
eyes and look at your own 
domestic situation?” the Peo- 
ple's Daily, the official Commu- 
nist Party newspaper, said. 

“It is a terrible irony that in 
this country which boasts of 
its human rights, white police- 
men's brutality can be deemed 
innocent and Mack people suf- 
fer insult,” it said. 


Leading 
candidates 
set for 
more poll 
victories 

By George Graham 

PRESIDENT George Bush and 
Governor Bill Clinton seem set 
to win substantial, three-state 
victories today in their par- 
ties’ primaries. 

just as In Pennsylvania’s 
primary last week, today's 
votes in North Carolina, Indi- 
ana and the District of Colum- 
bia have generated Uttte. Just 
Mr Bush has formally wrapped 
up his party’s nomination, and 
Mr Clinton, who has already 
won more than 70 per emit of 
the delegates he needs. Is now 

behaving as the Democrats’ de 
Eacto nominee. 

This robs their two surviv- 
ing challengers - Mr Pat 
Buchanan, the right-wing tele- 
vision commentator, for tin 
Republicans, and Hr Jerry 
Brown, the former governor of 
Califo rnia, for the Democrats 
- of any realistic claim to.be 
still in contention. 

Mr Buchanan is staging Us 
las t stand in North Carotins, 

Bush has formally 
wrapped up his 
party’s nomination 

hoping to embarrass Mr Bush 
by at least partially emulating 
the 1976 success of Mr Ronald 
Reagan against incumbent 
President Gerald FonL ... 

North Carolina boasts a 
large body of con ser v a tive vot- 
ers who have consistently re- 
elected Senator Jesse Hahns - 
possibly the most right-wing 
senator - but Mr Helms has 
backed Mr Bush, although 
with little evident relish. - 

On the Democratic side, Mr 
Brown seems unlikely to make 
much of a dent in Mr Clinton's 
ability to garner votes in the 
south; and opinion polls sug- 
gest he will not fare much bet- 
ter in Indiana or the District 
erf Columbia. 

Mr Clinton has won solid 
support from Indiana's politi- 
cal leaden - from Governor 
Evan Bayh to Congressman 
Lee H amil ton - and the 
state's relatively conservative 
voters appear to have little 
time for Mr Brown’s “Moon- 
beam 1 ’ image. 

Recent polls show Mr Clin- 
ton winning 60 per cent of the 
Democratic vote in North Car- 
olina, against Mr Brown’s 13 
par emit, and 55 per cent in 
Indiana compared with Mr 
Brown's 15 per cent 

But the same polls suggested 
that Mr Clinton would come in 
third In both states in a time- 
candidate general election 
against President Bush and Mr 
Ross Perot the Texas busi- 
nessman who is seeking to 
enter the election as an inde- 
pendent candidate. 
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INTERNATIONAL ECONOMIC INDICATORS: PRICES AND COMPETITIVENESS 


Yearly figures ara shown In Index term with the common base year of 1985. TTie real exchange ret* Is an Index throughout; other quarterly and monthly figures show the percentage change over the corresponding period in the previous year and are posttva unless otherwise staled. 



■ UNITED STATES 







2 

- 




1 




■ ITALY 





1 IMMM 


• • • ■ ' -. 





Uot 

M 




M 

M 




M 

M 




LU 

M 




M 

M 




a* 

IM 



ptan 

PriGM 

toabgi 

SnT 

rate 

prtm 

IKtOM 


MIN 

"nil* 1 

NtaN 

them 

bntag* 

ONE 

_ Mb' 

them 

prten 

Up 

am 

nb 

them 

pfew 

Entogc 

cam 

nb" 

pfcM 

print 

Bn** 

mil 

nri* 


1S8S 

loan 

1OOL0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

mo 

100.0 

100.0 

100.0 

100.0 

100.0 

1030 

1030 

1004 

1030 

1030 

1004 

1030 

1004 

1004 

100.3 

’1004 

100.0 

1004 

1030 

1030 

1004 

IMS 

1986 

101.9 

96.6 

102-0 

89.4 

77.1 

1006 

633 

101.4 

.1033 - 

1237 

99.9 

972 

104.0 

104.0 

1114 

1022 

974 

1042 

101.5 

1014 

106-1 

1004 

1042 

1022 

1014 

10S.4 

1044 

107.7 

1042 

(B(l 

1888 

1987 

105.6 

100.7 

104.0 

96.7 

64.7 

wur 

935 

1031 

me 

126.9 

100.1 

95.1 

1030 

107.0 

1264 

105.9 

972 

1072 

1030 

1021 

111.0 

1034 

1112 

1036 

1025 

107.7 

1033 

1162 

1052 

936 

IM7 

198a 

109.9 

103.2 

107.0 

98.1 

592 

1032 

92.3 

■1072 

- 962 

137.4-. 

101.4 

962 

113.0 

1074 

1232 

1092 

1029 

111.1 

1044 

994 

1135 

1038 

1134 

1037 

1014 

'1.130 

1134 

1284 

1039 

962 

1M8 

1989 

1152 

108.5 

iiao 

98.9 

030 

1030 

'942 

1f4.0 

96.1 

1314 

• 1042 

993 

117.0 

1030 

1226 

1122 

1034 

116.4 

1030 

652 

1244 

1131 

125.0 

1124 

1094 

,1212. 

1130 

1374 

1130 

954 

INI 

1990 

121.5 

113.0 

114.0 

100.9 

56a 

1032 

95.7 

.120.1 : 

962 

116.1 

107.0 

1014 

1244 

1104 

1262 

1134 

107.1 

1202 

1104 

1036 

1312 

1172 

134.7 

120.1 

1174 

..... 1333 . 

,1230 

.1531 

1234 

933 

1M0 

1991 

126.9 

118.3 

117.0 

103.6 


ina 

97J3 

124.4 

101.7. 


110.7 

1034 

1320 

115.0 


1204 

1038 




1404 

121.7 

1474 


• ;- : . 

. ~_ e 14t2 - . 

1330 

1G24 

133.4 


1991 

lat qtr.1991 

54 

3 2 

36 

33 

52.7 

36 


mjm 

MEM 



2.1 

nja. 

34 

1244 

34 

37 

hjl 

52 

1014. 

62 

44 

31 ' 

74 

1134 - 

. ■ 7 'fi.T , 

. 31 . 

• 39 

102 

107.1 

1 st qbvtm 

2nd qtr.1991 

4.8 

3.4 

2.9 

2.7 


. 31 




mm 

wJwtl 

22 

n.a. 

24 


32 

-0.7 

HA 

4.5 


62 

39 

92 

114 


.30'.' 

: 5.9 

82 

135 


2nd glr.lMI 

3rd qtr.1991 

39 

1.9 

34 

36 


33 



cl 



38 

n.a. 

44 


3.0 

-14 

n-a. 

4.5 


34 

31 




42'' 

62 

72 

39 


3rd qtr.1991 

4&I qtr.1991 

3.0 

-0.2 

29 

12 


,32 



la 

Mi 




33 


29 

-3.6 

hjl 



31 . 

• 2-" 1 

10.6 



. 44 -: 

. 54 

72 

42 


4dt (dr-1091 

April 1991 

4.9 

33 

2.7 

2.5 

R.S. 

3.0 

2.4 

4.0 

3.0 . 

■ 3a. 

2.8 

22 

_ 

30 

n.a. 

34 

n.a. 

- 

iul 

. n.a. 

37 

44 

35 

ILL 

IUL 

• .34 

64- 

94." 

123 

ILL . 

1991 Apr* 

Hay 

5.0 

3.5 

3.5 

30 

n* 

' 30 

2.4 

4.0 

24 

■ 02. 

34 

22 

— 

32 

na. 

34 

IL.B. 

— 

n.a. 

n:a_ 

38 

32 

ia4 

n.a... 

IUL , 

52 

39 

33 

10J ' 

IUL . 

May 

Juno 

4.7 

35 

2B 

2.8 

n.a 

■33 

22 . 

42 

4.0 

oa. 

3.5 

2.3 

34 

32 

n.a. 

33 

rua. 

44 

n.a. 

ILL 

38 

32 

133 

njL 

n* 

: 5.8 

. 5.7 

30 

82 

. aa. 

Jdm 

July 

4.4 

2.9 

35 

35 

n.K 

! 34 

2-0 

1.9 

30 

n.a_ 

4.4 

33 

- 

26 

IUL 

34 

n.a. 

— 

n.a. 

n.a. 

0.7 

32 

104 

n_a. 

[La. 

8.5 

37 

7.6 - 

38 

' na 

July 

August 

3.8 

2.0 

3-5 

2.9 

n.a. 

' , 3-6. 

12 

6JS 

54 

oa. 

41 

2.7 

— 

6.4 

iul 

30 

ILL 

— 

nA 

n.a. 

33 

24 ' 

104 

IUL 

n.a. 

4.7 

35 

33 

72 

ILL. 

AmwM 

Saptambar 

3.4 

as 

2.6 

22 

IUL 

- 30. 

.1.1 

22 

. 40 

ILL 

• 34 

22 

34 

52 

n.a. 

26 

n.a. 

44 

IUL 

n.a. 

64 

20 

102 

nL 

n.a. 

4.1 

54 

72 

30 

ILL 


October 

241 

:-o.i 

. . 36 

30 

■UL 

■ 32- 

• 0.3 

22 

31 

n.a. 

■32 

2.3 

— 

52 

IUL 

22 

hjl 


n-a. 

IUL 

31 

24 

102 

ILL 

n-a. 

37 

30 

33 

33 

njL 

Octotaar 

NoTBtnter • 

. 3JJ 

-as 

. -35 . 

' 1.® 

n.a. 

. - 36- 

-0.1 

2.7 

64 

IML 

. 42 

22 

- 

42 

. . n.a. 

- 34 

n.a. 

— - 

02 . 

ILL 

64 

23 

137 

fl.8. 

n.a. 

44 

31 

• 72 , 

32 

IUL 

NovMriWr 

Decwnbar ' 

- 3:1 

-0.1 

‘ . . 2.6 

0.8 

' n.a. 

30 

-0.1 

35 

. . 39 

ILL 

42 

26 

33 

94 

n.a.' 

31 

rut 


-112. 

njL - 

30 

14 

134 

n.a. 

IUL 

42 

42 

74 . 

4.5 

n.a. 

Docatnbsr 

January 1992 

2.8 

-0.5 

1.7 

0.4 

n.a. 

2.1 

-0* 

4.6 


CVJL 

44 

13 

— 


IUL 

29 

ruL 


n-a. 

IUL 

8.1. 

14 

9.4 

n-a. 

n.a.- 

4.1 

42 . 

72 

52 

- nja. 

1082 Jaonsry 

February 

20 

0.4 

2.6 

as 

n.a. 

22 

—0.6 

12 


ILL 

43 

20 

— 


n.a. 

30 

n.a. 


n.a. 

ruL 

54 



n.a. 

n.a. 

4.1 

4.4 

72 

3.4 

■ n.a. 

Fabrnry 

March 

3a 

0.0 

2.6 


njL 

31 



■ ■ 

n^.‘- 

48 

22 

CnndtBM 

rortcaa: 

nL 

34 

Hiolly adlusta 

I1.&. 

id. Prodao 

ar pricPK 

■oa. 

not son 

OJL 

tonally ad 

52 

Itrrtod. US - 

Itntattod 

goods. Ja 

ILL 

ipan — m 

n.a. - 

■iHdadur 

' 4.0 

wl goods, -Oi 

42 

smrwny - 



no. - . 

March 


goods. Italy - total producer prices. UK - manufactured products. Earning* index: not 
and manufacturing, outer countries - manufacturing Industry. Reel e x c h ange rate: IMF real 


exebar^d rala based.on relative mitt labour costa <non-normallsod) . A tall In the Index Indicates improved httemqttonel ownpHtyenwe. 


Poorjottpro*p*ct* tor 

Engtopner* 

100 ■ 


.-iiv*- 


e - s’ , .... . » .. .. _ . 



Falling wages spell rising crime in black America 
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THE LOS ANGELES riots were sparked by 
what appeared to many to be a miscar- 
riage of justice; and slow burning resent- 
ment arising from past decades of judicial 
inequality are the historical background to 
this latest bout of race-related -discontent. 
But ftp tinder which faifiampri the anger of 
the rioters has an important economic ele- 
ment the coOapse in the legal economic 
opportunities of badly educated young 
black men over the past two decades, and 
the rise of crime as a substitute. 

The poor and poorly educated, regard* 
less of race, have been hardest hit by the 
economic shifts which have affected the 
US economy over the past two decades. 
The virtual disappearance of high-wage, 
low-skill manufacturing employment and 
the rising demand for educated and techni- 
cally literate graduates have opened wide 
gaps in wage and employment opportuni- 
ties. The real wages of the lowest-paid 10 
per cent of workers fell by more than 30 
per cent between 1970 and the late 1980s 
while the percentage of unskilled men 
without jobs doubled to more than 30 per 


cent over the same period. 

This long-term decline in the probability 
rtf , and re t u rn from, nnalriTteri employment 
has affected young black men particularly 
badly. Young blacks are less likely to grad- 
uate from high, school, less likely to find 
employment and can expect to earn a 
third less than young white males. A quar- 
ter Of a II 18-24 year olds, but 30 per cent of 
young blacks, failed to complete high, 
school in the late 1980s; the employment 
rate of less experienced black men is now 
10 percentage points tower than that of 
whites, as the upper chart shows; and the 
gap between the earnings of young blacks 
and whites is growing again. 

Poor employment opportunities have led 
directly to a large rise in minimal activity 
among young black men, according to Mr 
Richard Freeman, an economics professor 
at both the London School of Economics 
and Harvard University. One-fifth of all 
hbutfc man aged 16-34 year Of age hud a 
criminal record in the 1980s, compared to 7 
per cent of all men in that age group. 

Criminal activity is also concentrated 


among the badly educated. According to 
Mr Freeman, “the proportion of disadvan- 
taged young black men with criminal 
records grew so large in the 1980s that 
crime became a major determinant erf their 
economic life rather than deviant behav- 
iour on the margin. ” Over two-thirds of all 
prisoners aged 18-24, and three-quarters of 
black prisoners in that age group, are high 
school drop-outs; more than three-quarters 
of black male high school drop-outs aged 
16-34 have a criminal record; and 26 per 
cent of all black male drop-outs aged 2834 
were in prison in 1966. compared to 7.4 per 
cent of all male dropouts. 

This rise in criminal activity partly 
reflects the higher relative return from 
crime in recent years. The rather sketchy 
US evidence suggests that badly educated 
young men can triple their take-home pay 
though crime. A survey in Boston in 1989 
found that over two- thirds of young men 
believed they could make more money “on 
the streets’', up from a third In 1980. 

Crime also brings risks. Mr Freeman 
reports a survey of regular drug-dealers in 


Wa shi n g ton DC which found they had a 50 
per cent chance of being charged with a 
drug offence in any given year, while 
those arrested had a 50 per cent dumt* of 
imprisonment. A cr imin al record al so 
stunts future legitimate job opportunities. 
A past spell In jail reduces the probability 
erf future worts by 25-30 per cent, cf which 
only a third is due to future Imprisonment 

Any s erious attempt to reduce inner-city 
poverty and non-employment in t^- US 
will have to reduce the incentive to 
become involved in crime. Mr Freeman 
arataes that a rise in legitimate labour 
force participation wifi, require acombtoa- 
tion of spending on law enforcement, reha- 
bilitation for past offenders and education 
for likely dropouts. The scale of the recent 
destruction suggests these programmes 
would be worth the money. 

-Edward Balls 

National Bureau of Economic ftesoopA 
Working Paper No. 

setts Avenue, Cambridge MA QZ138, USA. 
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iDeraocratic frontrunner sets out bis vision for the presidency 

Clinton attains his finest hour 


ByJurek Mavtbt &i Nm. . 
Orlitans ' ; . 

WHETHER (ff cot Governor 
Bid Cfinton’ s c ampadgn for Hie 
presidency strikes gold, he 
may’reflectwhfia it is 'over m 
the hi^ and Taw . wat^ marks 
•pnjfee tongrcad_tofbe White 
House or back fir Arksnsai - 
If so. he would sorely con- 
dude Hint etie OChis finest ora- 
torfeal horns- took plaice inffew 
Orleans at the weekend. On 
Saturday, tea Stan ,‘VZ hours 
afler Los Angdes had exxqAed 
in flames, ; he delivered a 
speech whfchdeftned as wb 2 
as any why he wanted to he 
Ztesktent andaf what scat of 
country lie wished to preside 
ova - .. . ' ■•'!. ■' • 

“Of course I want tube prest 
dent;*’ he said. “But, more 
.important than Hurt,. I want 
yon to think of what kind ci 
citizen you. wont to be.” 

. The “yen’* in : Hds ease were 
'members of tiae- Deanocr a ilc- 

- Leadership Cooncii, who are 
very modi Mr . Cfinttm’s sort of 
.people _- professionals, corn- . 
edited, snocessfaL Rev Jesse 
Jackson ooce‘ tmkmdly caffid 
the DLC tfae./T3»nocx80c‘Ur 
sore chtbf atB, jmlgjng by the. 

■ number of its memhas toting 
gtdf dubs off tbB charter flight 
last week, it was jmpogahte lb 
deny he had a potad. . ■ 

Snt R was also inmos^We to 
deny that Ur CSnhm . qxflce 
wtfli realfsefing. - . 

- lie <Sd so without the benefit 
of a prepared text ot tete- 
pn a npte r , Tdytog m, but mi: 

hfe-handeatoried 
notes. WWle, after so mmdi 
• campaigning; no q^eedi can be 
said tobe^ wrhoHy qpontaaiBOOs. 
the performance served to 
remind how good h pnUBc 



Tbe. -traditions of southern 
oratory are not lost on him. y 
He set oat his stall early. 
“Thomas Jefferson once said 
that the crisis of slavery is a 
fire bell in the ni^xL The adsis • 
in Los Angeles is now oar fire 
hoH to the night.” . 

. His alarm was over rate, fear 
and social division. - ; •.. 

It was one thing' for. the 
nation to Unite in response to a 
criffls. he it the Golf war, the 
assassination of a ptcWfc flg- 
. xue,- or Magic Johnson; the has- 
ketb ali player, contracting the 
HIV vlrii8. “Bnt whesi toe cri- 

- 7 v:-'V ;.j&. .-.i r i-.-'v 


ff n^aintMi jfl»M purinWm wni from a Washington 
Baptist (Starch in pn tyaxfyr Los Angeles riot victims 

ste jwsses, wben we go back to . a black face - - and no one 
Hie daytoday. on&iary living cares.” 

;of Me. l ’say we are not a cam- What happened in Los 
mraityl ■ Angeles was “toe plaintive cry 

• nygtfl fonTri he afraid, my fid- of millions ctf Americans who 
tow AmtoScans. But we must know there is no community 
fiee' om^ters and stop running today”, 

fro m the m .” And this could But this was not the bleeding 

(vdy begto wito the recognition heart liberal Clinton, or the 
of “the hard troth” that race professional governor with a 
was at’toe rootof mach of this, mittion programmes for evmy 

r “White Americans all too problem, or toe politician seek- 
_ often fear that violence lias ing to assign p ar ti san blame, 
only a hiarfc face. They see it Indeed, he blamed his own 

on the news, they see it in party as modi as the Republi- 

toelr movies, they are gripped cans for having let the country 
by the fapjatfan of their own down. 
gypgTjCTyfr pfjwjffi, too, often Of the Democrats, he said: 
fear toat too often vfdeace has “Too often people think we 


"We should be afraid, my fti> 
tow AriBricans- Bnt we must 
fine' oW^nos and stxg) running 
from them-" And this could 
ody 'bte^n with toe recognition 
of ^the hard truth” that race 
was at 'toe rootof mudicf this. 
..-“White Americans all too 
often fear that violence has 
only a black face. They see it 
on the news, they see it in 
their movies, they are gripped 
by the Isolation of their own 
experience: Blacks, too, often 
fear toat too often vfoleQce has 


haven't paid as much attention- 
to toe victims erf crime as we 
should have. Too often they 
thfaifc we have dong to putting 
their tax money into pro- 
grammes year after year, 
whether they work or not Too 
often we have heard members 
of our party say that those who 
seek to reform foe welfare sys- 
tem are the enemies of the 
poor. 

“Too often we have had a 
leadership in oar nation’s capi- 
tal paralysed and divided, mir- 
roring a country ail too 
divided. And when that hap- 
pens, we all pay." 

He conceded that, as a politi- 
cian, his credibility was not 
high. “People say you are a 
politician, how can I believe 
you?" There was no answer 
unless people were honest with 
themselves, honest about race 
ff pd frimfr and ho nest enough 
to say that “here is what the 
leaders should do and here is 
what the people must do”. 

- Without that ingredient there 
could only be frustration. 

With it, he had some ideas: 
better comm unity policing, 
community service, not incar- 
ceration for the youngest and 
h>avt violent offende rs, serious 
gun control (“you cannot make 
the case that a kid’s need for 
an assault weapon is protected 
under the constitution of the 
United States"), strengthening 
famili es, including forced 
extr acti o n of delinquent child 
support payments, mid turning 
cr-i yvVia into meaning ful experi- 
ences. 

A lot of what he said derives 
from his personal experience; 
he was the chiiH of a broken 
hone, but brought up inside a 
strong extended family. He 
iiwiite his daughter to a racially 
miraf state school in Little 
Rock and lived through, as a 
student, the 1968 urban riots in 
Washington. 

Perfection is. of course, unat- 
tainable a nd be clearly las not 
always attained it But that 
does not mean he is insincere 
or cannot legitimately dream. 

"What is killing us today is 
tost TmiHnng of Americans get 
up every day and do not 
believe tomorrow will be better 
and do not believe they can 
make a difference." In New 
Orleans be eloquently set out 
tire case that neither is neces- 
sarily so. 


“At ITT Sheraton Tm trained fo help guests 



As one of our chefs, Siefan Resch is well-known for his 
colorful presentation dishes. However, he’s also dedicated 
to helping people as a trained life-saving swimmer and 
volunteer ambulance man. 

iTT Stamm is one of nine diverse businesses that 
makeup today’s ITT Corporation. This, alongwith ourinvest- 


Argentina 
seeks US 
fighter jets 

By John Barbara in Buvnos 

Alrw 

ARGENTINA has said it wants 
to take up Bn otter by the US 
government to sell it fighter 
aircraft, ending the arms 
embargo damped on Argentina 
by Britain and the US Biter toe 
Falklands conflict 10 years ago. 

The American A4M Sky- 
hawks would replace aircraft 
Argentina tost tn 1962. 

On Friday, Brigadier Jose 
Julia, air force commander, 
announced his “absolute con- 
viction that before toe end of 
the year we will see in our 
skies more, and better combat 
aircraft" 

US officials played down tite 
importance of the proposed 
sale. They noted that the Sky- 
hawks were obsolete, and that 
they would not be supplied 
with weapons systems. 

Government for 
Sierra Leone 

The leaders of a coup last week 
in Sierra Leone have 
announced a 19-man govern- 
ment which indudes two for- 
mer minis te rs from the cabinet 
of ousted President Joseph 
Momoh, Reuter reports from 
Freetown. 

A statement by the National 
Provisional Ruling Connell 
(NPRQ, which seized power 
from Mr Momoh on Thursday, 
named 27-year-old Captain Val- 
entine Strasser as head of 
state, defence minister and 
NPRC chafarnsn 

Among six civilians namori 
are Mr Jim Funs, finance min- 
ister under Mr M o mo h, a™! Mr 
Ahmed Dumbuya, foreign min- 
ister. 

EC ministers 
agree food aid 

EC aid ministers yesterday 
approved the dispatch of 
800^000 tonnes of food to Africa 
and other famine-stricken 
parts of the world, David 
Bn than reports from Brussels. 

Most of the aid, worth a total 
Ecu220m (£154m), represents 
an increase in tire EC's 3992 aid 
budget, requiring approval of 
the European parliament 
which is +rpi**iiri today. 


De Klerk picks ex-Gencor 
chief as finance minister 


j By Pate Wafcfemlr and PNHp 

Gawflh In Johannasburg 

MR FWI» KLERK, the South 

African president, last night 
reshuffled his cabinet, appoint- 
ing Mr Derek Keys, the former 
chairman of Gencor, the Sooth 
African mining and industrial 
conglomerate, as the new 
finance minister. 

Mr Keys, who was appointed 
mfnfater of h-nrfp and industry 
and economic co-ordination 
earlier this year, wOl now take 
responsibility for finance as 
well He replaces Mr Barend du 
Ptesds who resigned 10 days 
ago because of exhaustion. 


Mr Keys will take up his post 
at a time when South Africa is 
feted with a difficult political 
transition from white rule to 

mnlti-radal democracy, with a 

multi-party interim govern- 
ment expected to assume 

power within months. 

His appointment will be wel- 
comed by the business commu- 
nity, which credits him with a 
revolution in managerial atti- 
tudes at Gencor. Under his 
leadership, the company 
achieved a sharp i mp rovement 
in profit performance, 
increased its stock market rat- 
ing and gained a reputation as 

the best managed mining 


house in South Africa. 

As Gencor chairman, he was 
praised for his policy of decen- 
tralised management, involv- 
ing maximum delegation of 
duties and responsibilities - a 
policy which he may need to 
pursue in his new job, which 
covers a number of Important 
economic portfolios. 

Mr De Stork also announced 
the appointment of Mr Rodf 
Meyer, one of government’s 
chief constitutional negotia- 
tors. as minister of constitu- 
tional development, to replace 
Mr Gerrit Viljoen. Mr Gene 
Lmjw is to take over from Mr 
Meyer as minister of defence. 


Old champion re-enters 
Kenya’s democratic lists 

K ENYA'S fraught tran- said he would not give up his presidential race. 

sition to democracy own candidacy for president At the weekend Mr Mai 
entered a new phase at Mr Odlnga, a former vice prwd- brushed aside the tribal qi 


K ENYA'S fraught tran- 
sition to democracy 
entered a new phase at 
the weekend with the return to 
Nairobi of Mr Kenneth Matiba. 
a founding father of Kenya’s 
democracy movement. 

Welcomed home by an 
gfirtmaia^ rie crowd, the ex-min- 
ister and former detainee, who 
has spent more than a year in 
London receiving medical 
treatment after a stroke, 
announced his candidacy for 
the presidmey in the election 
pT ptv-teri later Hwb year. 

It gt gwnUori the offlwiil start 
of the battle for the leadership 
of the main opposition party, 
the Forum for the Restoration 
of Democracy (Ford), likely to 
be as passtaMte as the cam- 
paign to oust P resident Daniel 
arap MoL Ethnicity rather 
than ideology, personality 
rather than policy, are likely to 
determine the outcome in both 
cases. 

Mr Matiba was given a 
tumultuous reception. But the 
t housand * who turned up to 
greet him were drawn mostly 
from his Kikuyu tribe, Kenya’s 
single largest gfanie group. 

The event provoked an 
instant response. On the day 
Mr Matiba arrived home, Mr 
Oginga Odtaga, Ford’s interim 
chairman and undisputed 
leader of toe Luo tribe, Kenya's 
second biggest ethnic group. 


said he would not give up his 
own candidacy for president 
Mr Odinga. a former vice presi- 
dent, said that at Independence 
la had moved aside fra: former 
President Jomo Kenyatta. a 
Kikuyu, and he would not do 
toe *»»» « ptn 
His stand reflects widespread 
feelings among Kenya’s ethnic 

Kenneth Matiba’s 
return signals start 
of the fight for 
opposition 
leadership, writes 
Julian Ozanne 


groups that the Kikuyu have 
bad their dunce at political 
power and should now allow 
someone from another tribe to 
have the presidency. In Kenya 
there Is a common understand- 
ing that the tribe which has 
captured the presidency has 
received a disproportionate 
allocation of public sector jobs 
and economic benefits. 

A columnist in Nairobi's 
Sunday Nation newspaper last 
week advised Mr Matiba to 
beware of power-hungry indi- 
viduals who were bent on 
hijacking toe democratic move- 
ment for tribal reasons and 
suggested he stand aside in the 


presidential race. 

At the weekend Mr Matiba 
brushed aside the tribal ques- 
tion and said: “Kenyons ore 
not the same as they were 20 
years ago. John is John wher- 
ever he was born.” Yet the 
reality is that Mr Matiba 
returned to a country tom by 
tribal violence fuelled by fears 
of impending political change. 

Since the beginning of 
March, at toast 250 people have 
been killed and 25,000, mostly 
Kikuyus, left homeless in 
with President Mol’s 
Kalenjin tribe In western 
Kenya. 

Mr Matlba's candidacy is 
also dogged by a split In Ford's 
Kikuyu ranks. Many younger 
KQcuyu poUtidans are grouped 
around Mr Paul Muita. the law- 
yer activist who is adamant 
that toe older generation of 
politicians should make way. 

Questions have also been 
raised about Mr Matlba's 
health following his 
strakeJfany doubt whether he 
is fit enough for a gruelling 
campaign. 

Prospects for a stable transi- 
tion have not been helped by 
governments failure to elabo- 
rate a dear p r o gramm e, negoti- 
ated with toe opposition. But 
as long as Ford remains preoc- 
cupied by its internal battles, 
the uncertainty and tribal 
dashes will go ml 
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Asian Development Bank president Kimtmasa Taramizu (waving centre) fires the noon-day 
gun in Hong Kong where the i«nfc Is hnldfng its annual meeting 


Big capital increase 
sought by Asia bank 


By Alexander NfcoU 
hi Hong Kong 

THE ROLE of tbe Asian 
Development Bank Is likely to 
be scrutinised closely by its 
shareholders in the industria- 
lised world following the 
bank's request for a large capi- 
tal Increase to support lending 
over the rest of the decade. 

Bank officials say capital 
will need to be more than dou- 
bled to cope with projected 
demand for loans. However, 
the developed countries which 
provide the bulk of its capital 
backing are likely to question 
the bank's lending, which is 
principally to public sector pro- 
jects in a few countries. 

Mr Khnhn asn Ta nimmi, the 
bank's president, told its 
annual meeting in Hong Kong 
yesterday that a capital 
increase was an “urgent prior- 
ity” and called on member 
countries to agree on its size 
and timing before the end of 
the year. Officials concede, 
though, that little real progress 


can be made during a US elec- 
tion year as the US is the larg- 
est shareholder, jointly with 
Japan, and allocation of new 
funds for international devel- 
opment institutions is tradi- 
tionally difficult to secure in 
Washington. 

The bank has not needed a 
capital replenishment since 
1983 as the rapid economic 
growth of some members has 
led them to stop, or signifi- 
cantly reduce, borrowing, and 
to speed repayments. As a 
result, its loan portfolio is con- 
centrated among a relatively 
small number of countries. 

Indonesia alone accounts for 
SSJbn (£3.55bn), or 34 per cent 
of ADB loans outstanding, »nrf 
India, Pakistan and the Philip- 
pines a further 44 per cent 
between them. China has 
recently stepped up its borrow- 
ing and accounts for 5 per cent 

Although rapid economic 
growth is expected to continue 
in Asia, ADB officials forecast 
that demand for loans will 
grow at 12-13 per cent during 


the rest of the decade, particu- 
larly to support urgent Infra- 
structure improvements. New 
financing demands will come 
from Vietnam when a US ban 
is lifted, and from Cambodia 
and Mongolia. 

This would necessitate a 
commitment of $25bn-$32bn by 
shareholders to replenish capi- 
tal, since total loans outstand- 
ing of $21bn are now approach- 
ing subscribed capital of $23bn 
and ADB lending cannot 
exceed subscribed capital. Tbe 
US and Japan have each sub- 
scribed 15 per cent of tbe 
bank's existing capital and 
each accounts for 12.3 per cent 
of voting power. 

Shareholders may seek a 
heightened commitment to pro- 
motion of private sector devel- 
opment from the bank. 

The bank’s needs for capital 
to back concessional lending, 
received by a larger number of 
the bank's poorer members, 
are not covered by the latest 
request 


Australian 
interest 
rates set to 
decline 

By Kevin Brown in Sydney 

AUSTRALIA'S official 
short-term interest rates are 
expected to fab by one percent- 
age point to &s per cent today, 
in spite of indications that 
recovery from 18 months of 
recession is already under way. 

Economists said strong 
growth in building approvals 
and a higher than expected 
current account deficit in 
March were unlikely to dis- 
suade the Reserve Bank from 
announcing the cut at its 
monthly meeting. 

Most thought the bank had 
little option in the face of pres- 
sure from the federal Labor 
government and its allies in 
the Australian Council of 
Trade Unions (ACTU). 

Mr John Dawkins, federal 
treasurer, said last week that 
the publication of figures 
showing 1.7 per cent Inflation 
in the year to March had 
removed any obstacles which 
stood in the way of a reduc- 
tion. 

The unexpectedly low infla- 
tion outcome added to pressure 
for a cut of one percentage 
point rather than the half point 
cut previously under consider- 
ation. 

Mr Bill Kelty, ACTU secre- 
tary and a member of the 
Reserve Bank board, argued 
strongly in an interview pub- 
lished yesterday that the larger 
cut was needed to ensure that 
the recovery gathered 
strength. 

The authorities showed no 
concern about the March bal- 
ance of payments figures, 
which showed a seasonally 
adjusted deficit of AS938m 
(£399m). compared to a revised 
A$625m in February. 

Mr Dawkins said the figures 
showed the full year deficit 
was likely to undershoot the 
government's budget forecast 
of ASUbn, compared to 
ASl5.7bn last year. 

He also pointed to a 2 per 
cent increase in exports as evi- 
dence of the improved competi- 
tiveness of Australian manu- 
facturers. However, 
merchandise imports rose by 3 
per cent, reducing the mer- 
chandise trade surplus by 
A$46m to A$428m. 

The government also 
announced yesterday that 
building approvals had risen 
by 83 per cent in March, the 
third iwrflflftg in four months. 
The number of approvals in 
force is now 24 per cent higher 
than in March 1991. 


* 


‘Religious war’ 
threatens to erupt 
in Philippines poll 


R ELIGION is fast becom- 
ing an important factor 
in the Philippine elec- 
tion campaign with Cardinal 
Jaime Sin, influential leader of 
the Roman Catholic archdio- 
cese of Manila entering the 
political fray. 

The cardinal sent out a pas- 
toral letter on Easter Sunday 
urging his flock to reject 
"oppressors and plunderers" 
standing In next Monday's 
election. 

Among the seven candidates 
for president are a number 
who were associated with the 
autocratic government of Mr 
Ferdinand Marcos, deposed in 
a 1886 popular uprising, whom 


God is fast 
becoming an 
important factor in 
the election, writes 
Jose Galang 


the cardinal had supported. 

He followed his Easter call 
with sharper exhortations 
against voting for certain can- 
didates. Although he has not 
so far identified those he is 
opposing by name, it is widely 
believed that the prelate has 
been referring mainly to Mr 
Marcos’s once-powerfol widow, 
Imelda, and the business 
tycoon Mr Eduardo Cqjuangeo, 
the best known of Mr Marcos’s 
so-called cronies who were 
granted vast privileges when 
he was in power. 

The cardinal's more recent 
harangues have included the 
non-Roman Catholics among 
the candidates: Mr Fidel 
Ramos, former defence secre- 
tary wbo is being supported by 
President Corazon Aquino, and 
Mr Jovito Salonga, former Sen- 
ate president 

Cardinal Sin’s plunge into 
tbe political arena was pre- 
ceded by speculation that the 
Iglesia ni Crista, a homegrown 
Christian sect was planning to 
back the candidacy of Mr Coju- 
angco, support that was for- 
mally declared last weekend by 
Bishop Erano Manalo, the INC 
supreme minister. 

Some political analysts are 
wondering whether these 
events are not leading to a 
"religious war” at the polling 
centres. Also, the Catholic 
Bishops Conference of the Phi- 
lippines, has apparently not 
been united behind Cardinal 
Sin's moves, a small number 


of bishops in the southern Phi- 
lippines has openly criticised 
his “meddling” in politics. 

About 85 per cent of the 62m 
Philippine population are 
Roman Catholics. The INC, on 
the other hand, is estimated to 
have about lm-L5ra voters, a 
number which could be signifi- 
cant if the election is dose. 

Some of Cardinal Sin’s crit- 
ics have questioned his impos- 
ing moral guidelines on his 
people while his church contin- 
ues to receive donations raised 
from the gambling casinos 
operated by the government. It 
is also a question whether the 
influence the church is becom- 
ing used to wielding will not 
make it difficult soon to con- 
tain its leaders to the pulpit 

Among the presidential can- 
didates, Mr Ramon Mitra, 
speaker of the House of Repre- 
sentatives, has been the only 
one not affected by the cardi- 
nal's tirades. Indeed, in an 
interview with a local newspa- 
per last February Cardinal Sin 
said his "personal choice” was 
Mr Mitra, a man wbo epit- 
omises for many the tradi- 
tional politicians, disparag- 
ingly called trapos (old rags), 
who buy constituents' loyalty 
with measured largesse. 

So what has Mr Ramos, the 
administration candidate, done 
to deserve the treatment he 
has been receiving from Cardi- 
nal Sin? In the view of some, as 
head of the now-defunct Philip- 
pine Constabulary, widely 
viewed as the most unruly sec- 
tor of the military during the 
Marcos regime, Mr Ramos is 
seen as responsible for human 
rights violations, including 
against Catholic priests. 

Catholic lay leaders say it 
was the Mitra party's firm 
stance against artificial birth 
control that swayed the cardi- 
nal's support 

The INC, which staunchly 
supported the Marcos adminis- 
tration. . has also been directly 
influencing government poli- 
cies. Last July, for instance, it 
threatened to bold a mammoth 
rally on Manila’s streets if the 
Aquino government did not 
reduce fuel prices. A compro- 
mise was worked out for the 
government by Mr Mitra, and 
the INC dropped Its plan after 
fuel prices were reduced, but at 
rates much lower than those 
demanded by the sect 

Next week's election will be 
closely watched not only for 
the contest among the seven 
candidates but among the 
interested religious leaders. 


Guerrilla 
leaders 
arrive 
in Kabul 

By Steve Levine and Reuter 
fai Kabul 

THREE senior Afghan 
guerrilla leaders arrived in 
Kabul yesterday as at least 30 
rockets fired by a rival killed 
13 people and wounded 77 in 
the Afghan capitaL Official 
Kabul radio blamed forces 
loyal to hardline guerrilla chief 
Gulbuddin Hekmatyar. 

Kabul's night sky was riven 
by tracer bullets, anti-aircraft 
guns and rocket-propelled gre- 
nades as Burhannudin Rab- 

hani , Mohammad Nahi M nham- 

madl and Abdurrab Rasul 
Sayyaf drove In at the bead of 
hundreds of vehicles. 

Thousands lined the route to 
the office of the new head of 
the Mamin government, Sibgh- 
atullah Moj added! The three 
leaders had driven from Pesha- 
war, their Pakistani base, with 
Shia Moslem leader Ayatollah 
Asif Mohseni and the chief of 
Afghanistan's Wahabi sect 
With them were representa- 
tives o £ Mr Hekmatyar, whose 
forces fired rockets at the city 
to underscore his opposition to 
the Mqjadldl government 

Under a formula worked out 
between the guerrilla leaders 
last month, Mr Rabbani was 
not due to come to Kabul for 
two months, when he would 
become the new head of state. 

Mr Hekmatyar's armed oppo- 
sition to Mr Mqjaxhdi, and the 
threat he still poses to the capi- 
tal despite befog pushed out of 
Kabul last week by fierce fight- 
ing, appears to have forced a 
change of course. 

Mr Rabbani, whose main 
field commander Ahmad Shah 
Masood was largely responsi- 
ble for tbe collapse of the for- 
mer government, congratu- 
lated the heroes of tbe 
Mujahideen “holy war” and 
prayed for the survival of the 
Talamift government. 

The presence of the guerrilla 
leaders will bolster Mr Mqja- 
didi in his immediate baffle 
with Mr Hekmatyar but could 
result in the very faction fight- 
ing the formula was designed 
to avoid. 

At the same time, the Kabul- 
area Mujahideen commander 
Abdul Haq tried to negotiate 
the release of an abducted min- 
ister from the deposed regime. 

Mr Haq said said the farmer 
civil aviation minister, Wadir 
Safi, was safe after being 
abducted on Saturday night in 
the capitaL His capture fol- 
lowed the kjdnfl p and assassi- 
nation of Mr Abdul Kareetn 
Shadan, former chief justice, 
whose mutilated body was 
found late on Saturday night 


Amnesty 

accuses 

Israelis 

By Lara Marlowe hi Babul 

ISRAELI officials have 
participated in the interroga- 
tion and torture of prisoners at 
Khiam jail in southern Leba- 
non, according to a report by 
the human rights group 
Amnesty International. 

The repeat, based mainly on 
interviews with former detain- 
ees held at Khiam between 
1985 and 1991, says most of the 
approximately 200 men and 
women imprisoned without 
charge or trial there have been 
tortured to get information. 
Victims said they were beaten 
and given electric shocks. 

Khiam prison is run by tbe 
Israeli-financed South TjiwnnH 
Army militia. While claiming 
that it has no responsibility for 
the prison, Israel has said 
repeatedly that it was ready to 
“use its influence" to free all of 
the remain mg Khiam prisoners 
and some 36 Lebanese held 
inmila Israel in exchange for 

four Israeli servicemen still 
missing in Lebanon. 

Moslems and 
Christians 
clash in Egypt 

By Tony Wafiser In Cairo 

AT LEAST 13 people were 
killed yesterday in clashes 
between Moslems and Chris- 
tians in Upper Egypt It was 
among the worst outbreaks of 
sectarian violence in many 
years and is certain to pr o mp t 
calls for heightened security. 

Egypt's Interior Ministry 
blamed feuding between Chris- 
tian and Moslem families over 

the purchase of a house in a 
village near Asefot 

Concern is growing about 
tension between the two com- 
munities, especially hi Upper 
Egypt Christians account for 
about 10 per cent of Egypt’s 
population of 58m, but they are 
most numerous in Upper 
Egypt 
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BANK OF ENGLAND GOVERNORSHIP 


Treasury set to endorse George 


By Paler Marsh, 

Economics Staff 

MR EDDIE George, deputy 
governor of the Bank of 
England, the UK central h ^p k, 
is set to be endorsed by the 
Treasury as a leading candi- 
date for the job of Bank gover- 
nor when it becomes vacant 
next year. 

Mr George is expected to be 
high on a short list of contend- 
ers to be drawn up by Sir Terry 
Bums, permanent secretary at 
the Treasury . 

The final decision will be 


taken later this year by Mr 
John Major, prime minister, 
after informal discussions with 
government offlrfa is and in the 
City. 

If Mr George takes the top 
Job - replacing Mr Robin 
Leigh-Pemberton, who retires 
in June 1993 after 10 years - it 
would mark the first time since 
the 1960s that someone already 
at the Bank was appointed gov- 
ernor. 

Mr George has a good work- 
ing relationship with the Trea- 
sury, which the Bank advises. 
This is even thoug h he sir 


Terry have disagreed funda- 
mentally an economic policy in 
recent years. 

Hel p in g bis candidacy is Mr 
George’s deep unders t a n d ing of 
financial markets and keen- 
ness to combat in nation. But 
his lack of experience outside 
tbe Rank and ahrasive manage- 
ment style might count against 

him. 

The Bank governor is techni- 
cally appointed by the Queen, 
but than is no set selection 
procedure. Among those likely 
to be consulted is Sir Adrian 
Cadbury, a former c ha i rman of 


Cadbury Schweppes and the 
most senior member on the 
Bank’s “court” of directors. 

Tbe choice of an - inside can: 
didate would avoid the ftirore 
of 10 years ago when Mrs Man 
garet Thatcher appointed Mr 
Leigh-Pemberton, a former 
chair man aT National Westmin- 
ster Bank and a Conservative 
party stalwart. Thiswas critic- 
ised on the grounds that Mr 
Leigh-Pemberton knew tittle 
about central banking. The last 
deputy governor to step up to 

the top was Lord O’Brien, gov- 
ernor between 1966 an 1973. .• 


Steady Eddie is getting ready 

Peter Marsh profiles the likely successor to Robin Leigh-Pemberton 

E 


DDIE George is not so 
much knocking on the 
door marked “Gover- 



Eddie George is favourite but promotion is not assured 
ing as a semi-official cheer- 


nor” at the Bank of England. 
He is already half way through 
picking the lock. 

- Mr George, 53, has been dep- 
uty governor since 1990 and 
has 30 sears experience work- 
ing inside the Bank. He has a 
cast-iron reputation for under- 
standing financial markets and 
has the trust of many in gov- 
ernment and the City. 

But while the self-effacing 
Mr George is probably the 
frontrunner to fake over from 
Mr Robin Leigh-Pemberton 
when he retires next year, bis 
selection is by no means 
assured. 

Mr George's lack of cha risma 
may count against him; he is 
not a fluent public speaker, 
and rtfeWtops publicity. As an 
archetypal backroom operator, 
he has a streak of deviousness 

- an attribute highly impor- 
tant in the Bank's approach to 
financial markets but which 
might be less appreciated in 
the top post 

Also, his reputation could be 
dented by the results of the 
inquiry by Lord Justice 
Bin gham into last year's Bank 
of Credit and Commerce Inter- 
national scandal. 

Mr George was a key person 
at the Bank of England 
involved in the supervision of 
BCCI. Any hint in the 
Bingham report, expected by 
the summer, that Threadneedle 
Street was at fault could 
rebound on him. 

The chain-smoking Mr 
George joined tbe Rank as an 
economist soon after leaving 
Cambridge. In between, he had 
a short spell in Berlin, working 
for British intelligence. During 
this period, Mr George learnt 
fluent Russian - an ability 
useful nowadays In the Bank's 
dealings with eastern Europe. 

While Mr Leigh-Pemberton 
mostly has an ambassadorial 
role, Mr George is in charge of 
the Bank'B day-to-day 
operations. These include 
advising the Treasury an eco- 
nomic policy, banking and 
markets supervision, and act- 


leader for the City. “Nothing 
important happens at the Bank 
without Eddie polling the 
strings” says one insider. 

Although outsiders may 
know little about Mr George, 
inside the Bank he is said to be 
extremely forceful. A former 
associate says: “Eddie is an 
achiever; he likes to be In con- 
trol” Another insider says: 
“It's surprising how many 
Bank decisions are reversed in 
the quiet of the deputy gover- 
nor’s room." 

This nan-collegiate approach 
to decision making is said by 


some to be a product of Mr 
George's lack of outside experi- 
ence. One former government 
official says of Mr George: “He 
is too much of an insider (for 
the Governor’s post). You want 
someone who can crane to the 
Bank with a fresh eye.” 

Such considerations could 
tip the decision about the top 
job towards one of the other 
contenders. 

Also expected to be on the 
shortlist are Sir David Scholey, 
chairman of the S.G Warburg 
investment bank; Sir David 
Walker, outgoing chairman of 
the Securities and Investments 


Board; Sir Peter Middleton, 
chairman at Barclays Bank 
and former Treasury perma- 
nent secretary; and Lord Alex- 
ander, chairman of National 
Westminster Bank. 

But where Mr George scores 
highly is in bis preoccupation 
with controlling inflation. 
Although this Is part of the job 
of being a central banker, Mr 
George Is “evangelical” about 
this point, according to one 

In the past, this has led to 
differences of optaion with Sir 
Terry Bums, permanent secre- 
tary at the Treasury and 
another great survivor of UK 
economic policymaking. 

In early 1988, when Sir Terry 
was advising Mr Nigel Lawson, 
the former chancellor, -Mr 
George was an important voice 
at the Rank urging the Trea- 
sury to tighten monetary pol- 
icy in an effort to reduce the : 
inflationary effects of what 
became known as the “Lawson 
boom”. According to one 
account, Mr George at the time 
told Mr Leigh-Pemberton he 
should resign if Mr Lawson 
foiled to listen to the Bank's ’’ 
strictures. The Treasury did 
finally tighten policy - but it 
was too late for Mr George’s 
liking 

More recently, when Britain 
cut interest rates by 1 percent- 
age point when joining the 
European exchange rate mech- 
anism in October 1990 - in a 
bid to capture the headlines 
immediately prior to the Con- 
servative party conference - 
Mr George helped draft a con- 
troversial letter sent by the 
Bank to Mrs Margaret 
Thatcher. This argued - in 
unusually forceful tones -. 
that the rate cut would unset- 
tle financial markets. 

On both these occasions, his- 
tory has shown that Mr 
George's instincts were correct 
Whether he can meld the quali- 
ties he showed then erf deftness 
and intelligence with the more 
outgoing role which would be 
required in the Governor’s job 
will be a question exercising- 
bis fan club in the month*' 


Britain in brief 



Ford plans 
to reorganise 
R&D centres 


Ford, the motor manufodturer, 
is to reorganise its research 
and development wi gmimrnig 
activities in Europe to elimi- 
nate current duplication of 
activities between Its UK and 
German R&D centres. 

The restructuring, which 
will take advantage at technol- 
ogy advances allowing “stetul- 
taneous engineering” at cen- 
tres geographically distant, is 
expected to lead to tbe closure 
of Ford's prototype manufac- 
turing and production engi- 
neering centre at Aveley, 
Essex, which employs 900. 

Many jobs, however, are 
expected to be transferred to 

Ford’s main UK S & D centre 
at Dunton, 10 miles away, and 
to other fariiMw 

A formal announcement of 
the restructuring plans Is to be 
made to Aveley's employees 
and the 8^00 working at Dnn- 
ton, later tins week. 


New interest In 
temporary staff 

British companies are showing 
a new interest In taking on 
workers on temporary con- 
tracts, as demand starts to pick 
up, and union resistance to the 
practice appears to be waning. 

Temporary contracts, winch 
allow employers to respond 
more flexibly to fluctuations in 
demand, have been much more 
common in Japan and conti- 
nental Europe. 

But last month Dutch-owned 
truck maker Leyland Daf 


became the first big vehicle 
manufacturer to introduce 
temporary workers in its UK 
plants. 

The practice is also spread- 
ing into arras of the public sec- 
tor where it has not been com- 
mon in the past. A 
combination of uncertainty 
over annual income, and devo- 
lution of bargaining, is expec- 
ted to make temporary con- 
tracts attractive to trust 
hospitals which “opt-out” from 
local health authority control 
in the National Health Service. 


Prescott attacks 
Labour vision 



Mr John Prescott, a candidate 
for the deputy leadership of 
Britain’s opposition Labonr 
party, has hit out at «Hk for a 
“new vision” for the party, 
claiming Its historic gods are 
as relevant now as they were a 
century ago. 

In a toughly-worded speech 
to a May Day rally In Gwent, 
the party’s transport spokes- 
man. (pictured above) defended 
Labour’s links with the trade 
unions and implicitly casti- 
gated party “modernisers” 
who argue for fundamental 
changes in Labour's message. 

Vigorously backing the case 
for collective action to back a 
campaign for a fairer distribu- 
tion of wealth, Mr Prescott 
said: “There is much talk of 


the need for new radicalism 
and new vision in the Labour 
Party. But what’s is wrong 
with tbe old vision?” 

He said Labour’s chief prob- 
lem was the “lack of the con- 
viction necessary to challenge 
a society in which the distribu- 
tion OT power and wraith is so 
unequal and unjust.” 


Poll tax costs 
Scots £1.6bn 

Tbe pall tax - the controver- 
sial charge levied to pay for 
local services - has cost Scot- 
land more than £L6bn. becom- 
ing “the most appalling waste 
of money In recent Scottish 
history,” according to the 
Labour opposition. 

In the final stages of the 
campaign for Thursday's local 
council elections. Labour 
claimed the money amounted 
to £800 per Scottish family. 

Labour's Scottish local gov- 
ernment spokesman Mr John 
Marion gave a breakdown of 
what Labour r-larma to be the 
true cost of the “fiasco” - 
£L67bn. This includes almost 
Elba lost through non-collec- 
tion, the rest made up of the 
government’s £140 reduction, a 
range of relief schemes, extra 
administration costs over and 
above the rating system, and 
additional set-up costs. 


Struggle over 
pollution plans 

Wans to include e ai vh- nm mm- 
tal legislation In this week’s 
Queen’s Speech, which sets tbe 
agenda for the forthcoming 
parliament, have been shelved 
amid a struggle over control of 
a new anti-pollution agency. 

Ministers had expected a 
consultation document to be 
among the measures unveiled 
tomorrow, but continuing dis- 
agreements between tbe 
department of the environ- 
ment and tiie ministry of agri- 
culture has forced a delay, 

Mr Michael Howard, new 


environment secretary, has 
proved no less dogged than his' 
predecessor in insisting that, 
the agency should comhlne the 
powers of the National Rivers 
Authority, the Pollution 
Inspectorate and waste dis- 
posal functions of local 
authorities. • . ■> 

But Mr John Gummer, the 
agriculture minister, is deter; 
mined that land drainage, 
coastal defence and NRA activ- 
ities should fofl to him. 


Group urges 
carbon tax 

Friends of the Earth, the envi- 
ronmental pressure group, 
claims industry has little to 
lose from proposal taxes to 
combat glohal warming. - 1 '-. 

In a study published today, 
the pressure group criticises 
what it called the seWfah reac- 
tion of industrial lobbies fight- 
tog EC proposals for a carbon 
tax. "Most companies will 
barely notice the impact of the 
tax,” said energy wrnipa^ter 
Simon Roberts, who suggested 
they could even cut costs by 
taking up energy-saving mea- 
sures. “Directors and manage- 
ment appear to pay Bttie atten- 
tion to energy costs or to 
investments to reduce them.”' 
the study said. 


Growth likely 
for magazines ; . 

Magazines are poised for a 
decade of growth as consumer 
BKrfrets fragment and mafia 
au di e n c es become more sdeo 
tiro, The optimistic outlook 
will be unveiled by tbe Henley . 
Centre for forecasting at the 
annual conference of the Peri- 
odical Pu blish era 1 Association 
in London today. “Our frae- 
casts far corporate profitable 
ity and consumer affluence 
and spending suggest that 
both parts of the magazine sec- 
tor (business ahd consumer) 
Jrifl experience strong grojrih 
to the 1990s,- Henley says- . . ' : 
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Power chief sees threat to coal sell-off 


By Sychrava .1 - .* 

PLANS TO 5 privatise British' 
Coal could founder ff tbe eke- 
triert y market is uet nrgEntiy 
reformed, according' to Mr 
1 John Baker, eWrf esscotive-af 
National Power; the generator. 

He. called on Professor Step- 
hen TatfiedtM. the etectriefty . 
regulator, to Intervene, and 
said ihe electricity pool, or 
wholesale market could col- 
lapse because of the many gas- 
fired, power stations being 
bust 

Hiswaming, whai ctanes as 
National Power and' its rival 
gansator PowerGen prepare to 
meet Mr Tim Eggu, energy 
minister,, is a sign ; that 


f National Boner , is sedong to 
ensure a future for Its coal- 
fired power stations, which 
must compete with the iude- 


for an - agreement, -on the 
ymnwtf mid price of coal stdd 
to British Goal by the genera- 
tors. British Coal cannot be 
privatised until it «t gw con- 
tracts with. the. generators, 
hecazse.-£t idles on than for 
most id its revenue. 


could not agree to buy coal 
unless they could sell the coal- 
fired power on to regional etec- 
■trfdty conyames. 

This now looks inmarinely 
unlikely, because National 


Qid, which owns and operates 
the electricity network, has 
warned England and 
Wales will have 60 per cent too 
much electricity by 1997. The 
prospect of that surplus is forc- 
ing generators to jostle for 
long-term contracts to sell 
their power to customers. 

But Mr Baker said the mar- 
ket was not “an even playing 
grid”. Many of die new gas 
had equity finks with 
regional electricity companies 
which had also signed con- 
tracts to take their output. 

‘Ait could leave National 
Bower and PowerGen short of 
contracts, even if their stations 
produced cheaper power. They 

would have to sen their power 


into the pool, where the sur- 
plus could force prices close to 
zero. The gas stations could 
make 45m tonnes of British 
Coal's output redundant by the 
end of the decade, Mr Baker 
said. "Why aren't the regional 
companies talking to usT he 
asked. “Why have all 12 signed 
long-term contracts without 
t es tin g the market?" 

Mr Baker said the regulator 
should act quickly to check 
whether the regional compa- 
nies were breaking the rule 
which compels them to buy the 
most economic power for their 
customers. 

1 would like to see the regu- 
lator make a decision before 
we sign the contracts with. 


British Coal - if only a state- 
ment of intent," he said, “if the 
regulator said the regional 
computes could do exactly as 
they likad, then by riefimfinn 
we would have less confidence 
about signing long-term coal 
contracts." He said the 
regional companies should be 
required to invite tenders from 
generators. 

But several regional electric- 
ity companies said they had 
had no offers of long-term con- 
tracts to buy coal-fired electric- 
ity from National Power. “We 
would take a good coal offer," 
one said, "but that offer has 
not been made." 

The regional companies also 
pointed out that the rules 
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By Alan PHce, . 

Social AUaln Convspoadent . 

BUSINESS IN the Community 
has appointed Ms JuBa'Ctever- 
dem chief e x ec utive . 

Ms Cleverdon joined the 
organisation - whose presi- 
dent is tije Prince of Wales ■- 
four years ago from the indus- 
trial Sodety.Sbe takes aver as 
chief exe c utive of the .body, 
which encourages companies 
to take social responsibilities 
more seriously, fixes Mr Sep- 
hen (TBrien. He will be execu- 
tive vio&cbarnnan. 

The organisation gains a 
woman director at a time when 
one of its leading priorities is 
Opportunity 2000, a drive to 
secure a more balanced work- 
force.. 

Ms Cleverdon hopes that in* 
tiatives snch as Opportunity 
2000 win help ensure that the 
b et te r male&iiaZe hahnw of 
Bird's own senior staff would 
become the norm elsewhere. . - 

During the ID years since the 
foundation of Business in the 
Co mm unity - partly .in 
response to rising yonfh unem- 
ployment and the redundan- 
cies of the last recession cor- 
porate community invdtammt 




has become a more main- 
stream issue in Britain's board- 
rooms. One of the organisa- 
tion’s successes has been to 
convince ^ynA companies that 
there is a business case for 
community activities, rather 
than just a philanthropic one. 

Vs Ctevecdon sees her role 
as- spreading tills message - 
stiH largely c onfined to large 
companies. 

“In the 1380s, the measure- 
ment of whether a company 
was wtaMng a contribution to 
the community was largely 
confined to how much money 
it gave," she explained. *T 
brifeve that in the 1990s com- 
panies see going to look for 
more strate^cafiy at a whole 
range of issues - charitable 
support, employee community 
involvement, purchasing poli- 
cies, recruitment - and see 
bow they can be fitted into a 
partnership with the commu- 
nity. Companies need to put 
their employees’ efforts, along- 
side financial assistance to 
make the marfamm possible 
amtzfoutian." 

While some industrialists 
still question whether involve- 
ment in- the community should 
be a priority, Ms Cleverdon 
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Jolla Cleverdon: “The private sector cannot make a difference alone” 


says that active companies are 
shotting growing sophistica- 
tion in their approach. She 
ri tes Tesco’s «wpp «i g n of offer- 
big vouchers in its stores to 
help obtain computers. 

Even enthusiastic business 
leaders are concerned that the 
private sector should not be 
seen as an alternative to state 
p rov is ion. “The private sector 
cannot' make a difference 


alone,” says Ms Cleverdon. 
“We have to forge the closest 
jytqsihto tiwif.g with the front- 
line parties like community 
organisations, schools and 
local authorities. But we must 
remember that people who 
work in companies and under- 
take community activities are 
sot the private sector in an 
abstract sense. They are par- 
ents. They are school gover- 


nors. They are the commu- 
nity." 

Four business leaders have 
been appointed as deputy 
chairmen. They are Mr Peter 
Davis, chief executive of Reed 
T ptwrmi rt nnai; Mr Eric Nicoli, 
group chief executive of United 
Biscuits Holdings; Sir Anthony 
Cleaver, chair man of IBM 
(DKX and Mr Michael Heron, a 
regional director of Unilever. 


allowed them to meet only up 
to 15 per cent of their demand 
from the new gas-fired sta- 
tions, and most had not even 
signed up that much power. 

But the chief executive of 
one regional company said 
there were legitimate fears 
that some companies had 
agreed to buy uncompetitive 
power from the new stations. 
And they might pass this 
higher cost on to consumers 
unless Offer, the electricity 
watchdog, derided to penalise 
regional companies for uneco- 
nomic purchasing. 

But Offer shows no signs of 
responding quickly. It said it 
would start work on reviewing 
the issue later this year. 

Ashdown 
to promote 
young MPs 

By hro Dawnay, 

Political CorraspoodMt 

MR PADDT ASHDOWN, leader 
of the Liberal Democrats, will 
today announce a limited 
reshuffle of hfs parliamentary 
team to which he will promote 
younger MPs. 

Mr Matthew Taylor, the 29- I 
year-old MP for Truro, is to be 
given a new post covering 
ca m pai gning communica- 
tions alter what was seen as a 
strong performance, particu- 
larly on televisiQn, during the 
general 

Also set for a change of role 
Is Mr Charles Kennedy, MP for 
Ross, Cromarty and Skye and 
the party’s 30-year-old presi- 
dent Be is to surrender his 
health portfolio and support 
Sir David Steel, the foreign 
affairs spokesman, on Euro- 
pean topics. 

A fall post-mortem into the I 
Liberal Democrats’ election 1 
result will not be held until 1 
after this week’s conoril elec- 
tions, fiie party said, to spite 
of Mr Ashdown's widely 1 
praised general-election cam- 
paign, the party saw its nnm- 
ber of ftewnwum* seats drop to 
20 compared with 22 won by 
the Liberai/SDP Alliance in 
1987. Its share of the vote fell 
from 23 per cent to 28 per 
emit 
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A significant opportunity in 
Australian telecommunications 

THIRD PUBLIC MOBILE 
TELECOMMUNICATIONS 
SERVICE 

Operator to be selected 

A third Public Mobile IHeconimunications Service (PMTS) 
licence is to be granted by file Australian Government as 


PMTS is a teTecomniimkarions growth area and exciting 
opponunittes exist in this sector as the trend awards 
mobile communications continues. 

The third PMTS carrier Hill have rights ro compete wirh the 
two incumbent PMTS carriers, the Australian and Overseas 
Telecommunications Corporation (AOTC) and Optus 
Communications, m the provision of public mobile 
telecommunications sendees. Hie third PMTS carrier wiD 
gain access to the AOTC and Optus fixed networks through 
commercially agreed interconnection arrangements. 

The new licence wifi offer considerable opportunities in the 
modem and dynamic triecommunications industry. It will 
be operated in a geographical region that is experiencing 
die fastest telecommunications growth in the world. 

Selection of the third PMTS carrier is to be completed by 
31 December 1992, and the carrier wfll be licensed to begiu 
operations from l July 1993. 

The Australian Government is seeking submissions from 
interested parties covering their corporate, managerial and 
financial structure, previous and current operations 
(particularly teteconunimkaiions experience), and ttkely 
oomminnenr 10 providing edeco mra un icarions services in 
Australia (including preliminary views on industry 
development and network rollout). 

Submissions wifi be used to decide the selection process to 
be foDowed. This could involve one or more parties being 
invited to submit a more detailed proposal. 

dosing date for submissions: Friday, 3 July 1992. 

A detailed Information Document containing vital 
information relating to the opportunity is available and 
interested parties should ensure they obtain a copy. 

Enquiries and requests for the Information Document 
should be directed to: 

Ms Pauline Sebnes 
Communications Selection Team 
Department of^ Transport and Conummicariotis 
GPO Box 594 Canberra ACT 2601 Australia 
telephone: 61 6274 6304 Facsimile: 61 6274 6323 


Yesterday we were a regional communications company. 
Today our region’s a little larger. 



Ameritech began as the parent of the Beil companies that 
serve tije MidWest. the most information-intense area of the 
United States. Recognized as a leading communications com- 
pany, Ameritech is a $22 billion corporation that today brings 
its technological leadership amf financial strength to all 
corners of the world. 

. .In addition to pioneering fiber optic and ISDN technol- 
ogies in the United States, Ameritech gave customers the 
world's first mobile telephone network. The company-now is 
behind such innovative projects as bringing cellular technology 
to Poland, acquiring ihe Telecom Corporation of New Zealand 
and expanding a host of international sendees. 

Solutions that wotfc Ihe commitment to successful inno- 
vation has helped the company surpass $10 billion in annual 
revenues and achieve die highest return to equity of compara- 
ble firms. This philosophy continues to drive. Ameritech 
forward, leading the world in meeting customers’ needs with 
advanced technology and giving a strong total return to our 
shareowners.; For a copy of our Annual Report or related 
financial information, call Brussels, 32-2-512^040. 


eORJMUiCBpnui:. 


The Communications Companies of Ameritech: 

Illinois Bell 
Indiana Bell 
Michigan Bell 
Ohio Bell 
Wisconsin Bell 
Ameritech Audiotex Services 
Ameritech Credit 
Ameritech Development 
Ameritech Inform a t io n Systems 
Ameritech International 
Ameritech Mobile Communications 
Ameritech Publishing 
Ameritech Services 
TheTigon Corporation 


JimERiTECM 



If your butler 
cannot travel, one 
has been 

thoughtfully provided. 




AN ITT SHERATON LUXURY HOTEL 


FIFTH AVENUE AT 55TH STREET NEW YORK. NEW YORK 10022 -TELEPHONE 212.753.4500 • TELEX 148368 • FAX 2127873447 

FOR RESERVATIONS CALL YOUR TRAVEL SPECIALIST 


L. CHANDLER VREELAND 
Attorney at Law 
P.O. Box 4994 

Marietta, Georgia 30061, USA 

Tel: 404-427-1772 
Fax:404-427-9411 

International Law 
Confidential Communications 
Collections 

Personal Property Recovery 
Admiralty Law 


Prime Coastal Land 

AT GREENOUGH, WESTERN AUSTRALIA. 

• FARMING • EXPORT HAY • TOURISM 
• RECREATION • SUBDIVISION POTENTIAL 

A rare opportunity to Invest In a stunning land package on the coast 
o! Western Austrafa 400km North ot Perth cUy and 25km tram the port 
of Gerakkon. 2Q0i.ii 8 hectares <6427 acres) to be offered first as all 
(and, 2 mffls and plant for hay export business, or to be broken into 
13 parcels. y*k- 

■ Frontage on major North-South Highway z' 

(Brand Hwy), 

' 62 locations on 31 thtes. \ 

* Thriving axport/tocal hay business. \.cwuum» 

* BrflBam tourism potential. y p ^y- 

Auctfon ItkSOam Wednesday dime 10 1092 
at Bumrood Convention Centra, Perth WA. 

Phone now for further dattfis, 
inspection or an Inf orma ti ve broch u re. 
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SIEMENS 


Beilin and Munich, in May 1992 

Notice to the bearers of equity warrants issued under the 
1987/94 Nixdorf international Finance B.V. 6V4 per cent 
debt with equity warrant issue 

Securities code numbers: 

- Equity warrants 775 61 9 

- Debt with equity warrants 479 637 

On April 15, 1992, the integration of Siemens Nixdorf Informations- 
systeme AG, Paderbom, (SNI) into Siemens AG, Berlin and Munich, 
was entered into the commercial register. As a consequence, ail 
shares in Siemens Nixdorf (nformationssysteme AG held by its 
former shareholders devolved on Siemens AG by law. Until their 
submission to Siemens AG, the respective share certificates 
represent the entitlement of the former SNI shareholders to a 
compensation. 

Claims to grant of preferred or common shares of SNI accrueing 
from the exercise of warrant rights associated with the 1 987/94 
Nixdorf International Finance B.V. 6 1 /4 per cent debt with equity 
warrant issue wiil be compensated according to the arrangement for 
common and preferred shares of SNI. 

When exercised, warrant rights shall be compensated by granting 
one common share of Siemens AG of DM 50.- par value tor each 
entitlement to six SNI shares (preferred and common shares) of a 
par value of DM 50.- each. Any entitlement to less than six SNI 
shares shall be compensated by a cash payment of DM 156.50 to be 
made by Siemens AG for each share in SNI. 

According to the terms and conditions of the warrant, an option price 
of DM 702,- was payable for each common share and preferred 
share of SNI. Consequently, in order to obtain one share in Siemens 
AG of DM 50.- par value as compensation an amount of 6 X DM 
702.- = DM 4,212.- will be payable. 

Shares in Siemens AG granted as compensation shall be entitled to 
dividends as of the beginning of the fiscal year in which such shares 
are granted following the exercise of the warrant rights. Additional 
cash payments shall bear interest at the rate of 5 per cent p.a. as 
from the day on which the warrant rights are validly exercised. 

The common shares of Siemens AG to be granted as compensation 
will be issued out of the conditional capital of DM 8,425,800.- 
resolved by the Annual Shareholders' Meeting of Siemens AG held 
on March 12, 1992. Such new common shares have been listed at 
all German stock exchanges. Application for listing of the shares will 
be filed with the stock exchanges in Amsterdam, Basle, Brussels, 
Geneva, London, Paris, Vienna and Zurich at a later date. 


Siemens Aktiengeseflschaft Siemens Nixdorf lnforma M onssysteme AktiongeseHschafl 

The Managing Board The Managing Board 


Russell Reynolds Associates 

are pleased to welcome to their United Kingdom Practice 

Hamish Macdonald Lockhart 

and 

Andrew Rait 


Russell Reynolds Associates 

Capturing Excellence 

24 SL \ma't S<jujtc, London SWIY 4HZ 2SA Stafford Street, Edinburgh EH3 7BJ 
Telephone: 071-839 7788 Telephone: 031-225 7667 

fax: 071-839 9395 Fax: 031-225 7123 


NEWS: UK 


Directors wary of pension reform 


By Norma Cohen, 

Investments Correspondent 

ANY government move to 
prevent companies from using 
their pension fund surpluses 
for their own benefit is likely 
to result in significantly lower 
levels of corporate contribu- 
tions and the security 

of schemes, according to 
finance directors of Britain's 
largest companies. 

A report to be published 
shortly by the 100 Group of 
finance directors, after a sur- 
vey of its members, is the first 
formal response from British 
industry to proposals for pen- 
sion fund reform aired in 
recent months. 

Co-operation from employers 


who sponsor pension schemes 
is seen as critical in imple- 
menting any plans for reform. 
The companies surveyed 
account for roughly £97bn In 
pension fond assets, about a 
third of all those in the UK 

since revelations that more 
than £400m has disappeared 
from pension funds controlled 
by the late Mr Robert Maxwell, 
UK lawmakers have been 
besieged by public rigmands for 
an overhaul of UK pensions 
law. 

The cross-party Parliamen- 
tary Select Committee on 
Social Security, after months 
of hearings, has called for leg- 
islative changes to improve 
pension fund security. 

While some groups have 


called for laws to prevent 
employers from using scheme 
surpluses, the committee failed 
to address the matter, saying it 
required further study. The 
report by the 100 Group shows 
that despite concerns that 
reform would hobble compa- 
nies' ability to use surpluses 
for themselves, the vast major- 
ity of large employers believe 
that surpluses should he 
shared with workers. 

Of 91 companies responding 
to a questionnaire, 74 said they 
planned to use funds to 
improve to members, 

and only six said they would 
not do so. 

An equal number said they 
would also use the surplus to 
either take a contributions hot 


Way or would repay some of it 
to the company. Meanwhile, 
two-thirds of members said 
they felt pension fund costs 
were not onerous. 

The study showed a wide 
degree of support for some de- 
ments of pension reform pro- 
posed by the select committee. 

The finance directors are 
calling for “rigorous internal 
control and accountability in 
pension scheme management”. 
The study proposes a code of 
practice for pension fund trust- 
ees, most of whom ate com- 
pany 

The study, the broadest of its 
kind in the UK, found a grow- 
ing concentration of pension 
funds in the hands of a small 
number of fund managers. 


Employers face calls for change 

Norma Cohen on the demands prompted by the Maxwell scandal 



I F THERE is any irony in 
the death of Robert Max- 
well, it may weQ be that he 
has inspired an overhaul of UK 
pensions law giving future 
workers the security and com- 
fort in -retirement that he 
denied his own employees. 

The disappe aran ce of about 
£400m from pension funds he 
controlled has sparked calls 
from all quarters for pension 
rofbrm. Most recently, the UK’s 
most influential group of 
employers has given Its sup- 
port for new laws designed to 
make schemes more secure, ft 
is widely acknowledged that 
employers’ support will be nec- 
essary to secure genuine 
reform of UK pensions law. 

The 100 Group of finance 
Directors, which indudes 145 
of Britain's hugest companies, 
is preparing to publish the 
results of a survey of members 
which broadly endorses calls 
for pensions reform. 

It supports demands for 
ti ghter controls on fund assets 
and suggests a “code of con- 
duct” fin: pensltm fond trust- 
ees. In particular. It urges 
trustees to ban investment 
managers from purchasing 
“shares, bands or other assets” 
of the company or of the 
investment manager fay If . 

Furthermore, the report 
urges pension funds to disdnse 
more about their affairs to 

nn m nim r a and urges that trust- 
ees hold an annual general 
meeting for beneficiaries' at 
which their actions could be 
subject to questioning and 

nhallgngP. 

The survey covers companies 
controlling about £97bn in 
assets, about a third of all UK 
pension fond assets. However, 
the report contains a stiff 
warning to those arguing that 
pension reforms should dearly 
state that surpluses - built up 
by successive years of high 
investment returns - are the 
sole property of fund members. 
“The lack of clarity as to who 
owns the surplus often works 


to the advantage of the mem- 
bers for it can mean that 
employers are willing to see 
their pension schemes well 
fhnded in the confidence that 
surpluses arising are not Irre- 
vocably 'lost' to the employer," 
the report concludes. 

It goes on to say that if 


employers are forbidden from 
securing surpluses for their 
own use, they will fund 
schemes less generously and 
possibly place benefits at risk. 

The consequences of this 
would have significant fiscal 
ramifications. Unlike most 
European Community coun- 


voluntary employer-sponsored 
schemes to provide retirement 
income. Indeed, says Mr Alan 
Jenkinson, policy director at 
pennons consultants Noble 
Lowndes, a cut in employer- 
sponsored benefits would be 
likely to spur political 
demands for more generous 
state penskm benefits. 

Significantly, 100 Group 
members overwhelmingly 
believe that surpluses should 
be shared between plan spon- 
sors and beneficiaries. Seventy- 
four of the 91 nnmpgntett sur- 
veyed aawi they would either 
use a surplus to take a contri- 
butions holiday or repay some 
of it to the company. An equal 
number would also enhance 
benefits to members. Only 6 ctf 
the companies said they would 
rule out an improvement in 
benefits while 50 were against 
repaying some of the surplus 
to the company. 

However, employers show 
little enthusiasm for sugges- 
tions that employees should 
have a greater say in pension 
fond activities. The National 
Association of Pension Funds 
has called for at least half of 
each scheme’s trustees to be 
either independent or represen- 
tatives of members. 

The 100 Group found only 
nine companies among its 
members which had employee 
or independent trustees. The 
overwhelming majority have a 
trustee body on which deci- 
sion-making is in effect con- 
trolled by company representa- 
tives. 

Employers also expressed a 
desire to be able to use their 
surpluses to reward their exec- 
utives more generously. Most 
members supported lifting the 
government’s £60.000 ceding on 
the portion of salary which can 
be taken into calculation for 
pension purposes. 

The survey noted increasing 
concentration of pension fond 
assets in the hands of a- few 
managers. 


Unions 
may ‘lose’ 
up to liit 
members 

By David Goodharir 
Labour Editor 

UNIONS could lose • lm 
members - or about 15 par : 
cent of the total - as a result 
of impending changes by the 
government to rules for the: 
fliT+nmatie “check-off" of urban 
dues by employers, according 
to Pro fe ssor Paul WiUman of 
the London Business School, 
an expert in union finances. 

Tomorrow's Queen’s -Speech, 
is expected to Include a pro- 
posal to make check-off illegal 
unless an employee gives writ- 
ten consent to the system 
every three years. 

The government may also 
require wri tten consent every 
time the level of the union 
dues changes. 

“Trade unions rely on a form 
of inertia-selling, and regular: 
reconsideration of the check-off 
option would be regular recon- 
sideration of union member- 
ship,” Prof Wflhnan safcL 

He added in an official 
response to last year’s green 
paper on industrial relations 
that the check-off proposal 
would lead to “considerable” 
irtfi a of membership. • 

Privately, many union lead- 
ers Admit to similar Calcula- 
tions, although publicly they 
maintain that enthusiastic 
work-place campaigns to sign 
up for check-off could actually 
help increase membership. 
They dte the strong support 
for maintaining union political 
funds shown In the political 
levy ballots of the mid 1980s. 

Some unions operating 
mainly in the public sector, 
such as Nupe, have almost 100 
per cant of their members, on 
check-off. The lar ge gen eral 
unions such as the TGWU and 
the GMB have moke than 90 
per cent an check-off 

Skilled and white-collar 
unions have slightly fewer 
the engineering section of fife 
newly merged AEEU has 80 per 
cent on check-off and Ute elec- 
trical section has only 55 per 
cent 

Most of those not an check-, 
off pay by direct debit arrange- 
ments or, more traditionally, 
pay the shop steward. 

Mr Bill Jordan, president of 
the AEEU, warned that if his 
union loses a large amount of 
Income from the check-off 
rules It will simply increase 
the due-collection activity of 
100,000 shop stewards during 
w orking time, which is what 
employers wanted to get away 
from with check-off”. 

Prcf Wfliman says that most 
of the extra administrative cost 
of the new check-off arrange- 
ment will fell on employers. 
Some organisations, including 
the Engineering Employers 
Federation, are opposed to the 
change. 


REGULATION OF COMPANIES IN THE ISLE OF MAN 

Decision today on extending controls 


By Sue Stuart 

thk hie of Man government 
will today announce the 
appointment of a senior officer 
to establish a regulatory sys- 
tem to control those in the 
Is la nd who form and adminis- 
ter companies and trusts. 

Such a system is urged In a 
report produced about com- 
pany law and trust for the 
Manx government and pub- 
lished today. The structure of 
such institutions is regulated 
in Man* law while their practi- 
tioners are not 

The highly confidential 
nature of trusts and some 
types of offshore company 
enables unscrupulous opera- 
tors to create than for people 
who use them for illegal pur- 
poses. When such instances 
come to light it causes acute 
embarrassment to the Manx 
government and regulatory 


authorities. The Manx Finan- 
cial Supervision Commission 
was set up in 1983 after the 
collapse of Savings and Invest- 
ment Bank, and has worked 
hard to construct a regulatory 
system for the island's finance 
sector. Formations of compa- 
nies and trusts - the backbone 
of any offshore financial ser- 
vices centre - is the final gap 
in Mnrrr legislation. 

Today's repeat was commis- 
sioned by the island’s govern- 
ment after publication in May 
last year of a report by Deem- 
ster John Corrin, the island's 
senior judge. 

He said then: “I am very con- 
cerned about the integrity and 
competence of those who earn 
their living by Holding them- 
selves oat to form and adminis- 
ter companies.” 

Deemster Corrin recom- 
mended le gislation- 
• To regulate and control 


those who form and administer 
Manx companies. 

• To make those who acquire 
and use Manx companies 
accountable to the island’s 

a u thorities. 

• To establish a supervision 
co mmissio n for companies. 

The Manx government has 
accepted a recommendation in 
today’s report that the job of 
implementing those recommen- 
dations should be given to the 
financial supervision commis- 
sion. 

Deemster Corrin also called 
for legislation: 

• To facilitate investigation of 
the affairs of companies — con- 
sultation has already begun 
about inserting a clause in tha 
island's Companies Bill to pro- 
vide for inspections of compa- 
nies. 

• To regulate those who carry 
on business as trustees — and 
consultation has begun about 


a bill to regulate such people. 
• To enable serious fraud 
cases to reach the co urts 
be heard more qhickiy. Legisla- 
tion to secure a more speedy 
passage through the courts is 
expected this year. 

The commission will be 
given enough resources to 
appoint an officer and estab- 
lish a system of regulation and 
supervision for . all company 
and trust business except 
insurance business, which is 
regulated by the Manx Insur- 
ance Authority. 

The commission is to submit 
proposals to enforce company 
law more effectively and to 
consider legislation to make 
those acquiring and using 
Manx companies more 
accountable to the island’s 
authorities. 

The authorities have already 
discussed with final-trial profes- 
sionals the best way to regu- 


late this area. Points discussed 
Include a code erf practises 
requirement for profeasfoaajL 
indemnity insurance, an.'dUB' 
gation for somebody in. tafch 
company to be res po ns fo fe to 
the supervisory camzmMioh 
and controls on formation^ 
companies In other aressiby 
people based in the Me,fe^% 

Mr Jim Noakes, director Of 
the supervisory, conmns^wt 
said he favoured a register '.fir 
practitioners rather than hou- 
sing. Be frit that the ooncepftif 
“fit and proper” should apply 
also to a company’s directors, 
managers, owners aiul control- 
lers. Failing that, they should 
not be allowed to stay in busi- 
ness in the Isle of Mm. 

Mr Noakes accepts that It 
may be hard to find the right 
person to be regulating officer, 
“We don’t expect to do all this 
very easily, or without -cuts 
and bruises,” he said. 



Poor Romeo and Juliet. 
They should have flown. 

They couldn’t get away on our daily flights to and . 
from Verona! But you can. To visit their birthplace, 
or for details of our other luxury service from 
Gatwick to Florence, ring your travel agent or call 

us on 071 839 3333. Meridiana 

Voter Privair'Antmf 
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FINANCIAL TIMES SURVEY 



SHIPPING AND SHIPBUILDING 

Tuesday May 5 1992 


Even Without the benefits of direct 
cash subsidies from government, 
the Danish shipbuilding industry 
has developed jnto the biggest In. 
Europe (and the; worid-s third 
largest). Its growth has been aided, 
writes jjftary Barnes, by a recovery 
in Denmark's merchant fleet 






ahead 


D ANISH Shipyards' have 
never received direct 
sobshfies from the 
government When they found 
themselves in difficult! esin 
the late 1970s, and again in the 
mid-1980s, they had to improve 
linear prodaetMty or go to the 
waH,which’ was iwiawt the fa*«* 
rtf three of the larger yards. - - 
The six big yards which are 
left have demonstrated their 
fitness for survival. With an 
order book at the end of 1991 of 
L9m gross tonnes, the Danish 
shipbuilding industry Is the 
world's third largest after 
Jhpan and Korea, and the big- 
gest in Europe. 

Nobody in the industry 
seems to have any regrets 
about Denmark's policy on 
subsidies. On the other band; 
they are extr emely concerned 
by Urn subsidies paid to yards 
in other countries. 

- “Denmark is a special case," 
says Mr Kurt Andersen,- man- 
aging director of the A. P. 
MoIIer .group's Odense Steel 
Shipyard, at Undo on the 
of Funen. "Ihto is th« 
only country hi Europe' where 
everyone In the industry wants 
the abolition of all subsidies.” - 
That consensus goes deep;' 
since, it is shared by the' 
government and the industry’s 
trade mfonw, as. well as the 
shipowners' and shipyard 
managements. Danish yards 
have, of course, been 
subsidised; 1 but the subsidies 


have always been rather lower 
than fit other countries the 
subsidies have not gone 
directly to the. yards but 
through the ship financing sys- 
tem, which means that the 
yards have always had to 
maintain a competitive edge in 
aider to win orders. "We have 
had to run a little faster,” as 
Mr Andersen puts it 

The yard at Linda is a good 
example. St is widely acknowl- 
edged as one of the world’s top- 
rank yards, perhaps more 
advanced than any of its com- 
petitors in the use of computer- 
assisted design and manufac- 
turing systems. It has demon- 
strated its efficiency by the 
fact that it is the only yard in' 
Europe to have built very large 
crude carriers since the eariy 
1970a ' 

InFebrnaiy this year it won 
an rads' for three tankers of 
about 300,000 dwt each for 
Saudi 'Arabia's Vela Interna- 
tional, thna showing that ft is 
»Kk> to compete with the Asian 
shipbuilders. 

IT the Danish shipyards are 
doing well at present, it is 
Danish shipping, with 
which the fortunes of Ihe yards 
are 'Inextricably mixed, has 
also enjoyed a recovery. This, 
of course, has much to do with 
international demand 
conditions, but the Danish 
maritime , industries would not 
have survived the 1980s 
without some sensible policy 



Forgan Laurttzen, one of the latest reefers built at Danyard 

■ . ■ ■■ ■■ • - 



Tha Burmelster ft Wain shipyard in Copenhagen 


decisions. 

Rising costs caused a dra- 
matic decline in the fleet under 
the Danish flag in the mid- 
1980a. The decline was stopped 
by the establishment in 1968 of 
the Danish International Ship 
Register (MS). Since then, the 
number of ships tinder the 
Danish flag has increased by 35 
per cent and employment on 
board by SO per cent, says Mr 
Peter Bjerregaard, managing 
director of the Danish Ship- 
owners’ Association. 

Personnel on board DlS-reg- 
istered ships are paid a net 


wage or salary, ie, they pay no 
Income tax and receive wages 
approximately equal to what a 
gross salary less income tax 
would be. DIS ships can also 
employ non-Danish seafarers. 

The DIS terms were strongly 
opposed by the Danish Sea- 
men’s Union, hut according to 
Mr Bjerregaard, employment of 
Dans on board has increased 
since the DIS was established, 
especially of officers, but also 
of seamen. The Danish Sea- 
men’s Union disputes that 
claim, but, says Mr BJerre* 
gaard, that is because owners 


are fairing on more and more 
skilled workers, typically mem- 
bers of the Metal Workers’ 
Union, instead of traditional 
seamen, so there are fewer 
members of the Seamen’s 
Union on board. 

A second important change 
took place when the DIS was 
established. Manning scales 
were dropped and instead the 
authorities now approve man- 
ning levels on the basis of the 
safety and operating require- 
ments of the individual ships. 
This means that most modem 
large container vessels sail 


with a crew of seven or eight 
as opposed to 18 or 14 before. 
"We operate under good and 
flexible legislation,” says Mr 
Bjerregaard. 

The maritime complex, or 
“Blue Denmark" as a Ministry 
for Industry report called the 
sector last year, has a total 
turnover close to DKrSObn and 
employs about 35,000 people in 
shipping, shipbuilding and 
associated manufacturing and 
service companies. 

The Danish fleet at the 
beginning of this year com- 
prised 600 vessels, totalling 


&3m grt and 79m dwt. In 1991. 
there was a net increase in the 
fleet of 4S ships totalling 
285,OOOgrt;478,0OOdwt The ton- 
nage under the Danish flag 
was 1-35 per cent of the world 
gross tonnage. 

Danish owners had on order 
at Danish yards on January 2, 
1992, 58 ships and one coal 
barge totalling 1.34m grt, plus 
21 ships, two oil drilling rigs 
and two barges totalling 
313,000 grt at foreign yards. 
The orders at Danish yards 
were worth about DKr2Z.6bn 
and at foreign yards D2trs.6bn. 
In addition, leasing companies 
had on order at Danish yards 
13 vessels totalling 356JXM grt, 
worth about OKrAlbn. 

Gross income by Danish 
shipping in foreign trade 
increased from DKr23J!9bn in 
1990 to DKr2737bn in 1991 and 
net income increased from 
DKr4.75bn to DKr8.2lbn. Net 
shipping earnings last year 
accounted for about a sixth of 
Denmark's DKrSObn trade sur- 
plus. 

The fleet under the Danish 
flag includes 12 container si lips 
with a TEU (20-foot container 
unit) capacity of U3.000, or 63 
per cent of world container 
capacity and the sixth largest 
container fleet. This, however, 
underestimates the real size of 
the Danish container fleet: 
A. P. Mailer's Maersk Line fleet 
alone has a container carrying 
capacity of about 150,000 units; 
the East Asiatic Company 
operates 33 container vessels, 
with a total capacity of 28,000 
units, but only six of these ves- 
sels are under the Danish flag. 

Another jewel in the mer- 
chant fleet is the J. Lauritzen 
fleet of refrigerated cargo ves- 
sels, totalling about 50 vessels, 
including the world's largest, 
with a cargo capacity of 765,000 
cubic feet, but with such 
advanced computer controlled 
operational systems that they 
sail with crews of only seven. 
They were built at the Laur- 
itzen Group's Danyard ship- 
yard at Frederikshavn, Jut- 
land. 

The Danish shipyards had an 
order book worth about 
DKrl8bn at the end of 1991, but 
this was increased by about 
DKr2.5bn when the Odense 
yard gained an order to supply 
three 310,000 dwt tankers to 
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Saudi Arabia's Vela Interna- 

tional this spring. 

The yards have a turnover of 
about DKrTbn a year. Employ- 
ment in the shipyards is about 
9,500, a third of what it was 20 
years ago, but an improvement 
compared with the low paint uf 
only 8,400 in 1989. Only about 
10 per cent of the work carried 
out at the yards is repair work; 
the rest is new budding. 

The six larger yards - 
Odense Steel Shipyard. Dan- 
yard, Burmelstcr & Wain. 
Svendborp Shipyard. Orskov 
Shipyard and Aarhus HydnJok 
- are able to build a wide vari- 
ety of ships. 

In addition to large tankers, 
the Odense yard has built a 
large number of cunhmirr-cor- 
rying liner vessels fur A. P. 
MoIIer. Bulk curriers are Bur- 
meistcr & Wain's speciality. 
Dnnyard's recent programme 
has includes the largest refrig- 
erated cargo vessels (reefers) in 
the world. Orskov '5 current 
programme is for smaller con- 
tainer carrying vessels (feed- 
ers) and Aarhus is building 
chemical carriers. 

The shipping and shipbuild- 
ing companies arc backed up 
by around too companies with 
a turnover in muritUne-relatod 
business of about DKr6.5bn. 
according to the Industry Min- 
istry. They include such 
diverse companies as Soren T. 
Lyngsoe, a supplier of elec- 
tronic equipment. Hempcl's 
Marine Paints, Aalborg Ciscrv 
(marine boilers), Sabroe for 
refrigeration equipment. MAN- 
B&W for large twn-strokc 
marine diesel engines, and 
Nordisk Gummibaadsfabrik, 
which produces and supplies 80 
per cent of the lifeboats on 
board Danish ships as well as 
exporting all over the world. 
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Odense-Lind0 is Europe's VLCC-shipyard 
And at every naming ceremony the champagne is 
a special European brand. Just like the vessel. 


Odense m Linde 


Odense Steel Shipyard Ltd. 

P.O.Box 176 ■ DK-5100 Odense C • Denmark 
Tel. +45 65 97 44 44 - Fax. +45 65 97 66 13 
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On the seven seas - 
under the seven pointed 
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Xueling Lin on a financing system that keeps the industry afloat 


Loans work better than subsidies 


INSTEAD OF resorting to cash 
hand-outs, Denmark cho- 
sen an Innovative form off ship 

financing to keep its ship- 
building industry afloat For, 
unlike their European counter- 
parts, Danish shipyards do not 
receive direct cash subsidies. 

“We believe that we have 
the best system. In contrast to 
Sweden and Germany, where 
funds were pumped directly 
Into the yards, which gave 
them no incentive to become 
more efficient, oar system sup- 
ports the shipping companies 
and not the yards. So Danish 
yards have been compelled to 
improve,” explains Mr StLg 
Kaare Lyngsie, senior 
vice-president of Damn arks 
Skibskreditfond (DSF). 

The Danish system is on 
offer to shipping companies of 
any nationality wanting to 
build new ships at Danish 
shipyards. It works through a 
combination of Indexed loans, 
carrying a maximum rate of 
interest of 5.5 per cart all told, 
and OECD loans at 8 per cent 
over eight and half years. DSF 
provides financing of np to 80 


per cart of the contract price, 
which often is arranged 
through a partnership financ- 
ing system that provides hard- 
pressed Danish taxpayers with 
a tax break. 

For the indexed loans the 
owner can choose either a rate 
of interest of 2.5 per cent with 
an indexation of a maximum 3 
par cent per annum or a rate 


A partnership financing 
system that provides 
hard-pressed 
Danish taxpayers 
with a tax break 


of interest of 4 per cent with 
an indexation of a maximum 
1.5 per cart per annnm. The 
indexed and OECD loans are 
fhnded by bonds Issued by DSF 
and -sold on the Copenhagen 
Stock Exchange. 

Government support alters 
into the picture more in the 
form of a guarantee than an 
immediate subsidy. The gov- 
ernment promises to maim np 
any difference between the 


Indexation of the ln»n and the 
bond. This mmm that in peri- 
ods of low inflation, which the 
Danish economy has enjoyed 
for the last three years, the 
government pays almost noth- 
ing in this guaranteed subsidy. 

“We are very safe," explains 
Mr Per Schnack, DSF trea- 
surer, “because our capital 
adequacy requirements are 
high at 10 per cent compared 
with the mortgage credit instl- 
tations which need 8 per cent 
Last year we were actually at 
27 per cart.” 

DSF finances nearly all com- 
mercial ship building In Den- 
mark. Today the fund has a 
portfolio of 500 ships or about 
0.75 per cent of the world ship- 
ping fleet “We are one of the 
largest pore ship financing 
organisations in the world,” 
says Mr lyngsie. 

The fund is secured by guar- 
antee capital of DKrSOQm pro- 
vided by the Danish central 
bank and members of the Dan- 
ish Bankers* Association, the 
Danish Shipowners’ Associa- 
tion, the Association of Danish 
Shipbuilders and the Danish 


insurance association. 

The subsidy element in a 
ship built at a Danish yard 
varies with the finanring sys- 
tem used and the date of deliv- 
ery of vessels on order. If 
index loans only together with 
OECD loans axe used to 
finance up to 80 per cent of the 
contract price, - the maxi- 
mum permitted under interna- 


In periods of low 
inflation, the 
government pays 
almost nothing In 
guaranteed subsidy 


tinnal agreements — then 
subsidy element may be as low 
as 2 JZ pa- cent on ships for 
delivery in 1994. That would 
depend, however, on the rate 
of inflation *mi marie pf rates 
of interest 

If partnership financing is 
used together with the other 
financing forms, the subsidy 
element would then rise to the 

maTimiim 9 per can t of the 

contract price as permitted by 



We have financed ships 
in the past. . . 


- a* 



and we win continue 
to do so in the future 


Because: 


-we have direct access to capital 
markets 


-we specialize in long term loans 
-we have a strong capital base 
Total loans: DKK 34,300 million 
(approx. USD 5,400 million) 
Equity: DKK 4,850 million 

(approx. USD 770 million) 



r mo' 


Danmarks Skibskreditfond 
Danish Ship Finance Ltd. 


6. Roofeens Nyionr . DR-1050 Copenlngen K . Phone +45 S3 S3 93 S3 . TcIeEuc +45 S3 S3 96 66 





die EC at presort. 

The partnership system 
(similar to the widespread 
Norwegian (me known as the 
k/s or kommandit system) is 
the most frequently used fin- 
ancing system where a group 
of small investors provides the 
financing for a project 

Investors buy or help 
finunfp the building of a 
and are then paid via a bare 
boat charter party of the ves- 
sel. Because of the large num- 
ber of investors - it can be 
5^)00 or more for a single proj- 
ect — the partnership 
have been able to finance 
major shipping projects. 

But the real attraction for 
investors has beat a deferred 
payment of tax because of the 
special status of partner- 
ship systems rather than 
profit made directly from the 
investment. 

Buies to cut back the tax 
benefits of the schemes have 
gradually been introduced by 
th» Danish parliament which 
has been increasingly con- 
corned that the tax break was 
too generous. According to 
OECD calculations the system 
is also equivalent to a subsidy 
of 5 to 6 per cart. That has 
proved enough for Denmark’s 
politicians to tairs the plunge 
and put an end to this type of 
financing. Now, new partner- 


Profile of a shipping group leader 

Moller heads fleet 


The real attraction for 
Investors has been a 
deferred payment of tax 
because of the special 
status of these 
partnership systems 


ship schemes can only be set 
up for the building of new 
ships in Danish yards which 
must be delivered before the 
end of 1995. 

By 1995 government subsi- 
dised loans such as those made 
by DSF and the partnership 
schemes will have disap- 
peared. DSF is sanguine about 
its future. “There Is massive 
need for financing all over 
Europe because of the age of 
the shipping fleets and we 
have already seen great Inter- 
est In our market loans,” says 
Mr Lyngsie. 

The only mourners of the 
passing of shipping subsidies 
jn D enmar k will be the Danish 
taxpayers. 


THERE ARE 36 columns under 
“Moller” in the Copenhagen 
telephone directory, but as far 

as most Danes are concerned 
there is only one Mr Moller. 
His full name is Maersk 
McKinney Moller. 

Mr Moller runs the A. P. 
Moller shipping, shipbuilding, 
oil. gas and manufacturing 
group, which operates one of 
the world’s largest privately- 
owned merchant shipping 
fleets and is by for the largest 
Danish industrial enterprise. 
The group was founded by Mr 
Mailer’s father, Arnold Peter 
Moller and grandfather. Cap- 
tain Peter Maersk Moller, in 
1904. 

Under Mr McKinney Monet’s 
stewardship, the group has 
grown steadily stronger and 
larger. Turnover in 1991 was 
DKr23.4bn, equity capital 
DKrl6.2bn, and assets 
DKiSO^bn. The market value 
of the group's twin parent 
companies, D/S 1912 D/S 
Svendborg, is about DKr39bn. 

The A. P. Moller fleet, which 
cane under the Maersk nama 
and is easily recognisable by 
the seven-pointed star against 
a blue background, comprises 
about 150 vessels, ranging from 
container ships, through crude 
oil tankers, gas carriers, car 
earners, roll on/roll off ships 
and bulk carriers, to offshore 
supply and service vessels (but 
no passenger vessels). Maorgfc 
also operates a fleet of about 50 
oil dr illing rigs and barges. 

Mr Moller, who wifi be 79 
this year, is qfiD very much in 
control and takes a detailed 
interest in the group’s multi- 
farious activities. However, in 
1991, Mr Moller, who has no 
SOn to follow him , annnnnrari 
that he will be withdrawing 
“in a couple of years” and he 
appointed Mr Jess Soderbeig 
as the senior partner and his 
eventual successor. 

Mr Moller expects and 
receives the complete loyalty 
of his staff, who respond 
enthusiastically to the tough 
ripmands maria upon them by 
the head of the group. The 
country's politicians are not 
always so amenable to Mr 
Metier's wishes. 

At the start of the crisis 
which led to the Gulf War, 
while political Denmark dith- 
ered about the extent of toe 
country’s support for the 
campaign against Iraq, Mr 



Maersk McKinney Moller ... and hair apparent ShderbWg 


Moller made space on ships 
from his fleet available to the 
US government, free of charge, 
to ship military equipment to 
toe Gulf. It was h^s personal 
means or thanking the 
Americans for post generosity 
to Europe, as well as a 
well-timed side-swipe at the 
Danish politicians for their 
tardiness. 

He caused a few raised 
eyebrows at home after declar- 
ing publicly his uneasiness 
about the fact that, under the 
Maastricht treaty on European 
union, Denmark will be sacrifi- 
cing part of her hereditary sov- 
ereignty and that “a much 
larger and gradually rather 
aggressive Germany” will 
become more dominant 

Some of those who want 
Denmark to vote against the 
ratification of the Maastricht 
treaty in the referendum that 
the country is holding on June 
2 thought they had found an 
unexpected ally, but Mr Moller 
has disappointed them. In one 
of his very rare newspaper 
interviews, he made it clear In 
April that, despite some mis- 
givings, he recommended a 
“Yes" to Maastricht 

Mr Moller has been Involved 
in some dramatic clashes with 
♦ he country's pniiHriana. That 
happened most recently when 
a majority in the Folketing 
(parliament) in February 
turned down a Moller 
development plan for North 
Sea oilfields. 

In a letter to his employees, 
he described the two 
politicians responsible for the 
decision as incompetent and 
went on: “Both gentlemen 
speak frequently, often incor- 


rectly, and in conflict with 
facts of which they should he 
aware.™ ( 

Nobody has ever been heard 
to cast doubt on Mr Metier'S 
competence. The groups 
growth over the years is the 
proof. 

“Constant care", a phrase 
coined as the group's watch^ 
word by Arnold Peter MOlter, 
Is regularly cited by Mr Moller 
as the watchword for evetyoufe 
working for Moller companies. 
But it has been supplemented 
by a more modem phraSe as a 
guide to performance: "Zero 
faults.” 

It is not good enough to 
achieve 999 per cent success, 
for, as Mr Moller points nit, 
with only 0.1 per cent errors 
the heart will still miss 32 ,000 
beats a year. 

The spirit of Mr Mailers 
approach to his employees is 
caught well by the following 
quotation from his annual new 
year address to thestaff at the 
Copenhagen seafront head? 
quarters of the grotq^ ^ 

“It is, however, already 
certain that 1992 is not going to 
be an easy year for us. We wffl 
have to work hard, get lip' 
early, tighten our belts and 
make a contribution second to 
none — Our domestic expense 
base is higher than that of 
most of our compefifoni/ttidit. 
is only through greater j-' 
competence, more ingenulOTg 
continued dfilgenoe and. danEF r : 
say - constant care. - that we.*: 
wifi be able to hold our own.” 

It win be the surprise of to#* 
year if they don't hold their 
own. 


Hilary Barnes. 


A look at the companies’ prospects 


The new alliances 


THE BASIC conditions for 
operating shipping under toe 
Danish flag are good. The main 
worry now is that freight mar- 
kets are weak, says Mr Peter 
Bjerregaard, managing director 
of the Danish Shipowners' 
Association. 

Mr Bjerre guard's remarks 
are reflected in statements 
from the companies In their 
1991 annual reports. 

There is, in particular, con- 
siderable pxcpws capacity in the 
world container liner business, 
and thin hag fed 0V6T the past 

year to several new co-opera- 
tion agreements between ship- 
ping companies In an effort to 
rationalise services. For the 
companies, rationalising 
mpans that every ship should 
carry as many containers as 
possible. 

The big Danish operators 
have been much involved in 
these new alliances. A. P. Mail- 
er’s Maersk Line entered into 
co-operation with the Ameri- 
can company Sea Land last 


year in the Pacific, where these 
two companies have a com- 
bined market share of around 
20 per cent 

The co-operation Involves a 
container slot charter 
arrangement Both companies, 
however, maintain their own 
marketing systems and door- 
to-door delivery systems. At 
sea, the arrangement means 
better utilisation of tonnage. 
There are more direct sailings 
from the main ports, shorter 
transit times (which reduces 
storage time), fewer port calls 
and co-ordinated use of feeder 
services. It adds up to a better 
services at lower costs without 
requiring new investment 

In Burope, Maersk has joined 
forces with P&O to improve 
services between Europe and 
the Middle East by a new ser- 
vice that is due to start opera- 
tion later this month. Mamuft 
is also one of toe 12 shipping 
companies which recently 
announced a new system 
designed to reduce Losses on 



years young 


i PORT OF COPENHAGEN 


Newbuilding of 
container-vessels from 
500-1200 TEU 
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CKaiETENSEHS Hf TOEDERIlCaKAVN 


Phone: +45 98 42 11 99. Fax: +45 98 43 19 93 


North Atlantic trade. 

The East Asiatic Company, 
which operates 33 container 
vessels in liner services in the 
Pacific, between Europe and 
south-east Asia, and between 
Australia and Asian ports, also 
operates co-operation agree- 
ments on all its main routes. In 
1991 it established a new 
co-operation with Scotland’s 
Ben Lines under the name 
EACBen, for transport between 
Europe and south-east Asia, in 
which EAC has a 66 per cent 
share. 

The service, operated out of 
EACs UK headquarters at 
Sevenoaks, Kent, involves nine 
vessels and weekly sailings. 
This year a link was estab- 
lished with America's Atlantic 
Container Lines for the trans- 
port of US freight to south-east 
Asia via Europe an EACBen 
vessels. 

White prospects for 1992 are 
regarded with some misgivings 
by the shipping companies, 
their 1991 results were good, 
though varying considerably 
over the year (some types of 
transport benefited from the 
Gulf War) and between differ- 
ent types of ship. 

The A. P. Moller shipping 
group, officially known 


as Tankers and Linen in 
Partnership fit is a partnership 
between APM’s twin parent 
companies. D/S Svendborg and 
D/S 1912), reported an increase 
in turnover from DKrl6A2bn to 
1990 to DKr20.18bn in 1991. 
Gross profits (profits before 
depreciation) increased from 
DKrt.71bn to DKr232bn. The 
year's investments in shipping 
totalled a colossal DKi&Stm. 

APM predicted to its prelimi- 
nary statement on 1991 results, 
that this year’s results were 
likely to be significantly below 
those of last year. 

The East Asiatic Company's 
transport division, which at - 
the end of 1991 operated 33 con- 
tainer vessels, 11 product carri- 
ers and 18 bulk carriers^ 
increased turnover 'from 
DKr3.55bn to DKr4.50bn: and 
gross profits from DKr587m to 
DKr925m. An “unsatisfactory*: 
result is forecast for 1992 as a 
consequence at fanfng frei g ht 
transport from south-east Asia: 
to Europe. ; 

J. Lauritzen Shipping 
increased turnover froiq ' 
DKr2.35bn to DKr2.82bn and 
gross profits from DRx44Qmto " 
DKrS91m, and the Laurtteeh 
Group’s other transport com- 
pany, DFDS, operator of Scan- ' 
dfoavian Seaways on the North 
Sea, increased turnover, from' 
DKrS.04bn to DKr5.33bn and 
profits (after net financial 
items) from DKrlllm to 
DkrlSOm. 


Hilary Barries 
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Undo technology lands 
Saudi oil tanker order 



Th« Od(HtM «te»Jahip yard at Linda 


IT WAS a remariuhle day for 
Ttarrmh aht p h rrtlrtmg when the 
Odense Sted Shipyard at Linde 
- known locally as the Lindo 
Yard - won an orda: to supply 
three 31&00 dwt ail tankers to 
Sandi Arabia's Vela Inter- 
national. Lindo won die order 
in February against 
competition from Asian yards, 
hitherto thought to be 
unbeatable when it comes to 
this type of ship. 

It was also a lesson to a 
group of five European yards, 
from Spain. Germany and 
Italy, which have bees 
working on a design project to 
bring back the construction of 
supertankers to Europe. The 
consortium, however, has 
estimated that European yards 
cannot be competitive with a 
subsidy of under 13 per cent of 
the contract price. The subsidy 
on the tanfaniB being built for 
Vela will, in effect, be just over 
2 per cent 

The factors which enabled 
Lindo to win this order are, 
according to Kurt Andersen, a 
naval architect and Lindo’s 
managing director, a combin- 
ation of high technology and 
well-trained employees. 


Lindo is one of the most 
technologically advanced yards 
in the world. This is partly 
because the yard is able to 
build relatively large ships in a 
relatively long series, 
conditions which make 
Investment in advanced 
technology viable. If other 
Danish yards do not use such 
advanced technology at all 
stages of the production 
process, it is because they do 

In the past four years the 

yard's productivity has 
improved by 30 per cent 

not believe that the investment 
would pay off. 

The most up-to-date robot 
cutting and welding systems 
are in use at Lindo. but what 
makes the yard outstanding (it 
is not the way of managers of 
companies in the A. P. Moller 
group to boast too openly of 
their achievement, so Mr 
Andersen merely says that 
Lindo is “one of a number of 
yards which is in the front 
rank”) is its computer-assisted 
design and manufacturing 


hJr * • . a -v t- >- 





The Odense dock at Lindo - one of the bfgftest engineering projects ever completed In Danmark 


system. 

The ships now under 
construction at Lindo were 
designed on the computer 
system. Models and conven- 
tional drawings have been 
dispensed with. The system 


Lauritzen’s role in the “ship of the future 1 


The largest reefers in the world 



The Chkfdtta Douiachlaiid front Danyard 


A SMArj. hut. highly guaHSed 
crew is not oaily operationally 
tile mast satisfactory; It is 
the afitfestj” says Mr Ote RenA 
batik, nnfririg r^rmrtnr (ft fie 

T-airritam Group’s Danyard, in . 
Ruderikshavp. Jutland. 

He has a vested interest in 
this philosophy, as Danyard 
has buftt the. four largest and. 
technically - most advanced 
refrigerated cargo vessels 
(“reefers") in the world for the 
group’s shipping company, J. 
Lauxitzen, which operates one 
oT the yforid’s largest reefer 
fleets.. 

These 1A600 dwt giants, with 
a cargo capacity of 765,650 
cubic feet, are approved far a 
crew of six and. sail with a 
craw of seven or eight The 
four reefers were the upshot of 
a ship development project ini- 
tiated by the Ministry for 
Industry tack in /1987 - “Proj- 
ect Ship”. ' ‘ . 

The ministr y's Idea was to 
develop high technology ships, 
with low manning require- 
ments and a high degree of 
manoeuvrability. The project 
was carried out over three 
years with the participation of 
22 Danish companies and two 
international classification 
Societies. The ministry contrib- 
uted DKr25m to the project and 

the participating companies 
another DKWom. - - - 

Lauritxen took . up the 
Opportunity to participate in 
this “ship of the, future” 
scheme, after hesitating about 
being the first to introduce 
new technology and in spite df 
uncertainty about . the final 
cost (in the event, money .was . 
not made on the first three 
new reefer vessels produced at 
Danyard, bnt the fourth, as 
well as subsequent ships in the 
not entirely identical series 
now . being . htdh for: other 
owners did produce a positive 
return). . 


The prefect had an important 
spin-c2 for Frederikshavn’s 
other yard, the Orskov Yard, 
which h as ada pted Project Ship 
technology - hrfo the smaTTcan- 
tainer carriers (feeders) in 
which it currently specialises. 
“Our ships are not quite so 
advanced as the Project Ship 
vessels,” says Mr Niels Orskov 
Christensen, whose father 
founded the yard in 1658 and 
whose 29-year-old son, trained 
as a naval architect, has just 
joined the firm. “But we took 
over a lot of knowledge from 
Project Ship and put it to prac- 
tical use.” 

The lO.OOOdwt container ves- 
sels from Orskov, which look 
remarkably imposing when in 
the process of construction on 
stocks in the yard, sail with a 
complement of 10, including 
cook and cabin boy. The out- 
standing characteristic of the 
Project Ship vessels is the inte- 
grated ship control systems, 
designed by electronics com- 
pany Sorea T. Lyngsoe, using 
state-of-the-art information 
technology, for navigation and 
supervision of the engine room 
and the cargo holds so that all 
supervision and control can be 
-carded out from the bridge by 
one person. 

The «3rfpM are the “one-man 
reefer,” in the language of Dan- 
yard’s promotional material: 
"Total one-man control of all 
ship ftmction&.port to port, is 
now a reality.” Since for long 
periods there may be only one 
man on the bridge, an alarm 
s y st em is activated if no con- 
trols are touched over a prede- 
termined period of time, and a 
second alarm goes off if the 
first alarm yields no response. 
Non-hridge functions are also 
designed for one-man opera- 
tion, such as the rams for 
opening and closing hatch cov- 
ers on the main deck and 
ibetween decks, operated by a 


one-man remote control unit, 
the deployment of pilot ladders 
and the mooring winches. 

The JLauritzen Group, with a 
1691 turnover of DErlAlbn. net 
profits of DKr420m, assets of 
DKrl5.5hn and equity capital 
of DEr3.8bn, could well be 
described as the complete 
maritime conglomerate. Mr 
Sven Dyrlov Madsen Group, 
chief executive, refers to the 
group's “synergismg asters”. 

The group includes J. Laur- 
itzen Shipping, which in addi- 
tion to a large reefer fleet oper- 
ates a big fleet of small gas 
tankers, more th»n 30 bulk car- 
riers, five offshore drilling rigs 


and a small fleet of tankers. It 
also incorporates DFDS, the 
shipping and transport group 
which operates passenger and 
freight services on the North 
Sea and an extensive European 
onshore haulage business. On 
the indust rial side, in addition 
to Danyard, the group includes 
Sab roe Refrigeration and Aal- 
borg Ciserv. Sabroe is a spe- 
cialist in industrial refrigera- 
tion and the world's leading 
supplier of refrigeration 
systems for reefer vessels. It 
was thus heavily involved in 
the four Project Ship reefer 
vessels, for which it designed 
what it claims to be the mar- 
ket's most sophisticated refrig- 
eration system. 

The refrigeration system is 
controlled by Sabroe's fully- 
computerised refrigeration con- 
trol and management system, 
which provides for complete 
scanning of plant performance 
and hold conditions. The sys- 
tem is a windows-based menu 
system, which means that rela- 
tively little training is required 
before a person with no know- 
ledge of computer technology 
is folly competent to operate it. 

New additions to the Sabroe 
family are Klinge Cool and 
Lanng & Stelman. which pro- 


THE PANAMAX CARRIER 



The Panamax OBO or 
product carrier BCT85 
is the first snip to meet the guide- 
lines set by tne »US Oil Pollution 
Act 90« without forgetting the 
importance of cargo capabilities 
and fuel consumption. This is the 
future. Demonstrated by one ship. 
Produced by one shipyard. 
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duce cooling systems for sea- 
borne containers and elec- 
tronic control systems for 
cooler containers and marine 
engines. Aalborg Ciserv is a 
leading producer of boilers for 
marine and other industrial 
purposes. The group has a long 
tradition in the building and 
repair of ships. It also provides 
a complete marine mainte- 
nance service, winning a 
long-term contract last year to 
service the motors and machin- 
ery on the four new Lauritzen 
reefers. The repair and mainte- 
nance service operates from 25 
locations around the world. 

Hilary Barnes 


also handles the planning of 
the complete production 
process, involving the acquis- 
ition and use of around 4004)00 
components per ship, in metic- 
ulous detail. The system at the 
same time controls the cutting 
and welding robots, and when 
the ships are being fitted out 
there is two-way communic- 
ation between terminals on 
board the ship and onshore. 

As an illustration of the 
advances which technology 
has brought to Undo, the yard 
handles about the same 
quantity of steel as it did 20 
years ago. but there are now 
Z200 employees compared with 
5300 in the early 1970s. Zn the 
past four years the yard has 
improved productivity by 30 
per cent, and Mr Andersen has 
set an annual 6 per cent 
improvement target after 
learning that a leading 
Japanese competitor was out 
to raise productivity by 4 per 
cent a year). 

But technology is not 
everything. “The essential 
thing for us is that we have a 
large group of people who have 
shipbuilding under the skin 
and who are able to work with 
the best available tools.” says 
Mr Andereen. The rapid 


increase in productivity has 
not caused friction between the 
management and the work- 
force. Relations have usually 
been good at Lindo in any 
event, but in 1986 the order 
book was so thin that it looked 
as if the yard might have to 
close. Without the improve- 
ment in productivity, which 
new technology has brought 
with it. there might have been 
no jobs at all at Lindo. 


The current order book 
will keep the yard busy 
until m Id-1 995 


Good labour relations 
facilitate a two-way contrib- 
ution to improving product- 
ivity at the yard. A prog- 
ramme. known as “removing 
the stumbling blocks”, is in 
process, which is designed to 
ensure that human resources 
are used with as little waste of 
time and effort as possible. 
Removing the stumbling 
blocks requires people on the 
workshop floor - if that is the 
right expression for a shipyard 
- to draw attention to and 
help to eliminate the obstacles 
to an ever-smoother production 


process. 

"High technology Is 
important, but it alone docs 
not suffice: it is people 
together with high nvhnulogy 
which do the trick,” says Mr 
Andersen. The impressive 
advances in productivity at 
Lindo (and other Danish yards) 
have earned ;ui extra bonus - 
the respect of the jwlitirians. 

There was n tendency in the 
1980s to dismiss shipbuilding 
as a low technology business 
which no self-respecting indus- 
trial country need bother itself 
with. “This has changed," s.iys 
Mr Andersen. "The politicians 
no longer look down un ship- 
building and recognise that 
even in its high technology 
form the industry provides a 
lot of jobs for wrU-uducated 
workers and engineers.'' 

Undo's total order book is 
currently worth about DKrybn 
and will keep the yard busy 
until mid-1995. It is currently 
building a series of six "feeder” 
container vessels for A. P. 
Moller. seven double-hulled 
(not just double-bottomed) 
280,000 dwt ail tankers for 
Moller and three 310,000 dwt 
single-bulled tankers for Vela 
International are the yard’s 
next task. 
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On fine 


if you are dealing with ships (bidding them, running 
them, buying or selling them), you know that being 
and remaining "On Time’ is a critical success facton 
At Data General we have what it takes to deal with 
a business where timeliness is an issue you wouldn't 
dream of questioning. 

We make computers with... 

• ail the power required to get your job done 
'Oa Tune’. 

• High-Availability to ensure your job gets done 
-On Tune*. 

• World Wide Support Teams prepared to keep you 
“On Tune’. 


Don’t take our word for it, ask some of our customers. 
Like Odense-Lindoe Steel Shipyard in Denmark or 
Hitachi Zosen Ariake Shipyard in Japan. 


Ip Data General 

Data General A/S 

208, Hovedvejen, DK-2600 Glostrup 
Denmark 

Tel.: +45 42 96^ 11 
or call your local Daja General office. 
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Integrated computer control 

Pilot on the bridge 


NEW COMPUTER simulations 
for the shipping industry are 
coming very close to the 
advanced systems used by the 
aerospace sector. The 
simulations use a complex 
mathematical model linked up 
to large screen with computer 
generated images. 

Standing on a “bridge” the 
pilot uses a joystick or wheel 
to manoeuvre his ship through 
a computer-generated harbour 
landscape projected on a 140 
degree wide screen. 

Tricky and sometimes 
dangerous situations, such as 
berthing a giant pleasure 
cruiser or towing a 1.5m ton 
offshore platform, can be tried 
out on the simulator in safety. 

The simulations developed 
by the Danish Maritime 
Institute, which is one of the 
best-known research institutes 
in northern Europe, are far 
ahead of those usually found in 
navigational schools. 

Normal simulators can offer 
only standard vessels and 
harbours. Using the DM1 
simulation system, the pilot 
trains on an exact copy of the 
harbour and the ship that he 
will be sailing, with the 
simulator ship reacting with 
all the characteristics of the 
real vessel 

This is possible because of a 
special mathematical model 
which is built up from data on 
the detailed properties of the 
specific vessel, harbour and 
environment supplied by the 
customer and fed Into the 
computer. 


“Pilots from Singapore who 
came to Denmark to train on 
the simulator said the 
computer-generated skyline 
and harbour of Singapore was 
so accurate that it made them 
homesick,” says Mr 5 tig E. 
Sand, general manager of 
DMI’s Marine Simulations 

Department 

Features such as different 
lighting, because manoeuvring 


Tricky and sometimes 
dangerous situations, 
such as berthing a giant 
pleasure cruiser or 
towing a 1.5m ton 
offshore platform, can 
be tried out on the 
simulator in safety 


in daylight or at dusk is very 
different, or changing the 
viewpoint, such as looking at 
the bridge's side while 
checking on the distance to the 
berth during docking, can also 
be built in to the simulation 
system. 

Training of crews is only 
part of what the simulator can 
be used for. The DM1 simulator 
was used in studies of bow a 
bridge over the the Great Belt 
in Denmark, which Is the main 
entrance to the Baltic Sea, 
would affect sea traffic 

The waterway is used by 
about 18,000 uorth/south-going 
ships every year and 43,000 
east/west-going ferry crossings 


parallel to the proposed bridge 
every year. Surprisingly, tests 
on tiie simulator with pilots 
test-sailing ships under the 
computer-generated bridge 
showed that the cable bridge 
planned would be too narrow 
and dangerous for shipping 
traffic 

A suspension bridge is now 
under construction over the 
Great Belt which will be the 
longest free-standing 
suspension bridge in Europe. 

Detailed port studies have 
also been made on the DM1 
simulation system. For 
example, at the busy Dover 
crossing, the simulating 
system was used to develop the 
optimal placing of the ferry 
berths so ferries could sail in 
and out efficiently and safely. 
In Singapore, which is the 
world’s busiest harbour, tbe 
simulator was used to evaluate 
the Palau Brani terminal and 
the channel configuration. 

“The efficiency and safety 
benefits of our simulation 
system are obvious. But 
another important advantage 
that Is often overlooked is the 
psychological impact of the 
simulations. They help the port 
authority, the consulting 
harbour engineer and the 
navigators to see the problem 
more dearly than they have 
ever done before so they can 
reach a solution which can 
satisfy their conflicting 
interests," explains Mr Arne 
Hasle Nielsen, Director of DML 

Xueling Lin 


THE AGE of high-tech 
shipping has arrived. The larg- 
est reefers in the world can 
now be sailed by a single man 
because of the clever applica- 
tion of advanced computer 
technology. 

In the old days, when labour 
was cheap and technology lev- 
els ware more primitive, there 
was little push to update the 
technology used In the ship- 
ping industry. Large vessels 
built even in the last five 
years still need a crew of go 
men or more to keep the ship 
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Danish shipyards “have demon stated their fitness for survival" 



Automation Systems 
for Ships 


• Simpler and safer surveillance on board all types of 
vessels by means of intelligent read-out panels. 

• Integrated quay-to-quay systems. 

• One-man-operated bridge designs with open automation 
architecture tor easy interfacing to navigation systems. 

• Stand-alone systems for simpler supervision of machinery. 

• Quality assurance program approved to ISO 9001 standards. 

• worldwide service and training courses. 

Lyngse-VJMMET Marine 
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Manufacture of boilers, 
economizers, thermal oil 
hearers, incinerators, 
burners and shafting systems. 
Maintenance and repair of all 
technical installations on a ship. 

P.O. Box 661, DK-9100 Aalborg, Denmark 
TaL: +45 981633 33 or +4530989777 
Fax: +45 98 16 3022. Tetax 69705 


HIGH TECHNOLOGY 


Vessels that need more 
brains and less brawn 


aim 

The problem is that in the 
wealthy industrialised world, 
skilled manpower is expen- 

Employing a Danish 
seaman will always cost 
more compared with his 
south-east Asian 
counterpart 


sive. The cost of employing a 
Danish seaman, compared 
with his south-east Asian 
counterpart wilL always have 
the European coming out the 
loser. For some time, the only 
solution open to European 
shipping companies wanting 
to stay competitive has been to 
employ low-wage crews. 

According to the Danish 
shipyard and computer spe- 
cialists behind the most mod- 
ern fleet of reefers to be built 
in the world, the new solution 
is not more cheap brawn but 
more brain. Under the special 
technology development proj- 
ect called “Project Ship” spon- 
sored by the Danish Ministry 
of Industry, the Danish ship- 
yard, Danyard, worked for 
four years with the ship auto- 
mation company Soren T. 



Lyngsoe (STL) and 15 special- 
ist suppliers to build the “sim- 
plest, most efficient vessel in 
the world." 

In the past, several men 
were needed on the ship's 
bridge round the clock to keep 
an eye on the different func- 
tions of the vessel; checking 
on the route or looking at 
weather forecasts. 

With a research budget of 
DKriZSm, STL created a system 
where navigation and monitor- 
ing and control of machinery 
could be integrated In a single 
computer system which could 
be run by one man. 

In the four new reefers, 
which were- built for the Laur- 
itzen Shipping Group, all 
important machinery is linked 
to the computer system which 
keeps check at all times on 
what is tafctng place on the 
vessel. A single man stands 
watch on the bridge in front of 


Navigation, monitoring 
and control of machinery 
can be integrated in a 
single computer system 
run by one man 


control panel which resembles 
an aeroplane cockpit- Using 
one screen alone he can see 
the entire status of the vesseL 

Safety levels were a vital 
aspect in developing the new 
ships because lower wianwW»g 
levels are often connected with 
more accidents on conven- 
tional vessels. 

“In other systems the alarm 
is on its own and can block 
other pictures or information. 
We put in four lines at the top 
of the screen which are dedi- 
cated to alarms and watch sta- 
tions which will not disappear 
no matter what buttons you 
press by mistake," explains Mr 
Niels Otto Wlnd-Jensen, sales 
manager of Lyngsoe-Valmet 
Marine, which is the arm of 
the STL group which speci- 
alises in marine automation 
and communication. 

Tbe Integrated Ship Control 
computer Systran developed by 
SIT. has four levels of redun- 


dancy. This means that the 
system runs with two parallel 
computers. For critical 
machinery there is a direct 
electric connection between an 
operator panel and the 
machinery component. If a 
screen blacks out, the operator 
can go immediately to a new 
station. 

As a final resort, the opera- 
tor is able to go down to a set 
of emergency controls which 
are purely electrical and have 
no connection to electronics, 
and control the machinery by 
physically pressing the button 
at the faulty pump. 

The system is also built with 


a “dead man’s alarm” which Is 
set off if the officer on watch 
were to collapse. 

The computer notes every 
hum* a control lever is touched 
or if the radar is adjusted but 
if there is no activit y for a 
pre-set number of minutes an 
alar m is automatically 1 set off 
which, if the watchkeeping 
officer does not acknowledge, 
triggers a fresh alarm to bring 
assistance. 

The 16,600 dwt reefer, the 
“Ditlev Lanritzen," which was 
the first of the series tans 
proven that the new technol- 
ogy is not just impressive on 
paper but workable in -real 


life. After two yean of test 
sailing, the Danish Maritime 
Authority has given the nod 
for the crew to be cut to only 
six men. 

“It is true that the demands 
on the crew- are greeter and 
you need highly educated offlk 
cere. But it is Interesting to 
note that theexperiraued offi- 
cers are just as enthusiastic 
about the new systems ar their 
younger colleague* because 
once they have learnt them, 
they find computer automa- 
tion is a real help,” says Mr 
Wlnd-Jensen. 

XuelTng Un 







Danish Steel • • • 

Steel plates for Shipbuilding 

• Plate thickness 8 -100 mm 

• Quality Assurance 
ISO 9001 /EN 29001 



Danish Steel Works Ltd. 
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DIRECT INVESTMENT 


WHAT BUSINESSMEN 
THINK ABOUT DENMARK 


Business opinion about Denmark 
is changing. In 1991, the nation 
again improved its standing on the 
Business Confidence Scoreboard of 
The World Competitiveness Report, 
climbing from 6th to 5th place. 

At tbe same time, it maintained an 
8th place ranking on the Report’s 
World Competitiveness Scoreboard. 
Business confidence in the nation’s 
future and in Denmark^ ability to 
compete internationally is based 
on solid economic evidence -and 
geography. 

A strong economy 
Consider the economic picture. 
Denmark now has: 

□ The lowest inflation rate in 
Europe: less than 3% 

□ A substantial and growing sur- 
plus in its balance of trade: 
more than 6% of GDP 

□ Wage increases significantly 
below those of other European 
countries 

□ A strong, stable currency tied 
to the EMS 

□ One of the lowest effective cor- 
porate tax rates in Europe 

□ A reassuring economic outlook. 
For 1992. the Ministry of Eco- 
nomic Affairs projects: a 2% 
improvement in competitiveness, 
a 6% increase in industrial 
exports and growth of 2.5-3% 
in GDP 

A central location 
Denmark is also strategically locat- 
ed. As a member of the European 
Community, it has access to the 340 
million consumers in tbe Single 
Market; and as a Scandinavian 
nation, it serves as a bridge to the 
non-EC-but very affiuent-Nordic 
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A steady rise in business confidence. 





Denmark provides access to the EC. 
Scandinavia and Eastern Europe. 


countries. There are also strong 
commercial links between 
Denmark and the new market 
economies of Eastern Europe, 
including the Baltic states. 

Foreign-own ed companies 
established in Denmark can take 
advantage of these ties thanks to 
a well-developed infrastructure 
geared to international distribu- . 
tion. Indeed, some 2.000 firms are 
doing so right now, and the pace of 
direct foreign investment has in- 
creased markedly in recent years. 



;• $0*0: (BOTtM-MM JW 

Foreign investment in Denmark 
continues to grow. 


ii 


Businessmen are thinking about':'. 
Denmark and perhaps you should,. ^ 
too. For more information pleasd . , j 
contact the Ministry of Foreign *'■' 
Affairs or the Danish Embassy n>« 
or Consulate General in your - 
country. _ 
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Ministry of Foreign Affair*, Investment Secretariat. 2 Asiaifck Plads. DK-I448 Copenhagen K. Tel. M5 33 92 0000. Fax +45 31 54 05 33 - - . i J 
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j-xtrz^ off fite M26 motorway 
r near :St Aibans to the. 
| r - , ntgtfa of London and short 
.. _ L.- -drive will bring yon to 
Hamm* Rum.- : ... 

• Tfae gA y an can, spend a bnsy -aftgr- 
BO^fihoramgthe children the form 
wti n ute. enjoying home-made ice 
cnaan or a fall meal in the zestan- 
: rant mid - stock, up with f rewh pco- 


/0p to 2 DQ chSdrrai pass through 
a^h 'dny on school trips and more 
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'Bowmans how has more staff on 
hand -to look after its human Hock 
than- are.required to manage its 


of Brussels sprouts 

s-m-jAapi • if- r"' 

_ Bowmans, a 450 hectare lam.. 
IS mflfiS jo the nqrfl\ of IrsnAfift 
dfgarsificatlon away from tradi- 


fit^startod producing ice cream 
and yoghurt front fts ampins milk 
five .years ago arifi liss now Expan- 
ded farm-related h rarinpss to the 
point where it accounts fin half .-of 
its inccane and total turnover has 
riwpn tft. Cl Km ■„ 

"j^orrnally^ the farmer tries to ‘ 
chase people of his land but we 
encourage them to on,” says 
Geoff Lawrence, diversification 
manager at the 60-year-old -tVwTn 
“Most faunas would look at the 
number of people tramping about 
tte place with horror bnt yon have 
to get used to dealing with the pub- 
lic.” . .; ••. 

In recent years many ~ farmers 
have had Btfie choice. The Euro- 
pean Community has beenrcuttmg 
the level fit farm price support and 
subsidies while renegotiation of the 
General Agreement on. Tariff and 
Trade (Gatt) has brought additional 
pressures. 

No fewer than 41 pear cent of the 
188,000 agricultural .holdings Jn, 
England and Wales have under- 
taken some form of r Kw m n if hwHhn 
activity ^according to a recent study 
byBxeter Unhneadty. The average 
Increase in thfitevei of farm turn- 
over wasfifcOOQ.. 

But- fee con te nted Sunday after- 
noon tripper should beware of con- 
cluding that a new gulden age of 
enterprise has descended on the 
British farm scene to zeplace the 
traditional rural Sriyfl- 

“The figure for average farm 

gamings frwn rfiw r m fW -iitiitn jg Twia - 

jeadingly high,’’ says Richard Butt, 
chief executive of the BnraL Devd- 
opment Commission, wbichseeks to 
boost the rural economy. 

" "The level of earnings which pro- 
duces that average ranges from £lm 
tp a feu hundred pounds.- .Par many 
f&rmers, diversification produces a 
marginal income.” 

TVpjhmds of .form diversification 
brings- th fes than E5,OOO. One4n- 


Making a silk purse 
out of a sow’s ear 

Charles Batchelor reports on big changes to the 
traditional way of life down on the farm 



Geoff Lawrence and young visitors at Bowmans Farm; “Normally the fanner tries to chase people off 
Ms land hut we encourage them to crane on” 


eight of farm businesses produces a 
loss and if family labour were 
costed at commercial rates, as many 
as four-ontof-lO farm diversifica- 
tions would be making a loss. 

These statistics suggest that form- 
era need to approach the idea of 
dzverszBcaffon with caution. & their 
farm dose enough to a large cadre 
of population or in a sufficiently 
attractive area to draw large 
streams of visitors? 

They most also take care to avoid 
setting up in- the «nne business as 
every other farm in the area or at 
least make sure that there is 
enough demand for several compet- 
ing farms to flourish. 

'.. “There is a tendency for everyone 
to latch on to ttte same idea; golf 


courses, mohair farming or snail 
breeding/ 1 says Butt 
Geoffrey Procter did decide to 
turn a quarter of Wide Open Farm, 
near York, into a golf course but 
only after 18 months of very careful 
study. Physical preparation of the 
site started a year ago and the first 
nine holes are due to open in Jane 
19 93 with the remaining nine due to 
be ready a year later. 

Articles in the farming magazines 
make creating a golf course sound 
easy but it Involves a kit of careful 
preparation, says Procter. He called 
in spedahsts to design the course 
and expects to employ an experi- 
enced manager to run it 
He calculates that his position, 
near a medium-sized town, will pro- 


vide a steady flow of golf dub mem- 
bers. 

Making the switch to a new form 
of activity can frequently involve a 
large capital outlay and a long 
delay before the new venture starts 
producing income. 

Procter describes the capital out- 
lay on the golf course as “frighten- 
ing” but declines to say how much 
he has spent 

John and Carolyn Pearce have 
spent £350/300 ( including a £50,000 
grant) on converting farm buildings 
into eight craft workshops, a gift 
shop and tea-room and offices on 
their farm near BakeweH in the 
Derbyshire Peak District 

After selltag off their dairy herd, 
the Pearces turned their 120 -acre 


farm over to less time-consuming 
sheep. The sheep produce an 
income of about ESjSQQ a year while 
the gift simp, tea-room and rent 
from the workshops and- offices 
bring in £40(X01XIL 

As a spin-off from the bonding 
work, John Pearce set up in busi- 
ness trading reclaimed building 
materials and has turnover of 
£500.000 a year. 

It took two yeais from the time 
the Pearces sold their cows to open- 
ing the tea-room, including six 
months spent fi g htin g the Peak 
Park planning authority far permis- 
sion for a change of use of their 
buildings. 

The planning officers initially 
ruled against the change because 
the conversion would require the 
construction of a car park, but they 
were overruled. “But is still took six 
months during which time we were 
living oft our bank manager,” says 
Carolyn Pearce, 

But planning controls are a signif- 
icant problem for many farmers 
seeking to diversify their business. 
Brian Moore was unsuccessful in 
his attempt to run an ice cream 
parlour from his farm in the village 
of Weeton, in the green belt near 
Harrogate. 

The planning authorities objected 
to the large volumes of traffic cre- 
ated by Mo ore’s ice cream parlour. 
Moore fought against the planning 
ruling up the Crown Court and esti- 
mates he spent up to £150.000 on 
legal fees, part of which had to be 
met by sailing some of bis land. 

Moore says the ice cream parlour 
accounted for one-third of his busi- 
ness, with the rest composed of 
deliveries to local retailers, so it 
was essential that he kept it going. 

He sold the farm in Weeton and 
moved 30 miles across country to 
High Jervaulx Farm in Lower Wen- 
sleydale. “I made sure I had plan- 
ning permission for the ice cream 
parlour before buying,* he says. 

But the most important factor 
determining the success of dirercifi- 
cation are the personality and the 
business sirflTa of the fanner him- 
self. 

“While only a minority of forms 
will have a high order of entrepre- 
neurial akflls, they are used to run- 
ning their own business and they 
are generally tough and resilient, 1 * 
says Butt 

“Farmers are not used to selling 
because in the past, their output 
would have gone to a marketing 
board or into intervention stocks, 1 ' 
comments Pat Oakley, chief man- 
ager of agricultural finance and 
small businesses at Lloyds Bank. 

“But there is a new generation of 
formers who have been away to col- 
lege and who are better prepared." 

. The changes which still face the 
forming community seem likely to 
demand all of their newly-acquired 
skills. 



Payments code wins 
prompt response 

Nearly 400 companies have 
signed up for the prompt pay' 
merit code launched by the Con- 
federation of British Industry 
two months ago. Firms which 
pledge support for foe code 
agree to set the terms erf pay- 
ment at the outset of a deal and 
to stick to them. 

They also promise to provide 
suppliers with clear guidance 
on payment procedures and 
inform them of any disputes 
Immediately. A total of 3 80 com- 
panies have pledged their sup- 
port including Anglian Water, 

BAT Industries, Cadbury 
Schweppes, Esso UK and Whit- 
bread. 

However, small business own- 
ers want the government to do 
more to tackle the problem of 
late payments but many appear 
reluctant to do anything to 
improve the position themselves. 

Six out of 10 small businesses 
want the creation of a special 
government office to deal with 
late payment claims while 56 
per cent want a code of payment 
practice which companies would 
have to adhere to, according 
to a survey by Barclays Bank. 

But many small businesses 
appear complacent with 46 per 
cent admitting to doing nothing 
about the problem compared 
with 42 per cent which followed 
up (ate payments promptly. 
Twenty-three per cent of the 500 
businesses polled said late pay- 
ments had created severe cash 
flow problems. 

In a separate survey by 
National Westminster Bank, 40 
per cent of business polled said 
they were not being paid on time 
compared with almost SO per 
cent of those surveyed in July 
1991. 

A new home on the 
range 

Fed up with paying auditors’ 
fees? One answer could be to 
register your business as a US 
limited H ability company, accord- 
ing to Robert Coleman of Inter- 
national Corporate Compliance.” 

Registration under company 
legislation fan the state of Wyom- 
ing does not involve a company 
paying US taxes, provided it has 


no US shareholders and does 
not do business In the US, but 
It does avoid the need for a UK 
(and a US} audit. 

Companies must still file 
accounts with Companies’ House 
and a bank can still register a 
charge against the business so 
US registration Is not a way to 
escape the scrutiny of UK credi- 
tors. Nor is h a tax fiddle, says 
Coleman. International Corpo- 
rate Compliance, Itself a US lim- 
ited liability company. Is run 
by CohKium and David Sinclair, 
both accountants. 

It has had about 25 clients. 
Including companies in the fields 
of financial services, property 
development and engineering, 
seeking US registration since 
launching Its service at the end 
of lost year. 

Basic registration and one 
year’s charges cost £390 plus 
VAT. 

'404-406 Finchley Road. Lon- 
don NW2 2HR. Tel 071 794 6600. 

Investment trust 
completes fund 

Candover Investments, a listed 
Investment trust which finances 
management buy-outs and 
development capital projects, 
has completed fund-raising for 
its Candover 1991 Fund with 
£37.5m of money raisod. 

When it launched the new fund, 
which will hack buy-outs and 
buy-ins valued at up to Cbm, last 
September, Candovor set a tar- 
get of between £30m and £60m. 

A tough fund-raising climate 
has prevented several recant 
funds from reaching the top of 
their target range. 

The new lund succeeds a £30m 
fund raised in 1987 also intended 
for smaller investments and now 
fully invested. 

Taking all the 
factors into account 

The Association of British Fac- 
tors & Discounters reported a 
12 per cent Increase In the vol- 
ume of client companies' turn- 
over in the first quarter of 1992 
compared with the same period 
of last year. 

The turnover of association 
members rose to £3.75bn from 
£3.34bn reflecting both an 
increase In the number of com- 
panies using the services of 
members and growth In the turn- 
over of existing clients. 

The association, whose mem- 
bers provide cash to their clients 
against Invoices, said the 
increase was a sign that smell 
and medium-sized businesses 
were starting to recover from 
the recession. 
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FUNDS 
AVAILABLE 
FOR THE 
LEISURE 
INDUSTRY 



-UurtUtem Fund. 

21 Uoa/firida. London. £C2 2HT. 


LAZARD LEISURE FUND 

From Vknti&on ipwards 
Tor managment bujHns/ 
buy-outs and expanding 
leisure companies with:- 

■ sound operating base 
a proven management 

■ reaSsfc plans for growth 

Contact Jim Keane 
ontJ71 58B2721 - 


TbtfMHmngKlbrWaalViamMr 
(UnoM Ucfed, Wfcti it ragB lKa d in Iw 
ontu if % tatas ly WQ. 


DOTS YOUR CXJMFANYNEED FINANCE? 

UK and European Companies! 

Equity and Debt Finance raised foe 

• T i 4 gm *Kgy-Onfa/Biiy-lns • Working Capital 

• Postrrecesston Expansion • Acquisitions 

• Kefinamdug/Restructnrlng • Debt Replacement 

■ and 

other funding proposes 

Call Oscar Williams on 071-353 4212 

7 . ‘ oriwdietD 

Capital & Management Pic 
fl wmltqn Home, Victoria Embamkaiegt, London EC4Y OHA 


Make a profit up : to 40% on your 
tax ^liabilities --at no cost^* 

-WebwexamitaxtalldlowiiKWandwciblctooficrtbc 
ndvdta oo am* + 

„ Especially amom u3arod foe companies: . 

... r-. •• • i w£c 2 i xtixmiad acxivttyaftncfe - 
: -daiawt ooaqniuM 

- Tbo cunenl year tax Iiahili(K£ most be nrintHm/n £75,000 - no 


thcfoiKfrxraitafatetoniqXtbegoaaagtHx litbiliti c i 
C«Dlod^forfnitiwblbni»tiiOCtt071319 1056 

Evenmain Ltd 


HOTEL INVESTMENT OPPORTUNITY 

Wfeir established regional hotel company has located 2 
farther hotels tp expand and compliment their upper 
three star hotel portfolio. 

Investors are sought to purchase either one or both 
hotels, which the company will either lease hack or 
operate under a management agreement to give the 
investor an excellent potential trading and capital 
return. 

For ML details please write to Box H6810, Financial 
Times, One Southwark Bridge, London SE1 9HL. 


PROPERTY INVESTMENT AND 
BUSINESS FOR SALE 

IN MAJOR NORTH WEST CITY 

GRADE U LISTED BUILDING IN PRIME POSITION CONSISTING 

OF Z SHOPS LET TO BLUE CHIP COVBWfTSk 3 FU30RSCF 


BUSINESS Ci 

PROPERTY AND 


SVnBUnEPBtMGaOf^'tiEGRAFtON^SrAMFORDNBVROAD, 

ALTRINCHAM CHESHIRE 


150 yr. OLD COMPANY 

EXPERIENCED IN 

ENVIRONMENTAL & PROCESS EQPT. 

IS SEEKING MERGER PREFERABLY 
WITH AN ESTABLISHED COMPANY 
NOW OPERATING LARGE STEEL FABRICATION 
AND LARGE MACHINING FACILITY. 

Write box H6774 Financial Times 
One Southwark Bridge London SE1 9HL 


MINIMUM AMOUNT: £500,000 


Coipotate Finance Sc Restructure 
Development Capital 
Private Placement Funds $2m to 520m 
Property Finance for Devetopment & Investment 
International Trade & Project Finance 


CORPORATE FINANCE CONSULTANTS LIMITED 

75-77 Mow»w Road, London W24XW 
T«fc 071 727 MW fine 071 221115* 



-LONDON 'PARIS* IK 

! Regus 

| Elegantly Furnished * 
e Offices Worldwide 
| • Firfl Secretarial Support 
| • Conference Facilities 
s • Personalised Telephone 
& Answering Servfcc 
| • Company Representation 
i •Flexible Lease Terms 
t • Free Use ol 60 Regus 
i Centres Worldwide 


I LONDON 071-672 5890 ” 
5 USA TOLL-FREE l 

% *6003316684 = 


|KM8J> PHONES: Urruasd quanWy « port*- 
Ha Dimes bwBbW# Frt* m CMTpa » Ow 
right proAlo (*•»- Subfnet BMa * 
MMttfK enarpM. Cal an <85 2222. 

COMPUTER MOUSIRY LAUDATIONS md 
noeahwttWp— the only UK luting every 
■nek. For aubnrtptton Telephone 

Dtn-TBB 3484. 


IRAN 

Consortium of Iranian 
Investors seek Joint 
Venture Arrangements 
with Companies 
Involving Technology 
Transfer and Know How. 

Ceotace MrLesEeBvyPCA 
Kkfconc inpey Chartered Aeconaiaata 
FrtgNci, S2A ftwtao New Road 
Btadttaot.LiKi 
. Tcfc 0254 6T4222 
Rnc 0254 £74223 


Kinross 
im m 


Ckineiii AdMUtin 


NVErnM/PMRfflH WOUMS? eft* mW- 
Awm ol C1BOOOO PMW tor mi riek. 
high rawN, reetoemw property opponu- 
nluet. Prune or wrtta tor todher MeOe. 
Malcolm Walton. 8 lOng’i Parade, Own- 
bridge, C82 18J. Tfl; (0223) 300012. 


ACCOUNTMQ SOFTWARE SOURCE cede tor 
gala, wrlaafi in dipper 0963 62*6*1 ■ 


LANDFILL SITE FOR SALE 

Offers are invited for *n 
operational l andfi l l sitn in the 
Scottish Central bell, 
c cpTcmcatiy located for ease of 
access to foe motorway necwtxk. 

The site is licensed to receive 
noummua l and i n du st ri al wastes 
and has « vaidspaec of approx. 
275,000 cubic metres. 

Interested parties dtaU write to: 
Boa KU4, Raanrial Time* 
One Southwark Bridge 
LoodoaSEl 9flL 


2Mfr PLUS SECURED RETURNS 
& 1004b RELIEF FROM 
INHERITANCE TAX 

Hn wwi HediwiiedlitMkr 
adrf Mawfl *ir*** Folly 
■eased. Raome in nue of 2Mb. 
Aa (WdGcmx tn edvnugra. 


UM\ aRm8M,LadBBBC»UM 
TAmiKKM Faa 071 2SS 7223 


TRADE FINANCE 

Back to Back 
Letters of Credit 
Stock, Debtor and 
Trade Bill Finance 



CITY TRUST 

otter a prafesrional sod 
Mupratesrah* fiMttty ter the 

fennattai and namaSBaat of 

aObhera companies and Ihaata in 

■era jnriadtcOoo tor eorper e m and 

indhidnnJ cUente. A pmnml and 

discreet approach to client's 
reqmMnwnta la assured and 
given by qualified personnel. 

Ar/brTW AtoiU, pko* ccrtfoci- 

J.C. Maher. AU18.FFV. 

Dnrac Limited, Mm Jaeh Qeuaa, 

QuqxDoastea.UeafMaa 

M6S1SSI ftr: +0S24 SIMS3 


°z 

•uu^oazteemi 


WANTED 

Lease sad name* Partfidtaa 
We Md toe iteto aitocr la aao^ga or 

1 — ft am companies who are 

in d i v an tbemsehrsa of thoix 
x 

PhnaHtatoBac BS1H 
The FTwaadal Thaca. 
OMSooihraartBridn 
London SKI 9BL 


VINTAGE PORT 
AND CLARET WANTED BY 
EAST ANGLIAN 
WINE MERCHANT 
TELEPHONE 

RICHARD HARVEY-JONES 
0473626072 
FAX 0473 626004. 


sencm wternaikhuu. team axpeo 

BS« In FINANCE . GQMMERCML BANK- 
11*0. MVE3TMENT BAMUNQ (1L and A, 

Vamura and DavMopmeni Capitoi) . REAL 
ESTATE and TRAdMO and wife (Ml. 
gleua and tuny equlppad offlese In Pam. 
near place VendOma would dhe to rapra- 
sent torsion compantes 'ln Euro pe. Plaaae 
contact: Nfeolaua SCKtOEISt. 8. roe da 
[a Palx. TSOtB Paria, Tel; PSJ 1 *2 SO 00 W 

Fmc (33) I « 60 OQ 91 


VEHICLE HIRE COMPANY 

(Tlni xnianal aanpany opertoint 450j 
Vehicle* hi the M4AM0 cocridor neksj 
,invcstor(s} to enable conti no cd 
lexpa nai oa. A takeover by at pic hi n! 

lelaSed market or ahematov * 
a merger whh a like ah fci t v«U 
[hire c ompany raonld bo cooridcred. 

Write In the tint instance to: 
BesHMIl 
The Financial Times 
OnSostoMkBiUpv 
London SEIKO, 


UNIQUE NEW PRODUCT 

(PMaad W adla t l 
Uemee la Maaafacte* 


Wa are larann whb aaa wary 


bp w am inart' i a AanypeDdanla 

|U DULY. Held la bow avallaMa tor 

maautactnro (in plaadc) and a ala 
ferom ho nt toaUXandBarapa. 

rm datoto mVm Bai : B Ofl 
Vbawtol Tten, On Cafeteaek SrWm> 


R ETIRED CHAIRMAN/ 
CHIEF EXECUTIVE 

ofHstedPLC, mature 
energetic staMe, seeks 
challengitig part-time 
position i 
Equity stake i 

Worn Box F9TO5, 
Knaodal Times, 

One Somirwadc T " 
LONDCRfSEl 


MORTGAGES 

On CommerciRl & Industrial 
Properties. Nursing Homes A 
Hotels at prime rates 5/10 
years. Interest only. Mini- 
mum loan £500,000. 

Apply tee WHSCH Europe'! loading 
F Inane* Coidultania 
HBTSCH MORTGAGE tHTL 
SPariiPtaca, 

London SW1A 1LP 
Tat: 0714a SOSt 

■ - mff'iyyfit 


CHANNEL ISLANDS 
Offshore Company Formation and 
Administration. Also Liberia. Pan- 
ama A BVI etc Total oitlhorr 
facilities and services. 

For detail* and appointment write: 

Cray Tlnaa Ltd, Ba ta an Home. M 
Befaanu Rd, St Hdier. Jersey. CL 
ftt BS34 7S7W. F« 053* J5«M 
TTa 4192337 COFORM C 


global financial markets 
requires Investor/Business 
partner to help capitalize 
on enormous potential. 
Principals only. 

Write Bfts H6769, Fioaneul Times, 
One Sootbwarit Bridge. 
London 5EI fHL 



VFR l Vetted 

J Investment 
Opportunities 

Son-op and ousting businesses. 
Joint ventures. Companies for sale. 

Venture Capital Report (est 1978) 
Knks investori with enfreprenenre. 

Tsl 0491 579999 


Nursing Home Business and Sites 

We intend to ax^uirc purpose boUt nursing b(»nes and good 
quality conversions mainly occupied by privately funded 
residents (not DJLS.S.) in home counties. Suitable sites 
with or without planning permissions will also be 
| considered. Cash purchases, quick decisions write with 
decaffs to: 


BUSINESS SERVICES 


ATTORNEYS IN NEW YORK CITY 
VUiTOtoiramlunouMNniByMjroQintiwrcWsndinsncUnsad&. OurcMosa 
will ba ai your sonic* lo ptnvid* toga) Morion, assisanc* with ml an* 
ranato and ratocsions and pnwkto a kA pontoto wiih Bnanrial wpara tamUar 
with sodsUng dijr programs tor Oat banafit*. Rim & totovtoton co-praduettao*. 
Also awlBtai*, fufr fcswion*l modarn offices, ccnbranco mama, to rent by hour. 
day, monrfi. ako tax, phono, pfmocopy and *eanBtarifll sorvicM aw3*hto. 

SCHWARTZ, OUTSTBN & ASSOCIATES 
1® E 4M> Stmt -44th Hr, NYC UWIB 
Tsfc (212) MM*0O Faro (212) 532-3S29 
London T*l: + 44 (71) <8*4194 4F«c ♦ 44 (71) 4W-7517 


LITIGATION SOLICITORS 
act far Insolvent business people 

Aid ran be available at 
pjL gross Income 

Tel: 0272 - 292662 
Fax : 0272 - 292722 


WE PAY US DOLLARS FOR: 
Kwanzas. CV Escudos. Birr, 
Gourdes, Liberian Dollars. 
MsbQasy Francs, Ouguiya, Tbgrk, 
Nara, Kina, Dobra®, Leonas, Qfe. 
Buying dam new banknotes only. 
For latest cates and particuiars. 
pte&se fax USA 718 460 1700. 


anOBVENOR ST. UayfaJf-lui serviced 
oOcaa. From GKpwi. Bhorlriono let Tel: 
on-ras rsao. 

BtlSMSSS AND ASSETS Of aolvant and 
iMOhw* eenpantoa ; tor aaM.BuUnraa 
and Aaaaca Tal 07t as 11W |Uon ■ FrQ 


FREELANCE MBA (WSEAO) 


EaparMiKrad mMrmpnneur. Will pro- 
duce or analyaa Quanttutora and 
qualUtM) DuatoMM ptons, caah Bow 
toracaMs. ate. DaHy and wauMy rataa. 
toH and raliafais. 

Call 0345 3822S5. 


VOUH OFFKB M LONDON From TOp a day 
AcctmuTal AiWTU/f tt/Utll Bor sec. 
once BosTat. mi « one Fw o7i a» 
»3. 

HAf&CY SYMET BUSMCBS Centra. FuBy 
aarvicad umnaa. tMrinaw addreaa, Board- 
room. afl aocrotarlal Mrvtcoa plua fras 
Mt a phona and maasaga taktofr For (Malts 
pi»o« on ear wa 

Vaar OasUara Otdoa lianmn Sacrwartal Sar- 
vlcaa LU, Nad Man Tal 10024) 872*11 
Parc STfetoa 

DHECT MAIL LOTS A SERVICES 100‘S ol 
roadymada Uata Immadlalaiy available 
SeppMfa u lotKHiqi UK companioa. Fiaa 
catatoguaiilaixai-acflii. Fraopon. CMcbaa- 
lar. SuaaanLTai ton 780711 

NO "NAT* HO ■MY* CONSULTANCY T*d1- 

nteal, Mansoariat. Oraauva You an hr pay 
tor auccoea. Call cn*a Smadiay (027D) 
7B0B24. 


AIRCRAFT FOR SALE 


FOR IMMEDIATE SALE 


Besmtiftil 
BAG 1-11 VIP Aircraft 


18: 


AnxSiary Fuel Tarda 

Contact: 

John Keebte 
Twbijei Aircraft S*J« 
TeL 0582 452888 
Fax: 0582 400098 


YACHTS & 
POWERCRAFT 


UNIQUE 

OPPORTUNITY 

To acquire new round 
bilged 50 steel W Dixon 
hull-balasted, painted, 
teak laid deck, engine & 
steering installed. £90K. 

Phene 0273 672480. 


AIRCRAFT 

TRADING & SERVICES 


CORPORATE JET AIRCRAFT 


► Sates ►Operate® Leases 
► Insurance ► Charter Broking 
► Operating Mauapcrnml nod Cicwing 



iLS CALIBRATION 


CAA Approved 


Nefl Rarrisoo, GM Marfcc&iK & Saire 
Tom Perry. Aircraft Saka Manager 


(H»fore«)lld 
“WF* Teh 081-897 6446 
iFac 081-564 9826 Trice 8952145J 
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CHARACTER HOTELS 


‘jm Hotel Cine City ('■' 
■n suite Beds. Rest V 7 6 ) . 
LEASE HOLD Offers ir. 


sere. Stn ,’Exhib Crr 
Cc.Jr (88) Tairm. 
’hr rep-ion £ !‘Jm 


BRISTOL. A VOS Uni. 

Qux syiuie I.ocatsor. 24 h 
F/Ftw Car F.-irr (400). 

TARFORLEY. CHESHIRE It HR Boar Hotel' Re si MB IS m. MSS HI 
m Chester IB m. 57 en tuiir liedi Rest. I'VE). Bar L rrj <i gr 4 E E r-r 
Mgr's Flat. 13 Staff Beds. Car Park (100; 3 Acres. FREEHOLD Offers 
in retest of £950,000 

NANTWICH. CHESHIRE. A Lemon Hall Hotel. Close Mb Cm.e 2 5 
m. Country House Hotel 38 er. suite Beds. Rest. {90). 17 F'Rrr-s In-. 
Cent- 45 Acres. 9 hole Gjlf Course Staff Accomm. t.ar Rare ,i ’)0 
FREEHOLD Offers in excess of Lin 

ROT LEY. HAMPSHIRE. Rot ley Park. HoUi/Country Club. Close 
M27/M3. Southampton IQ m. Modem Country House hotel. 1 00 en suite 
Beds. Rett. (TOO). Bor. Lets Cent. 176 Acres. 18 hole Golf Course. Cur 
Parkin?. Staff House. FREEHOLD Offers in excess o/SIOxn. 

CL.4 iTON LE MOORS LANCASHIRE. Dunkenhalgh Hotel Close 
MSS. Busts lev 7 m. Blackburn 5 n. SO en suite Re, is Rest. (90). 3 Bars. 
The Dunk Inn. 3 F/Rru Let's Cent 17 Ac-es. FREEHOLD Offer , ir. 
excess of £5 -5m. 

EGERTON, LANCASHIRE. Err nor. House Hotel. Close MB l 
Blackburn 9 m. Bolton 4 rr. 33 en suite Beds Rest <50i. 2 Bars. 2 
F/Rnu. 4 Acres. Car Park (99). FREEHOLD Offer; in excess ff£L5m. 
BOLTON, LANCASHIRE. Lust Drop Village. Close MS. Ballon 3.5 m 
Blackburn 9 ret. Unique Complex. Hotel. Bakery. Tea Slurp. 7 Retail 
C 'nits. 83 en suite Beds Rest. (SO). Bar Lees Cent. Dmp Inn P H. Stock* 
Rest. (SO). Penny Farthing Suite. 17 Staff Beds. Car Park (250). 
FREEHOLD Offers ir. excess of £6. 5m. 

ROCHDALE. LANCASHIRE Norton Grange Hotel. MR 2 2 m 
.Marches ter 7 m. Rockdale 2.5 m. SO er. suite Beds. Rest. (75). 2 Bars. 2 
Accomrr. 6 Acres. Car Parr. (140). 
if 12.2m 


F/Rms. Outbuilding. Staff 
FREEHOLD Offers ir. excess 

PRESTON, LANCASHIRE. 
Blackburn 7 m. Purpose- built 


ikied Trout Hotel At J3J «f M6 
■n suite Reds 2 Rests. (30/100). Bar. 4 
F/Rms. Lets Cent. 9 Staff Beds. 3.5 Acres. Car Park (1 20) FREEHOLD 

Offers in excess of £3. 5m. 

10 RETFORD. NOTTINGHAMSHIRE West Retford Hotel' R* it Close 
ML 57 en suite Beds. 2 Rests (40‘50 i 4 E Rms 9 Staff Beds. 3 Acres 
Car Park (140). FREEHOLD Offers in excess of £ 2m 

11 TAM li ORTH. STAFFORDSHIRE The Castle Hotel. Close M42 & 
MS. 33 en suite Bed ; Rest. (40). Bar. Pub. 2 F.'Rms. Nightclub. Mgr 's 
Fust. 3 Staff Beds. FREEHOLD Offers in excess of £950,000. 

12 SHREWSBURY. SHROPSHIRE. A {brighten Hall Hotel M 54. 'Telford 
10 m. Shrewsbury 2.5 m. 39 er. rut te Beds. Rest. (80). 6 F/Rms . Levs 
Cent. Lodge Staff Accomm. P/P for 34 beds extension. 1 F’Rrts. 14 acres. 
Parking. FREEHOLD Offer, m excess rf £ 3m 

13 TELFORD . SHROPSHIRE. Park House Hotel. Close M54. 
Woliesrhampton SO m. 54 en suite Beds. Grill (65). Rett. (50) 2 Bars. 
Lounge. 3 F/Rms Health Cent 2 Acres. Car Park (180). FREEHOLD 
Offers in excels of £2. 5m. 

14 RUGBY , WARWICKSHIRE. Brownsomr Hall Hotel. MS 0. 5 m. MI 5 
m. Secluded. 31 en suite Beds. Rest (54). Bar. 3 F/Rms Staff Accomm. 
P/P for 23 bedt/retUbar/conf ficil. 7 Acres. Car Parking FREEHOLD 
Offers in excess of £1 5m. 

15 CARDIFF. SOUTH WALES Celtic Bay Hotel. M4 5 Airport II m. 
64 er. suite Beds Rest ( 90). Bcr PerrUxs Jim's. 4 F/Rms Lrlt Cent. 
Parking FREEHOLD Offers in excess of £I.25rr.. 

16 NAIRN. SCOT l A ND Golf l ieu Hotel. Oi-rrirxsking Moray Firth. 43 er. 
suite Beds. Rest. (90). 2 Bars. F- Suite Staff Accomm 770 r. Swim Pool. 
Car Parking. FREEHOLD Offer i in excess of £950.000 

17 DORNOCH, SCOTLAND. Royal Golf Hotel. Cbte Airstrip. Os er locking 
1st fairway. 32 en ruitc Beds. Rest. (90). Bar. f/Rm. Staff Accomm Car 
Perking. FREEHOLD Offers in excess of £700,000. 



Technical Moulded 
Products Limited 

The Joint Administrative Receivers offer (or saie the business and assets of 
Technical Moulded Products Limited. 

The business, based in Great Barr, Birmingham, comprises a plastic injection 
moulding plant and a plastics recycling and reprocessing plant. The 
company's principal customers are in the UK domestic appliance market 

Principal features include: 

■ Range of injection moulding machinery and ancillary equipment. 

■ Reprocessing plant including compounding and granulating 
equipment 

■ Slock and work in progress 

■ Goodwill. 

■ Leasehold property covering approximately 12.000 square feet 

■ Turnover of approximately £400,000 per annum. 

For further information contact the Joint Administrative Receiver. 

Ann Davies, KPMG Peal Marwick, 2 Cornwall Street Birmingham, B3 2DL 
Tel: 021-233 1666 . Fax: 021-233 4390. 

kwiffep Corporate Recovery 


Precision Engineering 
Company (East Midlands) 

For Sale 

Established manufacturer of plastic Injection 
moulds Freehold premises. Specialist machinery. 
Skilled workforce. Turnover £500.000 per annum. 

Net assets £140,000 plus freehold property. 

Very profitable. 

For further information contact 
Michael Beardsley, KPMG Peat Marwick, 

Peat House, Stuart Street Derby DEI 2EQ. 

Tel: 0332 49268 ext 302 Fax 0332 49163. 

Authorised by the Institute of Chartered 
Accountants in England and Wales to carry on 
invest men I business. 

KPM& Corporate Finance 


BROOME PARK 
GOLF & COUNTRY CLUB 

nr. Canterbury, Kent 

The Administrative Receiver, Mr. Mark P Riley PC A, 
offers for sale as a going concern the business and assets of Broome 
Park Golf Country Club Limited. 


* 18 hole park land golf course; * Forward bookings incl uding 
a Three licensed restaurants and golf societies, summer ball, 
two bars including weekend conferences and wedding 
evening jazz venue; receptions; 

* Other sports facilities including * Planning permission for hotel, 
tennis, squash, gym; conference facilities and leisure 
* Conference and banqueting complex; 

facilities; * Grade One listed main b uilding 

For further information please contact: 

The Administrative Receiver at 
85 New Street Square 
London EC4A 3LN 

Tel: 071-853 1577 or Fax: 071-583 1720 


(g- 


CLARK WHITE HILL & Co 



The Jobit Mnunsmnve Recovers, DavM WBton and km Cummers, 
offer tor sale the business and assets of tib property company. 

Principal features of foe tHtsfaas fndKte 

• 25,700 sq.ft, freehold retail premises 

• prwntoenfly located in Leamington Spa town cents, WawWaMre 

• 7 Dcencees and 5 cancssstonates 

• rental tocome £ 1 60,00 per annum, wto scope tor a (utter 
Increase 

For fuller WomxOon contact toe Joint Administrative Receive*. David 
WBton or David Langton atOukGuBy, 43 Temple Row, Btonh^iam 
B2 5JT. Telephone: 021 200 4000. Fax: 021 200 4040. 


Cork Gully 


Gramac (Mechanical Handling) Ltd. 
Collingwood Conveyor Equipment Ltd. 

The Joint Admlnrsrratfve Receivers offer for sate, as going concerns, the 
businesses and ass e ts of Gramac ^Mechanical HandHng) Ltd. and CoiEngwood . - 
Conveyor Equipment Ltd. 

The businesses, based in Hoddesdon, Hertfordshire and Melksham, Wiltshire, have 
been established for many years and design and manufacture conveyor systems 
principally for the food industry. 

Principal features indude: 

■ Annual turnover In excess of £4 million. 

■ Leasehold premises at Hoddesdon and Melksham. 

■ Plant and machinery, stock and work In progress. 

'■ Skilled workforce of 85. 

■ Designs, goodwill end know-how. 

■ Substantial order book with 'blue chip' customer base. 

For further information contact the Joint Administrative Receiver, 

Tony Thompson, KPMG Peal Marwick, Aqua Court. 

31 Frshpool Street St Albans, Hertfordshire, AL3 4RF. 

Tel: 10727) 43000. Fax (0727) 410fl5. 


Corporate Recovery 


NURSING HOME 



The JoHRecetan offer tor ate. os agoing concern, toe business ond 
assets at fheRaxholm Hal NuotngHonwi nr Sleaford, UncotaMre. 
Prhcfpal feature of fbe busteess fedufe: 

■ countryside locaffan of 7 acres 

• freehold feted Georgian property 

• 40 ip oms wBh a total capacity of 65 beds 

• sotting tacMes 

■ substantial d a vn lo p mc rt potsrflat on site 

• Turnover appraxtmatefy £700. OCX) per annum 

• 90% ocapancy rtM 

Fct ftithw detafts, pfeoss comas toe Jotm Receivers, j m iredde and 

$ J Taylor, at Coik Gutty, 9 Greyfrtars Road. Reatflnfl. Berkshire 
RG1 T JG. Telephone: CO 734) 500336. Fax; (0734) 607703, 

Telex: 848588. 


LONG ESTABLISHED 
EMPLOYMENT AGENCY 

Specialising in providing per m a n e n t and temporary staff to a 
wide range of Bine Chip clients in the Cambridgeshire area, 

mainly in griminiOratinn SeCttX. 

Turnover in the last twelve months of over £600,000 
approximately aurally thirty temporary staff an asrtgnment 
producing same £33,000 per month. 


Enquiries to: 

David Rubin & Co- Pearl Assurance House 
Bullards Lane. London N12SLY 
Tv! : (LSI 44b 82113 


O-i CM* b utaM IcfeworCMtm* 


Cork Gu 


SOUTH BANK 


PRIVATE SPECIALIST TEXTILE 
DISTRIBUTION COMPANY 

Wishes soanangeame^/orreveisewahaqnajedFLC 

PftVtex 1991/2 Approx. £300)000 
Ptetex 1992(93 Approx. £450JQ0Q/E5(X«)00 
Debt Free — GoodExpflPBanO| podmidet 

Write to: Bos H&813, Financial Times, 

One Southwark Bridge London SE1 9 HL 


ICOl/.l 


work spam vacancies * 

Areyouanestablishedar : 

start-op high technotogy 
company? ~ 

If so, a number of units 
from 200 to 2000 aq.fi. + 
are available at Britain's mart 
successful high technolog y 
innovation centre. 
Monthly flexible turns. 

UTILITIES: 

Full Accounting and 
Secretarial sendees. 
Several Conference rooms, 
licensed Catering. . 
Maimed Security system 

Contact Mike Saunders on 

0719282900 * ' - 


Computer Company 
North of England 
Turnover. £2^ m. 

GP50%+. • T 

Write Box H6789 ; 

Financial Times^ 

One Southwark Bridge . 
London SSI 9HL 





sMAu.FAua.Ymar - 

QARKEKT IMPOinWO - 
COMPANY - ’ 

With wide cuetomar base 
throughout UK and Europe- 
Due to seasonal ordering : 
period offers required. 
Fartbi«Mr drtata Mtapnow 
07^3848570 ; 
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BUSINESSES POR SALE 


• rJi • ic 


The Stanton Court Hotel 



Hotel and Hie Stanton Court Hotel) 

(In Administrative Receivership) 


R. Richards, offer- for' sale the freehold and leasehold interests 
together with the goodwill and contents of nw hotels c a t ering 
mainly for local authority and DSS occupants, the main features of 
which are: 

□ 45 Bedrooms. 

□ Full occupancy. 

□ Excellent location in central London 

□ Artracriwe possible conversion of a mews house. 

For further information contact the Joint Administrative Receivers, 
via the agents, GrimleyJ. R. Eve. Refc RJS, 10 Stratton Street, 
london W1X 5FD. Tel- 071 895 1515. Fax: 071 499 4723. 


PO Box 810, Friary Court, 65 Coached Friars, London EC3N 2NE 
. ;/ TeL' 071936 3000- Fax: 071 480 688L 

rMt I tofeflEiSOfiS/ <ludMirtmfl!)rdKMMMe<rfChroa8rfAraMre«fa£retetororfWMrt»crorOTbitoco»aitEknloe». 


A.R. Heathcote 
& Co Ltd 

(In Receivership) 

Sheffield 

. The above company’s mam 
activity is the .manufacture of 
'machine knives and allied 
products. 

• Specially adapted freehold 
premises 

.Additional freehold premises 
available 

' • Annual turnover £lAn 

• trained, skilled 
workforce . 

• Substantial export markets 
: • Prestigious OEM customers 

For farther details please 

contact tiie Administrative . 

Receiver: Geoffrey Gee, 

Giant Thornton, 

Graphic House, Omega Court, 

370 Cemetery Road, 

Sheffield S118FT. 

ML* 0742 687736 
Fax: 0742 687838 

Grant Thornton B 

fMMW feriii/nfiBt'HiiiniiiiB latutiauL 
tfw Imatiii«rfCl i«i tm i l ton iiitiiiai a 


•. r , . - • ,:r !• Ir 1 


By Otader df (be Jam Jtecdna Mean* D Gflbm EGA. 

‘ sod M Moms fca. of Levy Gee 

BOURNEMOUTH, DORSET 

Hazelwood Hotel 

A 59 bedroom hotel offering large well appointed 

cfivsg tn both town centre and sea front. 

• □ All en suite bedrooms 
. o Secure ground rent lease 
. . - □ Well established 

'. □ Good level of faxare bookings 
Easy transport access 

FOR SALE £750,000 
LONG LEASEHOLD 

RefiQH/RDC RrfW 


EDWARD 
SYMMONS 


2 Soatbindc Street 


London SE1 IRQ 
ToL 071-407 8454 


Star Lane Home 
Stsple Gardens 
Winchester S023 8SR 
Tel: 0962 844455 


vt-MV 



fastdevelofwgcowd^ny 
SEEKS SALE ORMERGER 
TO REALISE POTENTIAL 




- PROFITABLE 
MOSE MARKET 
NAHONALCUSTOMER BASE 
,i XJNTT 

DWAMICI4ANAGE!dEOTTEAM 
, SKDLLED AND STABLE WORKFORCE 

. * WrktB«:B6S2S 

Fh^cMTlm^ Ow t S en t Vwi rt Bridge, J tm fi m STt 9BL 


For Sale 


Clan Douglas Knitwear Limited 

(In Receivership) 

The business and assets include the following features: 

• Established markets with full Order Book 

• £3m turnover 

• Freehold property in the Scottish Borders 

• Modem k ni twe ar machines and design technology 
« Skilled and experienced workforce 

Apply for sale particulars to David K Hunter; Stay 
Hayward, 144 West George Street, Glasgow G2 2HG. 
Tel: 041-331 2811. 

STOY HAYWARD 

Cfcamnwf Attemumts 
A member of Horwadi lnternarioiul 


taboriiol faf iLc loiuncc at Qimnl Acnnaanai ai'SnsUnJ' 
«nqwT«> limniu» io hmnm . 


Humberts ■ lei s r r e 


An exciting o pport uni ty to purchase an existing golf and 
country club located in a well known tourist area 

Oovdly Golf and Country dub 
Bidefbrd, Devon. 

For sale by formal tender on a date to be arranged, 
if not previously sold 

Offers invited in the region of £250,000 for the 
freehold (subject to the existing lease and licence) 

Please contact Tom Marriott 
for further inf o rm ation 


071-629 6700 


25 (;kos\ i:\or Sl It 1 I T 


ON l>0\ \\ 1 \ ‘H I. 


Contract Packaging/ Corrugated 
Carton Manufacturing Companies 

The Joint AdnwfcM'atrve Receivers offer for sale as going concerns the assets and 
trades of Dawrvale united of Manchester and Apex Packaging Company 
(Swansea) Limned of South wales. 

Dawnvale 

Contract packers (foods and pharmaoeuricatej. 

Principal features include: 

■ Clean room facilities (secondary packaging) 

■ Leasehold property - 16,500 sqit 

■ Modem packing equipment 

■ "Glue chip" deni base. 

■ Excellent order book. 

■ Wen integrated and loyal worklarce. 

Apex 

Board rnanufacture’ccnftact packers 
Principal features include 1 . 

■ Leasehold properties covering 40.000 sqit 

■ Orverse range of products. 

■ “Blue chip" clients. 

■ Annual turnover exceeding £3m. 

■ AnpBary electronic assembly division. 

For further information contact the Joint Administrative Receivers. 

Barry Mitchell or Barry Jones. KPMG Peat Marmick. Marlborough House, 

Fitzalan Court. Fitzalan Road. Cardiff CF2 1TE 
Tel (0222) 462463 Fax (0222) 481605. 

Corporate Recovery 


L E 




A PORTFOLIO OF WELL 
LOCATED VENUE BARS 
AND DISCOTHEQUES 
IN ENGLAND 
AND SCOTLAND 


For further details please 
cqjply to the agents ?- 




5km Nash 


( O.MUJ) 
KITULAT & CO 
07i !■»;;:> j 4,9.9 


AndrewWaff 


l_v.: I- pvi'IH 

M W.iMi A 

021 236 2066 




CONFERENCE AND SPECIAL 
EVENT ORGANISERS 



fit# Joint AdmlnlsiraBvs RaseJwws, T R Hails and 1 D B Bond, rtfar 
lor sale tt» businesses and assats of ttUs conference and special 
ewfrf organtos. 

Principal features of tin te u l ssw lodude; 

• turnover oppraximatefy SI .6 mHIton 

• brood customer base 
> good onto book 

• wjluobte freehold property /n Fulbom. SWB 

• 7 employees 

For lurther Wormation contact Joy Chombatafn on 
071 212 6040 or 071 381 4333 or the JoW AflrinHraflw 
Receivers, T R Haris and 1 D B Bond ai Cork Gufly, StwlleyHouse, 
3 Noble Stteet London EC2V 7DCL Telephone: 071 oftC +tnn 
RlX: 071 606 9887. 


Cork Gully 


Succesful privately owned PUBLIC HOUSE Company, seeking to 
wpt iiiij is interested in w pem multiple unit operators (uuznnmxn 
5 houses) or is willing to provide m return for 

k substantial shareholding in a potentially profitable existing 
upf ration. _ 

Please write in confidence toe rVUfrr 

The Chairman, CM. Group Limited 

Lour Hall, Hackstcsa, North Yorkshire YO1301N 






Wert OKBXiy/Saath WdM 

Iwmm {manL 
PRINCIPALS ONLY 


UJL TRADING LOSSES 
PURCHASED 

VmkBBUuM^AicBnt 
yctr ttwIin a V ort. Anco mp i raci 
Mated wife a tndiqs km between 
£Su. -£2Sm. Type of trade 
irreknit 

High pererrtigeport leas prod. 

m 

44 Bnftm Start. Ctnott Qmlaa. 

London WC29LA 
Tuan 379 1056 Fax: 071-379 094S 




LONDON ASOUTBOr ENGLAND 

Wn are in acquire, odrer 

through purduaa or paxtncashzp, 
OMBpawa In the abere Sdtlc. 

Wrtti Sen Haas 


TAX UAWUTies purchanwl tor cam on 
banafl ol cflant podioao. AD Uadlng airea 
wantatf. HtQti promhni paid. Can today 
on-ws 1050 


D. CUNDALE A CO. LIMITED 

tin Administrative Rweheiihipl 

The Joint Administrativt; Receivers offer for sale as a going 
concern the business and assets of the above company. 

• Wholesale and Retail carpet business 

• Turnover £300,000 p.a. 

• 9000 sq. £L leasehold premises in 
BracUey, Northamptonshire 

For further information contact either David Rolph. ur John 
Coleman at Moore Stephens, St. Paul's House, Warwick 
Lane. London EC4P 4 BN 

Tel: 071*334 9191 Fax: 071-348 3408 

MOORE STEPHENS 

CKAlTEaSD ACCOUNTANTS 


OFFICE EQUIPMENT 



PROPERTY INVESTMENT AND BUSINESS 
FOR SALE 

Ja major aarthwest city. Grade D listed bonding in prime 
position consisting of 2 shops let to Blue Chip covenants, 3 
floors of offices approx 11,500 sq. ft, used as prestigious 
harness centre, seif nzoozzig. FroStwIe. 

Entire pnqterty and bisiness centre for sale 
£L5m 


BUSINESS FOR SALE - LISBON (Portugal) 

A well established and progressive Company dealing in 
IMPORT-EXPORT AND DIRECT SALES, covering 
Brozen/Salted Seafoods, with Warehouse and Vehicles is 
negotiable for a complete take-over. 

Wrjftp ttrer HdRIg B mmrial Thn#*, 

One So uth w ark Bridge, London SE1 9HL 


FOR SALE 

Small Limited Company 

tpnriiTrtin g in hydanEc / fr u a ngu lxc ie«l ( finrih i nWi ic UJL Breed in Sorth 
Yodahtm in own bailifing. SrAt oaterboak - good profit nwyn. 

TX> in aeen oT£SD(L000 pjb Omea «nN<9 to rtdre 
VftjmoBoxH6Mfl.l i iu«ixi*lT5iore. 

Ooo Saaibwtik Bodge, Loadai SE1 9HL. 


MASSIVE CLEARANCE 
OF OFFICE El RM I URE 


172 WORKSTATIONS (INC SEATING & STORAGE) 

292 LIGHT OAK DESKS & CHAIRS 

330 S' & <7 LIGHT OAK TABLES 
(ARROWHEAD BASE) 

IS CONFERENCE TABLES VARIOUS SIZES FROM £65 
DESKS FROM £60 TO £700 


MUST BE CLEARED 

081 549 9339 


^y.UTr 


ANNOUNCEMENT 

ALGYNVEST, a Baited Hjfamty company with regtiterad offion to H- 
1011 BudajwiL Vam UTCA 5-7 anocoas t itutea last year by three 

CO “» P raSni|BEL Sjepbat dn Trto# 1, 8-1000 Btoreab 
• MVM KU V«n UTCAbuilt 5-7. H-101 1 Bod«>ret 
■ MOL RL Schfloherr T.U. U1117 Budapest 

Is lurmdl y dwriopiiig a combined gas cyde powar phut with a rated 
output in the range lflOMW to 23QMW. The nrw plant will babuUtat 
Al^>3 nrer to the city of Szeged in th« tauth of Hnriguy. 

The pre-atuBficatkia procedure for turnkey wodlm of die plant has 
been Munched. Corepaniee which ant Interested to enter the procedure 
will receive die qualification documents on their requeet to be 
addressed toe 

t^^TCA M^Uni Buda^brt, 

Haagaqr 



FINAL OFFERING 
UGHGIBUU MANOR EQUIP. 
AcSon Tungsram has not yet sold 
tho 3 QLS assembly Bros piwri- 
ousfy advertised. These 2S0CWir 
fine* btih by TUNGSRAM, pro- 
duos 40-100 wa«, 120/240 volt. 
COG, gas filled, E24/28 cap 
lamps. Warehoused in NEW 
JERSEY, USA they are aval- 
able for your inspection and 
immeefiate shipment. 

Allan Merimn USA 
FAX 407 575 1205 
TEL 407 575 0411 



VOLUNTARY UQUOATION 
NOTICE » HEREBY GIVEN that the 
otwanra of the ahere named «wo« ay. 
«Mch b **>9 votnowdhr wound up. are 
nqhM, on or Mm 23 Jufr 1903. to pnre 
tfwdr iMM by rendkg to the undMatoned, 
John Ham kwtHtm of Cwk Orty. Hainan 
Houh. 1 Oarage Street. UxbfMga. 
IftMeea* UM ItXX the fo eMemr ef the 
otxrpov. wriaao ■ wnoffh ot the eowatt 
they dalm to be due M them tram the 
cwmewy rod. H >e re q u—ted. ip prwtde 
euch further (Matt or {Kodwae oueh 
doewmenufy or other wtdenoe re may 
«CP— » toe fouWor to be peore o uy. A 
cmttr who hre not pawed Mt dttt hrtore 
the dodmttn of ary *Mwd h itt ondttd 
to dlrtoito. by reason that he has not 
pantdpsed to h. the dtautwUoo of dirt 
dividend or oay other dMdond deoU rad 
betae Ms debt mm p ro ved. 

John Uarth hedsls, Uqudsnr. 23 Aprf tflQ2 



'H : tJrU ! = Ti J 


SPE d AU ST 

with excellent knowledge of afl aspects of profassfona! training 
tttd related hid, fields, as weS os company strategic and 
functional operations looks for challenge with consultancy 
practice or private company, international culture and 
experience. Excellent knowledge of customer and provider 
markets. AbBfty to negotiate and consult at tbs highest decision 
levels. Englsh and French. 

Please ceUn+32 2 384 16 59 {Brussels) 


Pnwtous name of company: Hnnodch UK 
Limited [Changed n *“ n * 1 J“*y iMO). 

M w s itsrtu »s (i ol and dsslus . to chsmlcsis 
■co. Raniatanf effloa: c/D Rnrwnich UK 
LMad. Kwm RoeriL SootaB. MkMasw 
UBhENN. Ueiteroro John Mam badatak 


M TIE MATTER OF 
THE W80LVQCV ACT IB** 
AND 


[OhTAaai Bff Ka teic caegAffOwgt 
NOTICE B HEHEREBY ONBi PUWMM to 
Seedon 48 ol the Insolvancy Art tte*. dirt 
Meadngs ol Cntettn of toe abore company 
«B be hated rt fee oStaaa at CORK QULLY, 
43 TEMPLE ROW. URMMQHAU, B2 SJT 
on MONDAY 11 MAY 1MB M 11 JOern. tar 
As puposse aantanad in Ssaten 41 and 
48 of fea sold ACT. A pacaow b orty arrtiad 
uvatoMMamaaOnglv 
M ttodbteeiMngef BedrtdCbtaadto 
be doe bom fee ooueany hare bam 
gtean to oa, not teter fero 12 noon h Bta 
buataasa day naa batera fea maadng. 
end: 

M fearahaabeMtodgsdHhhusmypmiy 
«Mch W ktandsd n be reed on |M 
bated « (he maadhg. 

Any oradtor ehrea ctetet la eteofer aacured 
la not anddad to rtland or be lopaa n md rt 
the meettop. Aay creditor wishing la 
p ar Udprte In fee maetog of credhors Is 
lequarted to tonwid deutt of the datoi 
togsthar «*h any prany wMch te rdabMito 
be uaod on Art iredtem bahaK to feo oOteao 
of CORK QULYrt fee move addma. A 
copy ol fea JolM AdndatetndM Reeohm 
report may bo obtained to receipt of a 
raquaat to wtttteg odc h ea a ed to feo JaM 


Daiad fete tord day of ApriMOM. 

DJ Oomay - JoM AdnfoWnAw Rsoatar. 



MUttaroUBI BOO. Ofeoa boldar matesR 
210*. Appofaitod ro 23 AfMfl 1002 by the 
Maodros. 

0HK27 Apr! 1082. 



ART GALLERIES 


SPINK. KBM anUET. Si Jamea'a, »Wi. 
Annual eriiMtun ol Watercotoum A Draw- 
ings. 6-28 May. MonFtl UO&ao 


NOTICE B hCRESY GIVEN, pursuant to 
aadtaa 9* el fee tagolvaaqr Art UM. fert a 
MEETWQ of the CRBXTORS of fee toowe- 
named company wtR be held at; 76-77 
CMn (tort Btmtogham on Trea dtg t2 
May 1882 M ll^Oem tor fee purpose* 
meMoned In Seoten 90 n 101 ef fee ertd 
Act A IN of fea nanea rod adtttoaoo ol 


free e) charge at: 43 Temple Row. 
Bbrntoohanv BZ SJT bi aa ero ItUOam rod 
Stopm on Friday 8 May iwz and Monday 
11 May tare. 

Drtad-37 Aprt1B02 By OnteroffeeBoert 
GIUtama-Dteteter 


CONTRACTS A TENDERS 


CORPORATE GOVERNANCE 


The FT proposes to publish this highjy topical 
survey on 

June 3 1992. 

The governance of publicly-owned companies has 
become a major business issue in recent years. This 
survey will be seen by 54% of Chief Executives in 
Europe’s top companies. If you wish to reach this 
important audience, call Sara Mason on 071 873 
3349 or fax 071 873 3064 for advertising details. 

Data saurceKMef Executives m Europe 1990. 






International Public Tendering 

The Director of the Childrens Hospital in Kosice, CSFR, issues an 
international tender for design, realisation and financing of the construction 
of "Childrens Hospital, Kosice". 

Interested companies which must be experienced in the construction of 
health institutions, can obtain tender conditions and the list of references at 
die Directors Secretariat in Childrens Hospital Kosice from 11th till 25th 
May 1992 latest, against payment of US$1000. 


Address: 


Telephone: 

Fax: 


Detskd netnoenka 
Moyzesova 9 
041 88 Kosice 
Czechoslovakia 

00429521863 
004295275 96 


:.c* 
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Tailor 

made 

diggers 


CONSTRUCTION CONTRACTS 

Balfour Beatty set to develop 
next stage of Glasgow airport 


Tele phone 
jj0778)42642^^ 

Council 

housing 


Contracts totalling more than 
£6m have been awarded to 
WIMPEY CONSTRUCTION 
MIDLANDS by Birmingham 
City Council and Wolverhamp- 
ton Borough CocmriL 
A £4lm contract comprises 
jobbing repairs, cyclical main- 
tenance and minor improve- 
ments to the Wolverhampton 
Borough Connell's leisure, 
snriai »nd building 

stock. 

On the Overpool Estate in 
Ward End, Birmingham, work 
is being carried out worth 
£800,000 to provide 31 families 
with totally rewired, 
replumbed, redecorated and 
centrally heated accommoda- 
tion. 

Primary school 

A primary school for Humber- 
side County Council features 
in orders worth over Mm 
awarded to AF BUDGE 
(BUILDING). 

Due for completion in 
August 1993, the ci An Griffin 
P rimar y School in Hull will be 
a traditional-style bride built 
development, constructed 
around a central play 
area. 

Sheltered housing 

BAB&ATT CONSTRUCTION 
has won contracts worth £5m. 
In west central Scotland. Work 
wffi begm shortly on a develop- 
ment of 47 homes, worth £L5m, 
for Loretto Housing Associa- 
tion in Coatbridge. 

The project will provide shel- 
tered housing for up to 12 for- 
mer patients of Hartwood Hos- 
pital, as well as for 35 
local people who will be nomi- 
nated fay Monklands District 
Council. 

In Parte, work is underway 
on 12 apartments which will 
form the second phase of a res- 
idential development for Qual- 
ity Street, tee private rented 
housing company. 


Airport operator BAA is to 
award the contract for the next 
stage of development at Glas- 
gow airport to BALFOUR 
BEATTY. 

The £37m contract is for the 
de sign, management and sub- 
sequent construction of new 
international facilities at the 
airport 

This forms the next stage of 
an overall development that is 
expected to cost around £60ra 
and will be built in phases to 
match passenger demand. The 


development will Include a 
new international pier to 
accommodate up to eight wide- 
bodied aircraft, new taxiways 
and aircraft aprons and an 
extension to the west end of 
the gristing terminal building 
to give better services for inter- 
national passengers. 

Detailed design of the project 
will commence immediately 
and construction is expected to 
start in the spring of 1993 with 
completion two years later. 

The new development will be 


the second stage in extending 
and improving facilities at the 
airport, which has seen a big 
rise in its international traffic 
following the government's 
announcement of an “open 
skies” policy for Scotland In 
March 1990. 

The new facility win improve 
the airport's capacity bom the 
current 5.5m to 10m passengers 
a year. 

Last year over 4m passen- 
gers passed through the 
airport 


Building Channel Tunnel walkways 


TARMAC STRUCTURAL 
CONCRETE (TSC), part of Tar- 
mac’s building materials divi- 
sion, is already working on a 
£4.2m order to manufacture 
thousands of reinforced precast 
concrete units forming walk- 
ways in the Channel Tunnel. 

When completed it will pro- 
vide four walkways - being 
fitted both sides of the twin- 
bored rail tunnels - just over 
halfway to France. 

The company has now iron a 
£3 .2m order to continue the 
four walkways all the way to 
the French terminal. 

In total TSC Is manufacture 
ing 84X00 units, 48,000 for the 


first contract and 38X00 for the 
second - each about two-and- 
a-hatT metres long and weigh- 
ing about one tonne. 

Half of them, for one side of 
each tunnel, incorporate ser- 
vice ducts and include manu- 
facturing 126,000 slabs to cover 
the ducting. 

Work on the second contract 
has justed started, for comple- 
tion at the beginning of next 
year. 

Hus will involve producing 
and delivering over 1X00 units 
a week and they wfll be manu- 
factured both at Henlade and 
its sister plant at Lonnd, Not- 
tinghamshire. 


Tarmac Construction’s new- 
ly-launched European division 
is ofttebrating the start of its 
first building project on main- 
land Europe. 

The division, which was 
launched at the beginning of 
the year, is construction man- 
ager for a FFr30m (£3X2m) lei- 
sure complex in Picardy. 

L*Espace Cutturel et Sportif 
is a multi-use building being 
developed in the centre of the 
town of Albert in the heart of 
the Somme. 

The centre comprises a 600- 
seat theatre, gymnasium, 
offices/meeting rooms, covered 
garden and support facilities. 


Hotel development near Paris airport 


ARCADIAN INTERNATIONAL 

has ermelntleri nil the finnwring 

arrangements necessary for 
tee development Of the Hotel 
Grande Ferine at Gressy-en- 
Ftance near fftiarfas de Gaulle 
Airport, Paris. 

The develop ment comprises 
a 92-room four star hotel in the 
style of the 18th-century pres- 
soir which, until recently, 
stood upon the site and will 
contain conference, seminar 
and leisure fooUties. 


The total project cost will be 
about FFrl06m (£l059m) mid 
will be financed by a combina- 
tion of equity, longterm debt 

and 1 Baaing 

Arcadian has signed an 
agreement with W Finance, a 
subsidiary of Athena and part 
of the Worms et Cie Group for 
tile provision of tee required 
equity for the project of 
FF40m. W Finance will take 62 
per cent and Arcadian will 
take 38 per cent. Agreement 


has also been reached with 

COPABC, an insurance subsid- 
iary within tiie Warms et Cie 
Group far the provision erf the 
required. longterm debt 
The demolition to enable 
construction to begin was 
started on February 20 and the 
pfmgtriurtinn phase a fa r fa t thiv 
month. The hotel, which is due 
to open in September 1993, wQl 
be built north-east of Paris 
between Charles de Gaulle Air- 
pent and Euro Disney. 


Offices at Birkenhead business park 


WIMPEY CONSTRUCTION'S 
north-west region has been 
awarded a £&4m 90X00 sq ft 
office development at the 
Woodside Business Park in Bir- 
kenhead. 

When complete, the building 
will be home to the north- 
west’s regional headquarters of 
the Child Support Agency - 
housing the 500 staff needed to 
implement the provisions 


of the Child Support Act. 

Sited on a riverside location 
adjoining the Woodside ferry 
terminal, the project is being 
developed by Wimpey Con- 
struction Developments. 

Due for completion in April 
next year, the development 
comprises two three-storey 
blocks and a four-storey cen- 
tral core all clad in traditional 
brick with a tiled pitched roof 


The design has been devel- 
oped by Wimpey Design and 
Build In association with archi- 
tects Cassidy and Ashton and 
structural engineers Parkman 
Buck. 

Following on from the phase 
1 development, which was pre- 
sold to HM Land Registry, 
Wimpey has pre-let the second 
phase to the Child Support 
Agency on a 25-year lease. 


Inscrutability extends to Hong Kong 


Spotting who is on the fast 
track at the Hongkong and 
Shanghai Banking Corporation 
needs the same sort of skills as 
a sinologist these days. Unlike 
most modem financial institu- 
tions Honkers and Shankers 
does not reveal the ages of its 
executive team, let alone their 
first names, in its annual 
report So it is impossible to 
get a feel for who is over the 
bill, on the way up, and what 
to call them if one ever bumps 
into them at a cocktail party. 

Now that it has even stopped 
publishing the names and 
responsibilities of its general 
managers in its annual report, 
it Is well nigh impossible for a 
passing headhunter to spot 
likely talent lurking just below 
the boardroom table. 






Mark Summers, previously 
chairman of HQl Samnrf pri- 
vate flfant Management, has 
moved to James Capel, respon- 
sible for i wnt'fTHKtB dsmetopment 
within the investment man- 
agement division. 

“TSB (mil Samuel's parent) 

had hwm talrmgr q uite a tight. 

grip on us and one of the 
tiring * they derided to do was 
to put the private client 
investment management oper- 
ation into a newly created 
Knigfatsbridge private bank." 
He disagreed with the strat- 
egy, and was anyway invited 
to take early retirement, after 
31 years at Hill SamneL 

Sommers, 53, says that 
“with children to educate and 
so on, I was looking for a 
house that could utilise my 
experience and it seemed that 
James Capel possessed very 
much the same ethos as we 
had". 

His task is to increase public 
and professional awareness of 
James CapeTs private client 
investment operation where 
funds under management have 
increased from £3 00m six 
years ago to £2bn today. 


Occasionally students of 
form get a lucky break. The 
Midland offer document, for 
example, broke with tradition 
and let it be known that 
Messrs J E Strickland and F J 
French are both called John. 
They sound like they could be 
important but the bank is hazy 
about their ages, so it Is hard 
to tell whether they are about 
to be put out to grass or are 
chairman material. 

E R Whitson, 49, is another 
name to conjure with. Having 
joined the bank in 1961, he first 
came to prominence in the City 
when he was made chief execu- 
tive of the group's UK business 
in November 1987. In 1990 he 
was posted to the US to be 
executive director of the 
group's troubled Marine Mid- 



KelUi Whitson: worth watching? 


land operation and now be is 
handing over bis Marine bat to 
nanarifan Jim Cleave. 

Does this m pan that Whitson 


Electronic switches Bodies politic 


■ Simon Turner is rejoining 
PHILIPS after three years as 
commercial director at Belling 
to become consumer marketing 
director responsible fin* CD-I 

in the UK. 

■Urn Cooke, formerly director 
of strategic development at 
Logica UK, has joined OASiS. 

■ Phil Garvey, who joined IBM 
UK as a trainee latoman in 
1988, has been promoted to 
manag e IBM’s Retail Chain, 
based in Nottingham. 

■ Brian Griffiths, formerly 
UK director for Software 
Publishing Europe, has been 
appointed m d for t he UK of 
MIPS COMPUTER SYSTEMS. 
■Clyde Perkins has been 
appointed director of systems 
of DATAPOINT (UK). 


■ Bnnnip Gray, md of Folbeth 
Packaging, has been elected 
flhsintwn of the PACKAGING 
AND INDUSTRIAL FILMS 
ASSOCIATION. 

■ Sir Richard Luce has been 
ap pointe d president of tee 
BRITI SH ATL ANTIC 
COMMITTEE. 

■ John Cripps, who started 
his career as a scaffolding 
labourer and is now a regional 
director with Plant & Tools, 
has been appointed president 
of tee NATIONAL 
ASSOCIATION OF 
SCAFFOLDING 
CONTRACTORS. 

■Tim Ross, chairman of 
Wimpey Minerals, has been 

appointed chairman of the 
BRITISH AGGREGATE 


is being promoted? the bank is 
as inscrutable as ever. All it 
will say Is that Whitson’s next 
appointment., will . be 
announced in “due course".- 
Since he has done his statutory 
30 years, he could retire iT be 
wanted to, but thro that 
applies to most of the top exec- 
utives. . : * . 

The next -main board 
appointments will be. waiter 
watching since they could give ' 
a due as to who will take over 
from chairman Wfilie Purvas, 
60, who is already long past the 
chairman's normal retirement 
age. 

If Whitson Is leapfrogged by 
T W O’Brien. 44. then it is a 
sure sign that tin current chief 
executive of the . group's UK 
operations is a man to watch. 


CONSTRUCTION MATERIALS 
INDUSTRIES. . " 

■Geoffrey Wilson, wh o 
rec ently stepped down from 
an executive rale at Greycoat,,' 
the company he founded, has 
been appointed a commissioner 
of English Heritage. . .. 

■ Brian Baldock. chairman 
ami md erf Guinness Brewing • 
Worldwide, has been elected 
chainnan of the council of the - 
Lori's Taverners. 

■Terry Freeman, of Browning - 
Fishing Tackle UK, has been 
appointed chairman of the ' - 
ANGLING FOUNDATION.' : 

■ John Ray , chief executive . 
of Pillar Electrical, has been . 
ele cted de puty president of 
BRITISH 

■ELECTROTECHNI CAL A ND ' 
ALLIED MANUFACTURERS’ 

ASSOCIATIONS. • - ” - 


Touching base back in London 


Peter Stafford is returning to 
r^ndnn from his native Man- 
chester to become the elected 
chairman of Touche Ross, the 
accountancy firm, for the next 
12 months. He replaces Michael 
Blackburn, who is retiring 
after 38 years with the firm. 

Stafford will coordinate the 
work of the firm’s 16-strong 
policy-making board. He will 
also be involved in raising 
Touche’s public profile, and 
has already stirred the pot by 
echoing toe firm’s views that 
regulation of auditing should 
be wrested from the profes- 
sional accountancy bodies and 
given to an independent organ- 
isation. 

As manag in g partner at Spi- 


cer & Oppenheim in the late 
1980s, he negotiated the firm’s 
merger with Touche in 1990, 
before heading back to Man- 
chester as a senior partner in 
the local Touche office, to spe- 
cialise in audit and investiga- 
tions work. 

“1 have lived a double life 
between Manchester and Lon- 
don for many years,” he says. 
He is likely to continue com- 
muting between the capital 
and his home in Cheshire, but 
while in office he will probably 
have to put on ice working an 
one of his more consuming 
hobbies: restoring an antique 
launch he bought some years 
ago, and Is hoping to convert 
from petrol to steam engine. 
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Welcome to fflie world's 
greatest ecological events in 92. 


"GREEN PRESS" 
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Journalists on Envfrorenwt 
and Development 
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Development 
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Gome to the world’s 
most important ecological 
meetings, flying the airline 
which knows Brazil best 

Only VARIG has 134 

^OTerthewrorid to 8 
different gateways in Brazil. 

You’ll enioy our 
internationally renowned 
inflight service cm modern. 

Book with VARIG to 

Brazil and be sure to 
participate in the events 
that wul shape the 
future of our planet You'll 
not only be giving Nature a 
hand, you'll be doing 
yourself a favor as well. 


Time to 

fly® 


In the five years since 1986. the t 1 
Sinar Mas Group has grown to -r Tra S lSjlllii 
become the I argent prod ucer of 0 

pulp and paper in Southeast 

Asia. Today the Sinar Mas Group * V: ~i 

represents a major force in this '* 
important produa area, and growth |9 

projections for the coming five 
years are equally dramatic, >, 

with Sinar Mas companies 

targeting neighbouring Asian ‘^toST*'*** 
markets, Europe and America for 'jmf 
continued growth. 

GRANDEUR 

The pulp and paper companies 
of Sinar Mas are not merely big, 
but conceived on a grand scale. 

The Group as a whole has a 

current annual paper production 

capacity of more than one- million 

tonnes, up from 750,000 tonnes in 

1991. Meanwhile, the Group's pulp and paper 

company main tains a forest site of 200,000 hectares, 

equivalent to more than three rimes the size of 

Singapore. 

BRANCHES 

The branches of a tree symbolise the benefits of 
diversification. Within the pulp and paper industry 
alone. Sonar Mas Group companies are involved in the 
manufacture of pulp, writing and priming paper, 
photocopy paper, stationery products, soft tissue and 
industrial paper. 



K Joyce Kilmer was undoubtedly 
right to enthuse over the 
, natural beauty of a tree. The 
world is quickly, learning 
that our natural environ-' 
IlSr own! can not be taken 
?r' for granted. Sinar Mas 
gfe Group companies are 
iTFfr involved in a variety of 
environment-aware. 
A 1 *. projects including the 

-/ Uradk tixtt I tkaU luatr ut TCCydxA 

A po€m bvttj at a iw.* paper and paper made from : 

JajixKUmvr 18S&- l9tS . , 

bagasse’, an agricultural waste, 

safe-process paper bleaching and 

. critical pollution control. . 

Tjiwi Rimia's water treatment 

r plant at Mojokerto. East Java, .is 

the second largest of its kind in the 

world and is a showcase for other 

manufacturers. And Indah Kiat's 

extensive replanting programme replaces every 

harvested ire? with three new trees, ensuring a 

continuing resource for future generations. 

A source of endlessly replenished natural beauiy..- 

SINAR MAS 

Paper and pulp represent a major part of the Sinar 

Mas Group’s activities. Other areas of business indude 

banking, land and property, resort management, 
plantations and edible oils, and consumer goods 
manufacture. For more information please contact ' 

the address below. '• 



Sinar Mas Group 

WlWa 2S. |alan* MWto. «> fc.K-WT, JKi ld.: ( «.SnSin^H.K« : 5IOH6W. 
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fls/fonnsf. Of somewhat nar- 
sower focus, the city’s latest 
:fesfiral at ffie Royal Nwffwm 

CoItegBr of Music, took a good! 
. harf lopk ai the cbBo,* cs3k»> 
,®« boy -tnAkiTtg and - just 
- "2^®* aspect of.ceDo per- 

* fenjiahce. Concerts, master- 
da8ses,workshopsand cnznpe- 
takms were cramnadhzto the 
ftwir days.of this the third such 
(biennial) cefebratfoo, attended 
byconservaiory students firm 

* hdine aad abroad, and featur- 
ing the sendees of aOtBsttn- 
gnished artist-professors of 
nine nationalities. 

Aa . intriguing, long pro- 
" gramme on Sunday — a gala in 
aftf of the Jacqueline dn Pr6 
Memorial Fund (the festival as 
a whole is dedicated to the 


virtuoso Pierre Fouzufer) - 
afforded the «gnpkte mQ o and 
piano music of Schumann, 
MraiAelssohnand Brahms. The 
festival's -opening concert on 
Thursday 'night was less cojn- 
pre&ensive, but man^ gt» ^ to fit 
in no less than three concertos. 
an. Elegy (Fanrffs Qp. 24) and 
Tchaikovsky’s Rococo Varia- 


. The' BBC PhUharmordc was 
conducted by Raymond Lep- 
pard, the sponsor was violin 
dealer Peter Biddulph, and 
these woe seven soloists. 

- Two of them Ralph Kirsh- 
haura, founder-director of the 
festival and. a professor at. the 
BNC3A - andGregorHotscb 
.ffijst winner of fixe festival's 
Foamier Award) - came 
together in the world premiere 
of the 4&-year-oJd Dutch com- 
poser Tristan Kenris’s double 
concerto; minmkimal for file 
occasion by the BBC. This 
prove d an enjqyaMe pfece-of 
writing, in* the conventional 
three movements played with- 
raft a break pasting about 21 
minutes),- warmly or, as the 
composer indicated, autum- 

naHy mmantir In fpoTmg with. 

wit any ovCT-jririnlgBnoe of ttte 
solo instruments' tradftjanal 
capacities. • 

Clearly Keuris ia a thor- 
onghly professioual, festkSous 
composer whose notes would 
aS no matter how abstractly 
he . might choose, to deploy 
Ihem. Though customarily 
athanatic~(as he informs us), 
his music on fids occasion ven- 
tures 'Into melody, and- suo- 
ceeds most strikingly with ft in 
the taufly poised oboe part at 
the he gfnnfng of the lento 
movement. But these kemily 
eloquent duettfste w we able to 
invest numerous passages, 
however fleeting, in the outer 
movements (the first a con- 
stant doubling and halving of 
tempo, the third a scherzo) 
with glowing melodic impulse. 

The scoring is for a sizeable 
orchestra but with horns alone 
of the brass section and no bas- 
soons, omissions meant to pro- 
mote the soloists. Oddly 
enough it.was4he retention of 
a bassoon in the Vivaldi G 
minor concerto for two cellos 
and strings with which the 
concert began (Wolfgang 
Boettcher and Thomas 
Desnenga) that gave the music 
its distinctive savour The Ger- 
man. Boris Fergsmenscbikow, 
was a mamJtonsIy passionate 
soloist in the Sch umann con- 
certo: in the anriUsh hall bts 
playing had the immediacy of 
speech itself The Finn, Arto 
Noras, c oncl u de d the evening 
with a very classy account of 
the Tchaikovsky. 

Paul Driver 



Trevor Nunn's new production of Benjamin Britten's opera *Peter Grimes' at the Gtyndebourne festival 

Glyndeboume 

Peter Grimes/Cosi fan tutte 


T he dyndsbouzse fes- 
tival got under way 
this weekend - 
unwontedly early, so 
as to " ffl iw for bufbfing 
the bigger hew opera house by 
1394, bntnottoo unseasonably. 
At the dinner interval of Peter 
Grimes on Saturday there were 
some Intrepid picnickers on 
the Jaws, and . many more on 
Sunday (sunnier and warmer) 
dating Cost fan tutte. The 


are intact; though not bloom- 
ing yet; the cosy rear gardens 
and the tennis court have 
already become bufltimg sites. 

We heed not be sentiments 1 
about the old house. The price 
of its. vaunted Intimacy ban 
always been, a tight, airless 
acoustic: good for words, 
unflattering to many- voices, 
tricky far any conductor han- 
dling a BnBMmtt&to orches- 
tra. With LJ50 seats the new 
house will be larger by only a 
third, but the extra sound- 
space should be a boon. 

On the other hand, produo- 
ate will be inclined mote than 
ever toward imchunt m porno 
Ktogrngx - 41 Aren't we clever 
to squeeze so modi an to fins 
fitfie stage?” - not least, to 
entertain the ever-increasing 
proportion of their audience 
that has no great interest in 
opera, whether Mozart's or 
anybody rise’s. 

- Trevor Nunn’s new produo 
tion erf Britten’s Peter Grimes is 
extremely striking, but not 
overweening. The large cast, 
down to the last villager. Is 
presented in such sympathetic 
tfcrfafl that the staging never 


dominates. It opens neverthe- 
less with a terrific visual coup: 
a whole, towering wall of peo- 
ple crammed into the Bor- 
ough’s Moot Hall for the 
fafpT SV t, wip in g with TP a T- 
ii nimi impact Individual char- 
acters emerge at once: Donald 
Adams' crusty Coroner, Geoff- 
rey Moses 1 rnwijwiny long-faced 
functionary, Susan Binkley's 
heady-eyed, excitable Mrs Sed- 
ley (ipgg of a witch than usual). 

John Gunter's baric set is a 
crosswise section of a bleak 
East Anghan shore, but it can 
accommodate a slice <rf the vil- 
lage too — cramped buildings 
leaning together, narrow wind- 
ing IflTiftfi' as vividly natural as 
the Albert Benina sets in the 
Peter Hall version. Grimes’s 
hut fe a phnsibb boat-hulk, set 
high enough to leave a danger- 
ous dreg) to the sea, with room 
below for the procession of 
wrathful villagers. Britten's 
sea-interludes are allowed to 
speak for themselves against 
nothing more than a changing 
play of light on the front-cloth. 

The grim rimy is played out 
with considerable impact The 
East Anglian accents that 
Nunn has made everybody 
learn are an uncertain asset; 
mmftHmftc they have the rmg 
of picturesque “truth", some- 
times only self-conscious 
quaintness. The Peter is an 
American tenor, Stephan Drak- 
ufich, who lias dearly made 
heroic efforts to master the dia- 
lect That may or may not 
account far his slightly throt- 
tled sound; but it is of a piece 
with the knotted he 

presents, near breaking-point 


with bafflement and an guish. 

Grimes gets no heroic gloss 
here, which is a mercy (only 
Jon Vickers could bring that 
off): but at bis “Now the Groat 
Bear and the Pleiades", the 
roof of The Boar opens to 
reveal a brilliant firmament A 
risky inspiration: 1 th/mg ht it 
struck home powerfully, rein- 
forcing Peter’s essential claim 
to being a lonely visionary. 
Vivian Tierney rings a lovely 
union, open-throated »nH scru- 
pulously musical, too brave 
and sensible to be either a 
prissy schoohnana or a bland 
saint As Peter’s luckless 
apprentice, 13-year-old Daniel 
Wllmshnrst is a heart-rending 
picture of dumb despair. 

Alan Opie makes a One, 
forceful Balstnxfe, contributing 
much more to the action than 
mere sonorous utterances. 
John Graham-Hall, who was 
young Albert Herring to the 
life rally a couple of seasons 
ago, creates a haunted Boh 
Botes, the sin- wracked Method- 
ist; John Fryatfs Rector is lov- 
ingly detailed, and Robert 
Poolton makes a lithe, flashy 
Ned Keene. Menai Davies’s 
earthy Auntie and her “nieces" 
(Susannah Waters and Sarah 
Pring) figure strongly, with 
help from Nunn’s canny treat- 
ment: there is a hint, not over- 
stressed, that these village 
whoros are also the local Fates. 
Andrew Davis conducts the 
London Philharmonic to 
pointed effect. The score 
sounds superbly prepared, and 
there are stinging touches that 
rarely register in larger 
bouses. The whole has an inex- 


Glyndebourne Festival 
Opera. Feta Grimes 
hi repert o ry to 22 June, Cost 
fen tutte until 13 June. 


Jazz/Garry Booth 

Ornette Coleman & Prime Time 


Whatever rise you have heard about the 
hannolodic theory of jazz - the mention 
of it can still bring jazz buffs to blows - 
Ornette Coleman's agitato ensemble 
playing leaves ah indelible mark on the 
musical memory. His technique, pioneered 
in the 1950s, has toflnenced mnactos ever 
since. The term he invented for group 
improvisation, where each musician is in a 
different key, stands for harmony, 
movement and melody. AH instruments 
play an equal but leading role and each 
works independently: but towards the 
same colourful end. 

The Prime Time band which has 
executed this theory since 1975 has 
traditionary employed a double (electric) 
rhythm section to beat the message home. 
On this tour, the band featured a keyboard 
player (David Bryant) and tables (Badal 
Roy) in addition to electric bass (Al 
McDowell), two guitars (Kenny Wessel and 
Chris Rosenberg) and son Denardo 
Coleman on drums. The resulting new 


sound is no less challenging - the 
alternate meshing and colliding of 
instruments is still there - but with more 
spaces between. The movement (much of 
it provided by Denardo’ s demonic 
drumming) is as energetic but more 
approaches are made to melody and 
harmony than hitherto. 

The guitars and piano are often used to 
introduce a piece, working at a melody 
until Ornette appears rax alto or tenor sax 
to chase it away with a wonderful blizzard 
of notes. In one number - there are no 
introductions - Chris Rosenberg picked 
oat what sounded like Bach's ceDo Suite 
NoJ. for several minutes until Denardo 
came hammering across him with an 
industrial samba. Ornette hard on his 
heels with an almost straight calypso solo. 

While the keyboards provide an extra 
B Tfliod i c djnmoqfam , the clack and bong 
percussion of Badal Roy’s tablas add 
excitement ami colour to fixe new group. 
The guitarists twitch and also play a kind 


of funk with the wah wah; the bass 
rumbles menacingly in McDowell’s bands 
(and ultimately in Denardo’s when the two 
swap jobs). Scribbling serenely among this 
controlled anarchy on saxophones or 
trumpet, resplendent in a suit apparently 
made from cooking foil, which dazzles 
under the spotlight, is Ornette. 

Thirty years after he dropped 
harmolodics on to an unsuspecting New 
York scene, the sight and sound of Ornette 
Coleman with the alto is still 
contemporary, modern and artistic. His 
most recent work is on the soundtrack for 
Cronenberg's Naked Lunch (Mllan/BMG), 
recorded with the London Symphony 
Orchestra “without order, sequence, key 
or strict tempo”. Seated and sawing 
frenriedly at the electric violin in Croat of 
Prime Time he remains fresh, vital ««! 
Often baffling 


Art of women reappraised 


raahle flow, never broken by 
passing events but carrying 
thfsrn, 

*** 

As revived by Michael 
McCarthy, Nunn’s cruise-ship 
Cosi sails cm with insQfie'edat, 
but without - so far - a con- 
vinced focus. The six princi- 
pals are all good enough to 
weather fixe distractions pro- 
vided by the busy, extraneous 
passengers and crow who pop- 
ulate Maria Bjomson's shifting 
decks ; yet on Sunday the dra- 
matic line went through blurry 
patches, not so much ambigu- 
ous as just undecided about 
the tone and flavour of the 
tale. With a few more perfor- 
mances it should find a 
sharper silhouette. 

The ladies look too similar, 
but Rende Fleming and Suz- 
anne Johnston them with 
warmth and subtlety, abetted 
by Lillian Watson's reliably 
bright Despina. John Mark 
Ainsley's stylish Ferrando is 
slightly shaded by Gerald Fin- 
ley's lusty, forward Gughrimo. 
As Don Alfonso, James Madda- 
lena hovers creepily at the 
edges of the action, a saturnine 
presence who never quite 
reveals his hand. Bruno Well is 
a serviceable conductor, with 
some interesting ideas but no 
knack for welding the great 
act-finales into single spans. 

David Murray 


Royal Festival HalL Sponsor. Silk Cut 


P opular histories of 
20th century art have 
been projected as a 
series of dramatic 
moments and movements. The 
moments are signalled by 
momentous works - Picasso’s 
“Demoiselles d 'Avignon" for 
^vam piB — the movements are 
those of Cubism, Surrealism, 
Abstractionism), Post-Modern- 
ism. What is generally over- 
looked is that the “terns" of 
modernism have h»*»n "hisms”. 
and that star artists and popu- 
lar icons are only the tip of a 
cultural iceberg. 

Ten Decades, a pioneering 
exhibition at the Norwich Gal- 
lery, examines the careers of 10 
British women artists who par- 
ticipated very fully in the art 
cf their times - a span of most 
of this century. 

It is possible to hype the con- 
tributions of some of the 
included artists - RQeen Agar, 
the flamboyant and successful 
Surrealist; Gertrude Hermes, 
the print-maker and sculptor 
who shaped graphic conven- 
tions in the 1930s; Barbara Hep- 
worth with a guaranteed seat 
in sculptors' Parnassus. But 
the aim of the exhibition, 
curated by Dr Katy Deepwell, 
is precisely to question this 
sort of myth-making. By pres- 
enting work once at the fore- 
front of avant-garde practice 
within the context of an indi- 
vidual artistic development 
and professional career, we are 
encouraged to examine the cri- 
teria which have shaped art 
history and cultural institu- 
tions, and question why many 
of these women artists have 
been marginalised. 

The 10 artists belong to a 
“birth cohort”: an were ham 
between 1897 and 1905. They 
have little else in common, 
being from widely varying 
backgrounds and having pur- 
sued very different careers 
except in their professional 
commitment to practising as 
painters, sculptors, print-mak- 
ers, muralists and their identi- 
fication with the different art 
movements of their times. 
What polls the exhibition 
together, as a visual presenta- 
tion as well as a coherent argu- 
ment, is the way in which ew± 
group of works is hung next to 
text panels of the artist's biog- 
raphy. Apart from being 
extremely informative, this is 
also a strategy to subvert the 
usual pop-histories of art, 
which focus an headline events 
rather than artistic develop- 
ment 

The exhibition has been 
restricted to three works by 
each of the 10 artists, irrespec- 


tive of their standing. The 
works come from different 
periods in the artists’ lives in 
order to indicate (hangs and 
development - again a strat- 
egy not often allowed to mon- 
ocular historical survey exhibi- 
tions, where works are 
carefully selected to present a 
coherent picture. Tea Decades 
is one of those rare exhibitions 
where the intentions of the 
curator are made explicit 
through the presentation, and 
one does not have to mull 
through an immense catalogue 
to try and tease them out Katy 
Deepwell knows her material 
so thoroughly and is so politi- 
cally astute that question and 
strategy are identified. 

Nevertheless, three works 
are not suffident to inform one 
about unfamiliar artists and if 
the venue had allowed, this 

Deanna 

Petherbridge 
reviews a pioneer ing 
exhibition in 


Norwich 


could happily have been a 
much larger exhibition. The 
works, chosen from private col- 
lections, are not necessarily 
key works, and selection could 
have been tighter. However 
there are some wonderful 
inclusions: Sylvia Melland’s 
"Girder” etching of 1964 is rate 
of her most successful prints, 
dramatic and vibrant. 
Although there is nothing ref- 
erential of Japan in the work, 
the confident handling of the 
semi-abstract girder forms, and 
the lively texture of the sugar- 
lift, remind one of Hokusai's 
nice balance between stylised 
elegance of form and tough- 
ness of organisation. 

Nan Youngmau's "Steel 
Works, Ebbw Vale" of 19S3 is 
one of the finest works on the 
exhibition, both distanced and 
moving: Tbe little figures in 
the painting, overwhelmed by 
the industrial landscape, are 
ciphers and not the stylised 
mannequins of Lowry, whom, 
at a brief glance they seem to 
invoke. Where Lowry reduces 
urban and industrial decay to 
feux-nalve games, Youngmau's 
technical control allows hear to 
imbue the scene with dignity 
and melancholy. A much later 
work, “Path to the Sea" of 1976, 
exhibits the same combination 
of awesome technique and evo- 
cation of mood; here the simple 
composition arid pale palette is 


handled with great delicacy 
and restraint, 

Lilian Holt Is also very well 
represented with a glowing, 
pulsating painting of broad 
and paint-loaded strokes evok- 
ing “City Construction, Night". 
Urbanism has been central to 
the modernist project of the 
20th century, so it is not sur- 
prising that many of the 
women on this exhibition have 
used tbe city as their subject 
matter. There is also a very 
fine charcoal drawing of David 
Bomberg from 1928 - to my 
mind a more searching, compe- 
tent drawing than Bomberg 
himself ever produced - 
which raises questions about 
the relationship between men 
and women artists. It is well 
documented that Lflian Hob's 
commitment to her partner 
David Bomberg and her family 
took precedence over her 
career as an artist Part of the 
problem, as Dr Deepwell points 
out in the catalogue, is not so 
much that 30th century women 
artists have been excluded 
from an established profession 
as tbe feet that “Being an art- 
ist is frequently seen as being, 
and popularly mythologised as. 
more of a vocation than a pro- 
fession." We all know that one 
can assume multiple roles as 
well as participating in a pro- 
fession; but vocations arc 
decreed by a patriarchal world 
to be singular and indivisible. 

The customs of the art world 
arc In many ways os mysteri- 
ous and fixed as the rules of 
Trobriand island Cricket Deep- 
well deconstructs an awful lot 
of them in this subtle little 
exhibition. Whereas the art 
world judges artistic success 
by the venues and frequency of 
exhibitions, Deepwell investi- 
gates the other, equally signifi- 
cant ways, in which her ID art- 
ists have engaged In 20th 
century art - through teach- 
ing; through participating In 
the war effort (although only 
Evelyn Gibbs was “officially" 
commissioned by the War Art- 
ists' Advisory Committee 
which favoured mate artists); 
through organising artists 
groups and historically-signifl- 
cant campaigns. 

Ten Decades is not a competi- 
tive or a combative exhibition, 
polarising the activities of 
male and female artists, nor 
does it bemoan tbe historical 
lack of opportunities for 
women and present them as 
victims, togtpari it poses inter- 
esting questions through its 
intelligent presentation of a 
rarely-seen body of work. 

Norwich Gallery until May 30 


The Boy’s Own Story 


The Liverpool FC manager Bill 
Shankly put football into per- 
spective: “Some people think 
football is a matter of life and 
death. 1 can assure them it is 
much more serious." That 
truth underpins The Bay's Own 
Story by Peter Flannery at the 
Chelsea Centre Theatre. It 
makes an extraordinary 
one-man goal-month show 
acted by Guy Masterson; at the 
end of the 90 minutes, the lad 
done great 

Flannery's play tells of John 
McKenna, "the best keeper 
never to play for England", 
who now plays for Sunday- 
league Stratton; at 32, he is 
washed up and fit for nothing 
but more of tbe game he now 
hates. His past includes a 
deprived foeter-chlldhood and a 
successful first division career. 
The play follows the Tran Stop- 
pard tactic of watching from 


the margins. As Rosencrantz is 
to Hamlet, so is tbe goalkeeper 
to football - conspicuous by 
absence. 

Football is a zero sum game, 
but especially tar goalkeepers. 
“00 is the worst result for the 
other players. They've felled, 
you’ve succeeded.” But who 
remembers - Gordon Banks’ 
spectacular save from Pele in 
the Mexico 1970 world semi 
excepted - a great save? 77ie 
Boy's Own Story knows that all 
goalkeeping amounts to is the 
pleasure of denying others. 

Guy Mastetson’s fine, ener- 
getic performance combines 
all-stage dynamism with emo- 
tional control and clever par- 
ody. He hurls himself round 
the set flings himself into 
impressions of football com- 
mentators. He manages to 
imply much more than he 
says, to insinuate intelligence. 


Richard. Digby and Tony Yates 
direct, and could benefit from 
mare sound effects to matrix 
the clever lighting. 

Beneath the deliberate 
riichte of Flannery's play hxrks 
this disturbing banality: foot- 
ball, game of two halves to fixe 
cognoscenti and game of two 
syllables to the condescend, is 
never just a game. Until tbe 
result, normal hfe stops; play- 
ers are then licensed to be side 
as parrots or over the moon: 
“All that la expe cted of us is 
that we never lose." T7 m? Boy’s 
Own Story knows that these 
pressures affect the non-sport- 
ing life more than nue might 
care to thfaV- 

Andrew St George 


Cheteee Centre Theatre until 
May 23. 071 352 1967 


O 



■ BERLIN 

Schauspielhsua 20.00 Michael 
Witt conducts ttie Berlin Radio 
Orchestra, and Chorus of St 
Hodwig Cathedral to Bernstein's 
Chichester Psalms; Kodai/s . 
Psalm us Hungaricus and 
'Stravinsky’s Symphony ofPsalms 
(East Berlin 2090 2156) 
PMbarmonle 20.00 Natalie Cote 
(West Berlin 8827 011). 

TookwtoW: Alfred Brendel. FrI: 
Berlin Radio Symphony 
Orchestra <2548 8232) 

Deutsche Oper 19.30 Der 
Afegeiide HoKftnder. Thurs:- • 
L'ltellanfl In Alfgeri. Frfc Madams 
Butterfly. Sat Ole lustigen Weiber 
von Windsor. Sun: Tristan und 
Isolde (West Berlin 3410 249) 

■BRUSSELS 

Palais dee Beaux Arts 20.00 ■ 
Piano recital by Frank Braloy. 
fhurs: Belgian National 
Orchestra plays Brahma Frfc 
Belgian Radio Orchestra. Sun: 
Bowl Bandera Philharmonic (507 
■' 8200) . ■■■■/' 

Mandate 20.00 Elgar Howarth 


conducts John Cox's production 
of The Rake's Progress, designed 
by David Hockney, repeated on 
Thurs and Sat. Tomorrow: Die 
Klage dor Kalserin, dance film 
by Pina Bausch. Fri: Ottone, 
Ottone. dance film by Anne 
Teresa de Keersmaeker (219 
6341) 

Th*filre National 20.30 Dante’s 
Inferno, translated and 
dramatised by Michel Ducobu, 
dally till Sal In the Petite Salle. 
.Thurs, Fri, Sat in the Grande 
Salle: Berlin SchaubQhne 
production of Waist's Amphytrion 
(217 0303) 

■FLORENCE 

The opening production of the 
Maggio Musicale is Philip Glass’ 
opera The Fall of the House of 
Usher at the Teatro Pergola, 
conducted by Marcello Panni 
(daily till Sat). Tomorrow and 
Thurs In Teatro Communale: 
George Prfitre conducts the 
Orchestra National de France. 

Sat evening and Sun afternoon: 
Myung-Whun Chung conducts 
BerHoz’s Romdo et Juliette (277 
9236) 

■ GHENT 

Vooruft 20.00 Antwerp Chamber 
Opera In Rossini's musical force 
L’inganno felica, repeated next 
week in Brussels (238201) 

■ THE HAGUE 

Danstheater 20.00 Cracow Opera 
presents Lucia di Uunmermoor 
(360 4830). Sat in Dr Anton 
Philfpazaaf: Giuflni conducts the 


Royal Concertgebouw Orchestra 
(360 9810) 


■LONDON 

Coliseum 19.30 World premiere 
of The Bacchae, John Buller's 
new Euripides opera. Five further 
performances till May 28. Thurs 
and Sat Madama Butterfly. Fri: 
Don Carlo (071-836 3161). 
Tomorrow and Fri at Covent 
Garden: Kenneth MacMillan’s 
Marion. Thurs and Sat L’elislr 
d'amore (071-240 1066) 

Royal Festival Had 19.30 Klaus 
Tennstedt conducts the LPO, also 
Sun. Tomorrow and Fri: 
Ashkenazy conducts the RPO. 
Thurs: Philip Glass Ensemble. 

Sat and Sun afternoon: Sinopoli 
conducts the Philharmonia, with 
Itzhak Perlman (071-928 8800) 
Barbican 19.45 San dor Vegh 
conducts the Chamber Orchestra 
of Europe. Tomorrow: Michael 
Tilson Thomas conducts the LSO. 
Thurs: Yo Yo Ma (071-638 8891) 


■ NEW YORK 

JAZZ/CABARET 
B!uo Note Jazz Chib and 
Restaurant This week’s guest 
Is singer Angela Boftil, with 
showfertes at 21.00 and 23.30. 
Next week: Shirley Horn (131 
West 3rd St, 475 8592) 

Sounds of Brazil Live music from 
Africa, Brazil and the Caribbean. 
Music from 21.00, closed Sun 
(204 Varlck St at West Houston 
St, 243 4940) 

DANCE 

Brooklyn Academy at Music 20.00 
Dance Theatre of Harlem triple 
bill, including Firebird and NY 


premiere of Medea. Season runs 
till Sun (30 Lafayette Ave, 718-636 
4100) 

Metropolitan Opera 20.00 
American Ballet Theatre in 
Prokofiev’s Romeo and Juliet, 
also tomorrow. Thurs, Fri, Sat: 
triple bill (362 6000) 

State Theater 20.00 NY City Ballet 
in Peter Martins’ production of 
Sleeping Beauty, daily till Sun 
(870 5570) 

CONCERTS 

Carnegie Half 20.00 James 

Levine conducts the Metropolitan 
Opera Orchestra in Mussorgsky's 
Pictures from an Exhibition and 
Mahler's Des Knaben 
Wunderhom, with Thomas 
Hampson. Sat Levine conducts 
Das Lied von der Erde, with 
Christa Ludwig and Michael 
Sylvester (247 7800) 

Avery Fisher Hall 20.00 Kurt 
Masur conducts the New York 
Philharmonic in Barber's Cello 
Concerto (Lome Munroe) and 
Tchaikovsky's Fifth Symphony. 
Thurs, Fri and next Tues: Masur 
conducts Mozart (875 503Q) 

■ PARIS 

Op&ra Bastille 19.30 Les Contes 
d‘ Hoffmann, with Neil Shlcoff, 

Jose van Dam and Leila Cuberti. 
Also Fri and next Mon (4001 1616) 
SaHe Pleyef 20.30 Recital by 
Gidon Kramer and Martha 
Argerich (4563 0796) 

■ STRASBOURG 

Palais de la Musfque 20.30 Yan 
Pascal Tortelier conducts the 
Strasbourg Philharmonic 
Orchestra in Grieg’s Piano 


Concerto (Tzimon BartoJ and 
Shostakovich’s Tenth Sy mphon y, 
repeated tomorrow (8837 6777) 

■ VIENNA 

Staatsoper 19.30 La bohbme, 
with Mirella Freni. Tomorrow: 

Der fllegende Hollander. Thurs: 
Romeo and Juliet Fri: Salome 
with Hildegard Behrens. Sat Le 
nozze dl Figaro. Sun: Arabella 
with Kiri te Kanawa (51444 2960) 
Konzerthaus 19.30 Roger 
Norrfngton conducts the London 
Classical Players in two Haydn 
symphonies, plus Beethoven's 
Fourth Piano Concerto (Melvyn 
Tan). Thurs: piano recital by Tan. 
Fri: Zoltan Kocsis plays Bartok 
with the Austrian Radio 
Symphony Orchestra. Sat Kocsis 
piano recital. Sun: Sandor Vegh 
conducts the Vienna Chamber 
Orchestra (712 1211) 

Vienna’s English Theatre 20.00 
Wisdom Bridge Theatre of 
Chicago presents Athol Fugard's 
play My Children! My Africa! daily 
except Sun (402 1260) 

■ WASHINGTON 
MUSIC AND DANCE 
Kennedy Center 

Stuttgart Ballet presents 
choreographies by Kyi Ian and 
Neumeier tonight and tomorrow 
in the Opera House, followed 
by Cranko's Eugene Onegin on 
Thurs, Fri and Sat. Jerzy Semkow 
conducts tonight's all-Beethoven 
programme by the" National 
Symphony Orchestra in the 
Concert Hall. Mstislav 
Rostropovich conducts NSO 
concerts on Thurs, Fri lunchtime. 


Sat and next Tues. Sun afternoon: 
Handel’s Messiah. The 
Eisenhower Theater has 
performances of Cabaret a 
Berlin musical revue, dally till 
Fri (467 4600). 

THEATRE 

9 Mrs Klein: Nicholas Wright's 
play about the controversial 
psychoanalyst Melanie Klein. 

Until June 14 (Kreeger Theater, 
554 9066). 

• A Funny Thing Happened 
on the Way to the Shore ham: 

Joan Cushing’s musical comedy 
revue (Marquee Lounge at the 
Omni Shoreham. 745 1023). 

JAZZ/CABARET 
Bams of Wolf Trap Tomorrow’s 
programme. Western Swing and 
Rockabilly, highlights the popular 
styles evolved from Anglo folk 
music in contrast with African 
American Jazz and blues In the 
southern US, with Texas 
Playboys, fiddler Johnny Gimble 
and members of Bob Wills’ 
original band. Fri: New York 
Jewish Klezmer musicians and 
traditional New Orleans Jazz 
(703-938 2404). 

ZURICH 

Opemhmni 19.30 Nello Santi 
conducts Gianfranco de Bosio’s 
new production of Semframide, 
with Edita Gruberova, also Fri. 
Tomorrow and Sun: Harnoncourt - 
conducts Fidelio. Thurs: Don ' 
Giovanni. Sat Guglielmo Tell 
(262 0909). Tomorrow and Fri 
in. the Ton hallo: Michael Boder 
conducts Berlioz and Saint-Sa&ns 
(201 1580). Sat Shura Cherkassky 
(26 1 1600). Tomorrow in 
Hallenstadion: Jos6 Carreras 
(223 4482). 


European Cable and 
Satellite Bosircss TV 

(all tunes C£T) 

MONDAY TO nHDAY 
CAW 

2000-2030. 2300-2330 World Busi- 
ness Today - a Joint FT/CNN pro- 
auction wttn Grant Parry and CoUn 
Chapman 

Super Crmnnot 

0630-0300 (Mon} FT East Europe 
Report - weakly Indapm oneiysla 
trom FTTV 

2130-2200 (Tues) Madia Europe - 
what's new In European media 
business 

2130-2200 (Wed) FT Business 
Weekly • global business report 
wkh James Beflkni 
0830-0000 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0630-0900 (Fri) FT Business 
Weekly 

5*y Nb m 

0130-0200 (Mon). 2130-2200 
(Thurs). 0530-0600 (Fri) FT Busi- 
ness Weekly 

SATURDAY 

CNN 

OSO0403O World Business This 
Weak - a Joint FT/CNN production 
1800-1930 World Business TMs 
Weak 

Super Channel 

1030-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1000-1830 World Busi- 
ness This Week 

Super Channel 

1600-1630 FT Buslneaa Weekly 
Sky New* 

1330-1400. 2030.2100 FT Btoineu 
Weekly 
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Los Angeles: a 
political test, 


WHAT HAPPENED in Los 
Angeles, now a metaphor as well 
as a city, shocked America’s politi- 
cal leaders, so it should have. 
Two political questions arise from 
It Is the jolt sufficient to Induce 
the sort of collective effort neces- 
sary to stop it recurring and will it 
have an Impact on the outcome of 
the presidential election? 

It is true that election years are 
normally more distinctive for 
their promises than for their 
action. Yet, apart from one egre- 
gious impugning of the likely 
Democratic candidate by the 
White House spokesman, the 
tenor of the Immediate political 
response has not been wanting. 
Both President Bush and Gover- 
nor Bill Clinton have addressed 
the unfolding tragedy mostly with 
care and tft ou ght flilivHM 

President Bush has in effect 
agreed that the acquittal of the 
four policemen charged with beat- 
ing Rodney King was a miscar- 
riage of justice. For a Republican 
president harried by Ids right 
wing on domestic issues, such an 
admission Is itself extraordinary. 
His promise to pursue federal 
prosecution to redress the wrong 
fs wholly appropriate. But. the 
president properly emphasised, 
public order must be maintained, 
by whatever necessary means. 

Mr Clinton's answers were 
embodied in his campaign's finest 
address, in New (Means on Satur- 
day. He stated that both parties 
had failed the country by refusing 
to admit that race was at the root 
of the problem. Among the Demo- 
cratic faults, he pointed to the 
unwillingness to change a rigid 
and self-perpetuating welfare sys- 
tem. Special programmes for the 


inner cities might help, as would 
better political Leadership. But the 
key was for Americans to think 
about what kind of citizens they 
wanted to be and what kind of 
country they wanted to live in. 

These respective responses were 
delivered without notable political 
side, welcome but probably not to 
be repeated when the campaign 
reheats. In effect, Mr Bush was 
saying that the system was nei- 
ther perfect nor broken, so long as 
redress under gristing law was 
applied. Mr Clinton, no revolution- 
ary, was saying that the flaws in 
the system were such that it had 
become Irrelevant to a substantial 
minority of the population, a fact 
which Imperilled social order. 

It is hard to judge the political 
fall-out Mr Bush must have been 
tempted to take a harder fine and 
play on the fears of white 
Americans, as in the Willie Horton 
commercials of 1988, which helped 
to destroy Mr Michael Dukakis. 

It may be too much to hope that 
Los Angeles can avoid becoming a 
political football. But it is 
devoutly to be desired, and the 
appointment of Mr Peter Ueber- 
roth to head reconstruction efforts 
points the way towards the sort of 
political and business partnership 
that is required. The quality of 
political response to the riots has 
hardened the impression that 
Americans are this year being , 
offered, with or without Mr Ross ; 
Perot, a serious choice, not one I 
between empty vessels. Only sen- : 
ous politicians and serious policies I 
can extract good from bad and 
ensure that the complex but not 
intractable racial and economic 
problems of cities like Los Angeles ; 
are addressed. 


and a warning 


THE RIOTING which has afflicted 
Los Angeles and some other 
American cities Is rooted in the 
circumstances of the US, whose 
ethnic mnr , history Of racial strife 
and political institutions leave the 
urban pom- effectively outside the 
system. An epidemic of violent — 
often drug-related - crime has 
created a law and order backlash 
which allows middle America to 
sanction capital punishment as 
well as police behaviour which is 
as unacceptable as it has now 
proved to he unproductive. 

Yet urban deprivation and the 
existence of an alienated under- 
class are familiar enough to Euro- 
peans. Throughout most advanced 
industrial economies, unemploy- 
ment rates of 10 per cent or more 
are persistent, with the underly- 
ing rate ratcheting to a new floor 
after each recession. The position 
is much worse in rustbelts and 
declining inner-cities, especially 
those with substantial ethnic 
minority communities. Serious 
riots have afflicted Britain and 
France in recent years. 

That Europe's social distur- 
bances have been less intense 
than those in the US reflects In 
part that in Europe income distri- 
bution is less unequal. Although 
there has been a widening rtf the 
gap between rich and poor in most 
advanced economies, real wages 
have been failing among 

the lowest income groups in the 
US - not so in most of Europe. 
European governments are also 
more redistributive in their spend- 
ing, so that the middle classes 
finance willy-nilly the education 
of underclass neighbourhoods. 
And most European countries are 
prepared to pay more in social 
security benefits to the losers In 
capitalism's race than the US 
(though all countries now seek to 


target benefits better to avoid 
reinforcing a cycle of dependency). 

Underneath these different cir- 
cumstances, however, lies a com- 
mon factor the decline in 
advanced faHgtfri ai economies of 
the unskilled labourer. Increas- 
ingly manufacturing and service 
industries require employees who 
are motivated, educated and 
skilled Employers can afford to 
pick and choose, and they will not 
choose those who lack educational 
qualifications or workplace skills. 

Attracting more of the new 
hlghlyskflled jobs to the areas of 
deprivation is thus only part of 
the answer. Many of the youths 
who set ablaze deprived estates on 
North Tyneside last September 
desired jobs in Nissan's nearby 
gleaming new car factory. Most 
would not have got beyond the 
initial screening stage for appli- 
cants: they not only lacked educa- 
tion; they had failed to acquire the 
basic skills of concentration and 
application which are essential to 
efficient production in modern 
industries. 

It cannot be too often stated 
that the key to offering opportu- 
nity to this underclass Bes in bet- 
ter education and training, which 
must be effective long before 
young people reach the age of riot- 
ing, ft is hard to see what can be 
offered usefully to those who have 
already failed in the education 
system apart from a minimum 
Income sufficient to participate in 
civilised society and labour mar- 
ket rules which do not destroy 
low-paying, low skill jobs. But fin: 
the next generation, there most be 
hope not only that there will be 
decent jobs to go to, but also that 
they will be able to compete for 
those Jobs. Societies which persist 
in denying opportunity to a signif- 
icant minority breed violence. 


City regulation 


SOME TIME over the next two 
months, responsibility for oversee- 
ing the UK's investment markets 

and financial services mwn paniaa 

will pass from the department of 
trade and industry to the Trea- 
sury. The switch has been pres- 
ented as a ratio nalisation of finan- 
cial regulation: it looks 

suspiciously half-baked. 

The DTTs record on financial 
regulation has been poor. Before 
the Financial Services Act came 
into force, it failed to prevent 
investment disasters like Barlow 
Clowes and Norton Warburg. 
Since the act, it has presided over 
a fragmented system of invest- 
ment regulation based on an 
uncomfortable blend of statutory 
prescription and self-regulation. 

Unfortunately, the Treasury has 
also foiled to cover Itself with 
glory in this department. Succes- 
sive chancellors were kept 
informed about the Bank of 
England's concents over Bank of 
Credit and Commerce Interna- 
tional without prompting tougher 
action - though the ultimate res- 
ponsflollty for banking regulation 
rests with the Bank. There is no 
reason in principle why the Trea- 
sury should make a better job of 
supervising the financial services 
sector than the DTL Secretive and 
haughty by nature, it lacks the 


DTTs experience of consumer-re- 
lated matters and would be a less 
effective guardian of the Interests 
of small investors. 

On the plus side, the switch will 
allow a stogie government depart- 
ment to negotiate in Brussels over 
the regulation of Europe's finan- 
cial markets at a crucial mom e nt 
in their history, as Europe moves 
towards monetary union and Lon- 
don faces mounting challenges 
from other financial centres. 

But too many questions remain 
u n addressed. How can financial 
conglomerates be properly regu- 
lated, if the responsibility for 
insurance companies remains 
with the DTI? How can the fight 
against fraud he made more effec- 
tive, if the present disjointed sys- 
tem for investigating ffnanrial 
malpractice la left untouched? 
Should the Securities and Invest- 
ments Board, the top investment 
watchdog, be strengthened, or 
Should the UK opt tnafaflri for 
Europe an -style dominance by 
banking regulators? And is it right 
for one government department to 
be responsible both for protecting 
investors and promoting the inter- 
ests of the investment industry? 

Clear policy thinking on these 
matters is needed, not a piecemeal 
shuffling of responsibilities 
between ministers. 


M r John Major Is in 
exuberant mood, 
ft is not just that 
his general elec- 
tion victory has 
handed him control of his political 
destiny. As he contemplates the 
next five years in Downing Street, 
the prime minister believes that few 
have appreciated the scale of the 
opportunities presented by his vic- 
tory on April 9, 

He wiD begin to spell out his pro- 
gramme in tomorrow’s Queen’s 
Speech, translating into legislative 
form the first batch of his manifesto 
promises. 

There will be few fireworks and 
few surprises. Mr Major remains a 
politician who believes in incremen- 
tal rather than explosive change. He 
is fond of telling colleagues that 
before climbing a ladder it is sensi- 
ble to make sure that it has sturdy 
rungs. The impatient and the incau- 
tious are reminded that the poll tax 
is an example of what happens 
when the rule Is ignored. 

But change there will be; and the 
n M M i iim i impact of tiip prime minis- 
ter's prospectus will be for more 
profound than Implied fay the quiet 
manner of its implementation. 

It is not hard to explain Mr 
Major’s good humour. His first term 
as an elected p >•»**»*» minit^r 
begun at just the right point in the 
economic cycle while the opposition 
is in disarray. 

Mr John Smith’s expected victory 
in the Tehran- leadership battle arm 
not easily repair the severe damage 
d one to the oppo siti on by the less 

than prftfy in g r Tnanrw in which the 

contest has been conducted. 

The current deliberations of the 
Boundary Commission will be 
speeded up. The resulting demarca- 
tion of constituencies could deliver 
to the Conservatives another 20 
seats at the next election. 

As Britain prepares to assume in 
J uly the presidency of the European 
Community, a gtenne In the direc- 
tion of Bonn, Washington or Tokyo 
does nothing to dispel the impres- 
sion that Mr Major is more secure 
in nffirp than any of his counter- 
parts on the international stage. 

Germany’s troubles and the Inter- 
nal preoccupations of the socialist 
government in France have com- 
bined with the turbulent legacy of 
the former »vwtmirynist regimes in 
eastern Europe and the Soviet 
Union to give unexpected credibility 
to Britain’s vision of a wider, decen- 
tralised European Community. 

Mr Major will spend much of the 
next two months putting into law 
the treaties on m o n etar y and politi- 
cal union agreed at Maastricht But 
his European par tner s are less sure 
of the federalist vision that inspired 
the treaties. 

At home, those elusive green 
shoots of recovery appear at last to 
be pushing through the permafrost 
of recession. 

ft will not be a spectacular recov- 
ery; and it might yet be further 
delayed. The debt burden loaded on 
to individuals «nd companies by the 
1980s boom has been eased not erad- 
icated. Beyond tire &-point cut now 
in prospect, the intensification of 
Germany’s economic problems has 
stifled hope of a significant reduc- 
tion in the historically high level of 
British interest rates. 

Unemployment, and with it the 
government’s budget deficit, will 
continue to rise. Warnings from the 
Treasury that this year’s public 
spending round will be the toughest 
in recent memory represent more 
than the ritual sabre-rattling. 

Mr Major’s optimism does not 
hinge on the short-term outlook. He 
does not anticipate an immediate 
surge in output By temperament, 
the prime minister prefers the 


A revolution, 
step by step 

Mr Major’s legislative programme, to be 
revealed tomorrow, promises fundamental, 
if gradual, change says Philip Stephens 


steady to the spectacular. 

ft is too early to judge whether he 
is rigflt, but the prime rnrnicfpr ]s 
convinced that the disinflation 
wrought by the recession and fay 
sterling’s {dace in the exchange rate 
mechanism does offer the prize of 
non-inflationary growth. 

His commitment to curbing infla- 
tion is too frequently under-esti- 
mated. Mr Major is dismissive of 
suggestions that he should consider 
devaluing sterling against the 
D-Mark to loosen the constraints 
applied by high German interest 
rates. Mrs Thatcher may cavil at 
her successor’s willingness to toler- 
ate hig h public spending and bor- 
rowing but he is determined that he 
will deliver the permanently low 
inflation that eluded her. 

With the economy at the bottom 
of the economic cycle, the resump- 
tion of economic gr owt h of IS to 3 
per cent would not undermine that 
arfthMnn. ft is a background, that 
Mr Major is convinced will allow 
him to deliver on his manifesto 
promises. 

There is no grand philosophical 
desig n But the g radualis m does not 
exclude more sweeping ultimate 
ambitions. If the constituent ele- 
ments of Mr Major’s programme are 
unexciting, the stun of those parts 
may prove surprisingly radical 


T he glue which binds 
them together is an 
instinct which te ll s him 
that many more deci- 
sions fa Iran by fho gtnfr> 
- be it represented by Whitehall or 
by local authorities - should be 
devolved to individuals and fami- 
lies. 

Ownership, choice and opportu- 
nity are the words he uses most 
frequently to outline his objectives. 
Low taxation, privatisation, the citi- 
zen's charter, incentives for home 
and share and ownership, hospital 
trusts and grant-maintained schools 
all reflect a p ramwi ptinn in favour 
of individual empowerment 
He is committed to a welfare state 
but not to the monolithic structure 
established in 1945. He sees govern- 
ment as the purchaser rather than 
the provider of the public services 
for which at present it has responsi- 
bility to deliver as well as finance. 

On one level Mr Major plans fur- 
ther absolute shrinkage in the size 
of government The Queen's Speech 
will signal his determination to pri- 
vatise British Coat British Rail and 
the remaining publicly-owned bus 
companies. 

Alongside such direct sales, he 
foresees wholesale contracting out 
to private enterprise. Further large 
chunks of Whitehall will be hived 
off into free-standing agencies. 
Competitive tendering will be 
extended to the core of local author- 
ities’ whitecollar functions. 

Where the state retains a near- 
monopoly - health and education 



dently persuaded of the results. 7 

The size of the public sector defi- 
cit will ensure that , the public 
s pending round Is uxmsuafly tough. 
But the commitment to an eventual 
return to budget balance te.elastie. 
Whitehall is working oa a .redefini- 
tion of policy which would admit 
the reality that a return to debt 
repayment is a distant dream, 

Mr Major's tax-cutting ambitions ' 
are modest, directed at helping the 
-industrious and the thrifty* on 
average or bekworierage eazidngs. 
They Involve a gradual widening of 

the 20p lower rate band (rf tax, some 

new incentives to encourage per- 
sonal savings and an increase In the 
threshold for inheritance tax. He is . 
unmoved by calls for reductiops'iit;- 
tbe top rate of income tax. . 

It does not add up to a seamless . 
whole. Much of Mr Major's - 
approach to policy is driven by a . 
careful balance between - his 
deep-rooted personal instincts and 
bis careful political pragmatism. 
There are obvious tensions. 

The prime minister insists that -. 
Britain is “overgoveroeir yet he . 
wants his government to act- as a 
powerful agent for social as well as 
economic change. 

Hia choice of Mr- Michael • 
Heseltine to ran the department rf ; 
trade and industry is a signal tint 
the government will be more active -. 
if not interventionist in its relation- 
ship with industry. Mr Peter Walk- 
er's stewardship of a new urban . . 
regeneration agency points, in a 
Ritwiiar direction. Pragmatism has 
left Mr Mafor committed to a unt 
vtesal system of state pensions and 
child benefit whicb runs against the . 
grain of his em phasis on individual 
responsibility. 


G radualism and prag- . 

matism carry their 
own risks. At times 
they can too easily be: 
mtefafrm for drift. At 
others they can obscure the flinda- 
mental implications of piecemeal . 
policymaking. 

Senior minis ters admit that httie . 
attention has been paid to the 
far-reaching consequences fra: focal 
democracy of the piwnnwi changes 
in the structure of local taxation " 
and in education and boosing polk- . 

Cfeg a s 

Mr Major’s interest has focused 
on a plan to simplify local govern-;, 
ment by removing one of the pres- 
ent tiers. But the erosion of its rate - 
could actually concentrate more 
power in Whitehall rather than 
perse It to individuals. 

Nor can the prime minister 
expect the modest improvement in. 
the Conservatives' electoral perfor- - 
mance In Scotland to reverse, a . 
decade-long process of alienation 
from political rule from London. ■ 
This is acknowledged in his plans to . _ 
revive the select committee on Scot , 

tish affairs at We stminster and to 

nurture the. rote of the grand con- ., 
vention in Edinburgh. But. the 
approach leaves a suspicion that 
the government, has not looked . 
beyond the next one or two steps. - 
There 'are some in Mr Major’s - 
own administration who admit that 
the question of how Britain should 
be governed in the -next century ... 
cannot be answered simply with 
reforms in the welfare state 
designed to enhance the role of the , . 

individual 

But for the moment tin prime ; 
minister can be forgiven for brush- 
tog aside such dilemmas. Qe has 
proved himself a consummate poli- , ' 
tieian He faas a a mandate for a 
programme more radical to its 
intent than has been generally real- 
ised. He has the right economic and 
political environment to which to . 
deliver iL Who wouldn't be smlling?' 


are the best prampias - the aim is 
to establish a much more direct 
relationship between suppliers and 
consumers, a relationship regulated 
by the citizen’s charter. 

With tin uncertainties of the elec- 
tion removed, Mr Major expects 
hospital trusts, family doctor bud- 
gets and grant-maintained schools 
to become the norm rather than the 
exception. 

The approach is not uniform. Col- 
leagues point to his post-election 
housing policy as a microcosm of a 
political strategy tailored to reali- 
ties as well as long-term goals. 

The basic aim is to widen owner- 
ship. Local authority tenants who 


cannot afford to buy their homes 
outright will be offered gradualist 
routes through rent-into-mortgage 
and part-ownership schemes. 

But those who choose or are 
forced to remain to the rented sec- 
tor will be nudged anyway into 
accepting more active responsibility 
for their properties. Privatisation of 
estate management, property trans- 
fers to housing associations and an 
extension of housing action trusts 
will deprive local authorities of 
their rote to housing provision. 

In the public sector such change 
does not come cheap. Mr Major has 
no philosophi c al objection to spend- 
ing taxpayers’ money if he is suffi- 


All at sea in Europe 

David Buchan on why the EC ship of state is drifting 


A row is brewing inside the 
European Community 
over new institutional 
reform, which Brussels 
intends as a solution to fixture prob- 
lems but which could end up 
merely complicating present ones. 

After the stormy waters of negoti- 
ations on its Maastricht treaty on 
political and monetary union, the 
Community ship of (superstate 
now lies becalmed. But on heard all 
is Car from calm. Some of the pas- 
sengers (member states) and much 
of the crew (the European Commis- 
sion) are growing restive. 

A queasy period to the doldrums 
was inevitable this year, as the 
Maastricht treaty waits for the rati- 
fication that it must get from each 
and every EC parliament Bat the 
Community is also stalled on its 

“normal business'’. 

It has made Ettie or no progress 
so ter to reaching a Gatt trade (teal 
with the US, in carrying out its 
internal form reform, or to agreeing 
fixture EC funding up to 1997. The 
EC executive Itself is starting to rat- 
tie apart as its four-year term draws 
to an end this December, with com- 
missioners openly sniping at each 
other over industrial policy. And on 
Yugoslavia, where the world is 
looking to the Community for a 
political lead, the Twelve seem no 
more in tune than the; were before 

Maas tricht 

to these circumstances, it is only 
natural that the Commission should 
be dreaming of becoming a more 
powerful executive which could 
shaira member states out of 
inaction. Strictly speaking, the new 
institutional changes being bandied 
about to Brussels have nothing to 
do with the current malaise. They 
are part of the report on enlarge- 
ment which the Commission has 
been asked to submit to the Lisbon 
summit in June. 

Mr Jacques Deters, the Commis- 
sion president, said at the weekend 
that "profound chang es would he 
needed to improve the efficiency 


and democratic accountability of a 
C ommunity of 25-30 members”, and 
that it would be "dishonest not to 
face up to this”. He wants to change 
the Commission into a more politi- 
cal executive whose head might be 
elected by the European Parlia- 
ment, perhaps from candidates 
nominated from the European 
Council (as EC summits are 
known), ft would also be directly 
accountable to EC leaders. Such an 
executive, mooted in the early 
1950s, would effectively eclipse, but 
not formally replace, the current EC 
Council presidency that rotates 
every six months between govern- 
ments. The latter might wear the 
ceremonial ermine, but no longer 
steer the substance, of the Commu- 
nity. 

Mr Jacques Delors 
wants to change the 
Commission Into a 
more political executive 

Mr Delors prides himself on 
thinking big and far. These are 
long-term ideas to cope with at least 
two waves of enlargement - from 
the European Free Trade Associa- 
tion (Efta) and, later, from central 
Europe. But tiwy are fuelled also by 
shorter-term frustrations, chiefly 
Over the ehmrhig — ■ and obstruction 
- of Community foreign policy by 
flMlI cn unLriefl. 

The Portuguese presidency is 
seen as out rf its depth. Conscious 
rf its weakness. It terms out reports 
to others - to Spain a study on the 
Maghreb, to Britain a study on rela- 
tions with Turkey, to the Dutch a 
study on new membexship rf the 
Council of Europe. Each such indi- 
vidual act of delegation may maira 
sense, bat taken together they rein- 
force the impression of a rudderless 
Community. In the Yugoslavia cri- 
sis, Brussels also blames Portugal 
for not taking a tougher line with 


Greece which refuses to follow its 
EC partners and recognise Macedo- 
nia. 

The present system of “chain- 
gang diplomacy” rneanw that when 
one country tugs - Germany over 
recognising Croatia and Slovenia, 
Greece to its stance towards Mac- 
edonia - the other U have to fol- 
low for the sake rf consensus. The 
difference is that Greece is over- 
playing an extraordinarily weak 
hand. At hens is not only in clear 
breach of the toms rf test year’s 
loan from the EC, but also blocking 
any rapprochement with Turkey 
and a big financial package for 
eight Mediterranean countries. It is 
hardly Portugal’s fault that under 
the present system there is little to 
stop Greece bang an Achilles heeL 
But, at last weekend's meeting in 

ci rri ma r«ps of foreign ministers, Por- 
tugal was criticised for producing a 
report on developing the Maastricht 
provisions for "a common foreign 
and security policy” that was just a 
p latitudino us re-hash of treaty lan- 
guage. 

Next to take over the presidency, 
on July 1, is Britain. It can be 
counted on a) to oppose any idea 
that a still-stronger EC executive is 
seeded to manage a more numerous 
Community, and b) to run a thor- 
oughly businesslike presidency to 
show that tile current system can 
produce results. "There Is no such 
thing as a perfect institution, but 
you can have a workmanlike one”, 
said a British official at Guimaraes. 

But this will not stop the coming 
clash. The certainty of enlargement 
was reinforced on Saturday when - 
ironically, to the "Arab Room” rf 
the Oporto stock exchange - the 
EC-Efta treaty to create the Euro- 
pean Economic Area was signed. 
Afterwards, Mr Jon Baldvin Hanni- 
balsson. Iceland’s foreign minister 
and current president rf Efta, jested 
that "the EC will break up in the 
nest century” if it was not careful 
with enlargement Mr Deters wants 
to ensure that remains a joke. 


THIS NOTICE DOES NOT CONSTITUTE AN OFFER FOR 
SALE AND THE LOAN DESCRIBED BELOW IS NOT 
AVAILABLE FOR PURCHASE DIRECT FROM THE 
BANK OF ENGLAND. 


ISSUE OF £1,000,000,000 
8% per cent TREASURY LOAN, 1997 • 


SCHEDULE OF PAYMENTS: 


On issue 

On 18th May 1992 
On 8th June 1992 


£25.00 per cent 
£40.00 per cent 
£33.25 per cent 


£800,000.000 of the above Loan has been issued to the 
Bank of England on 1st May 1 992 at a price of £98.25 per 
cent; the balance of £200,000,000 has been reserved for ! 
the National Debt Commissioners for public funds under 
their management. 

The Loan will be repaid at par on 1st September 1997. 

Interest will be payable half-yearly on 1st March and 1st 
September. The first interest payment will be made on 
1 st September 1 992 at the rate of £2.4745 per £100 of the 
Loan. 

Application has been made to the Council of The 
International Stock Exchange for the Loan to be 
admitted to the Official List; dealings in the Loan are 
expected to commence on Tuesday, 5th May 1992. 

Copies of the notice in lieu of prospectus may be obtained 
by post from the Bank of England, New Issues, Southgate 
House, Southgate Street, Gloucester, GLl 1UW: at the 
Central Gilts Office, Bank of England, 1 Bank Buildings^ 
Pnnces Street, London, EC2R 8EU or at any of the 
Branches or Agencies of the Bank of England; at the 
Bank of Ireland Moyne Buildings, 1st Floor, 20 
Callender Street, Belfast, BT1 5BN; oratany office of 

IGi^dom matl ° na StOCk Exchan S e in the United 

BANK OF ENGLAND 
LONDON 

1st May 1992 
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who will direct the rebuilding of Los Angeles 
r test Week’s riots, faces a daunting task, says Lionel Barter 

of hope amid the 
ashes of destruction 
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"■aside' Messiah Baptist 
Cfinrch, a few blocks 
from the teamed oat 
.liquor stores oh Cren- 
shaw m South-Central Los . 
Angtate s , • the RgverendKen- 
. neth lowers railed npcm-Twa 
speoalgoesfcs to rise. 

.... More then' 50 white men, 
women and chfldreh from Tem- 
ple Israel in HanywoocLas well 

as “Broths? -Bader .'from Lou- 
don*, stood up to applause. 
The Gospel ctoir struck up 
again, «od the Reverend Flow- 
era appealed to the Lord 
.(“Yotflre still on the Throne,' 
you’re stifl to charge") to bless 


. Few Jews have ventured into 
the time r dty abode the race 
riots in Watts in .1965 sent 
them Seeing to north HoHy- 
* wood and the Run Fernando 
VaBey. But last week’s looting 
spread to thesesupposedly safe 
white enclaves, doming the 
life of one of the synagogue's 


both black and white to join 
.together in mutual sriklaEtty 
and grief. - • 

13k heaBng and reconcilia- 
tion took place in dozens of 
churches last Sunday as Los 
Angeles braced itself far the 
awesome task of rebuOdiog the 
dty shaken by three days of 
rioting which cost up to 49 
lives, 9500m in prop erty dam- 
age, arid as many as 10,000 



Ovffians try to save a Hollywood business in LA's mots 


The random violence is a 
sledgehammer blow to a dty 
jb whlrib has regaled itself with 
pride as the multi-racial 
mfibppaifis jrf tie Jhtnre. 

Amid the uneasy weekend 
calm, there were hopefbl signs. 
Young people of all races 
marchedwith brooms, shovels, 
and paint brushes to dean 19. 
the rubble and the pervasive 
gang g wffin in tb* i*" 1 ^ 

The relief effort was equally 
impressive. At Pastor Cedi 
Murray's First AME Church, 
home of -the oldest black con- 
gregation in Los Ahgdes; vol- 
unteers worked romuT the 
dock to -distribute food and . 
dotidng'to riot Victims. ' 

After two decades of neglect, 
the local community remains 
suspiddus. The big question is 
whether the 1 city's leaders will 
hirtrte the deep rooted ecu- - 

uomie problems 1 which pro- 
vided the trnrtor — ■ if not the : 

|i spaik of ti» Rodney King trial 
verdict, -- that Ignited last 
week's errtoskm. . 

Much will depend on Mr 
Peter Ueberroth, the man 
appointed by Mayor Tom Brad- 
ley to head the recovery. Mr 
Ueberroth managed the highly - 
successful 1984 Los Angeles 
' OlympfrCames; and has a rep- 
utation aa a trouble Shooter 
who is fast on the draw. 

- Mr Ueberroth intends to 
form jl non-profit org an is ati on 
this week which will move 


quickly, with the creation of 
jobs being a top 'priority. He 
has already made dear he 
expects help from companies 
in the US and abroad, suggest- 
ing at a news conference an 
Saturday that' Japanese inves- 
tors win. be pursued aggres- 
sively. 

■ In Mr Ueberroth’s own 
words, the emphasis will be cm 
a public-private sector partner- 
step which could be. a blue- 
print for revitalising inner 
ratfas across the US. At times 
tiie blond haired Mr Ueberroth 
looks and - 

sounds fifa* Mr 
HeseMne tour- 
ing Toxteth in 
1381 after the 
Uverpod riots. 

So what are his 
chances of suc- 
cess? At this 
stage, it is a 
good deal easier to identify the 
-obstacles, many of which are 
typical of virtually all of Amer- 
ica's major These have 
riwrMrmrt fngrnrnMy in the face 

of the suburban exodus, a 
shrinking tax base, and a 
sharp drop in federal support 
in the 1380s. • 

The withdrawal of federal 
fends nmomrtK to a cansciaus 
decision on the part of the Rea- 
gan/Bush administration deter- 
mined to wean- the dries off 
the support which grew out of 
President Lyndon Johnson's 
Great Society - the battery of 
welfare and other social pro- 


The statistics 
suggest that only a 
. comprehensive 
approach has any 
chance of success 


grammes designed to lift 
minorities, predominantly 
blacks , out of poverty. 

These progr ammes fostered 
the’ growth of a Marie inlddle 
dass which gratefully accepted 
the public amvice jobs on offer 
and to many cases, joined the 
white flight to the suburbs; but 
jwftrpaaiTifffy black and white 
experts have argued that these 
pm grawmn»s not only failed to 
alleviate poverty, they 
reinforced the culture of depen- 
dency among blacks and may 
even have encouraged a vio- 

lent "counter 

culture” domi- 
nated by drugs, 
gangs, unsafe 
sex and the 
Aids virus. 

Mr Joel Rot- 
ten, an expert 
on urban poli- 
tics in Calif- 
ornia and Fellow at the Petter- 
dtoe School of Business and 
Management, estimates that 
black participation in the 
labour force in Los Angeles is 
the lowest of any ethnic group, 
roughly one third less than 
that of Latinos and Asians. 
African-Americans have the 
lowest rate of two-parent fami- 
nes, with young femafe g three 
rtmps more dependent on wel- 
fare and nearly twice as likely 
to give birth to drug-addicted 
babies than their Latino or 
Asian counterparts. 

These statistics suggest that 
only a • comprehensive 


approach involving education, 
health care and economic 
incentives las any chance of 
success. 

So far, however, reaction 
among most black leaders, 
including the Rev Jesse Jack- 
son, has focused cm appeals to 
the federal government to pro- 
vide jobs and affordable hous- 
ing for blacks. 

Miss Linda Wong, executive 

director of the Achievement 
Council in Los Angeles has 
long worked to improve rela- 
tions between black and other 
ethnic minorities. She says the 
old dvfl rights approach of the 
19605 is family flawed. 

Despite the apparent similar- 
tty between hlack outrage in 
Watts in 1965 and South-Cen- 
tral Los Angeles to 1992, there 
are significant differences 
which require radical new 
thinking - on the part of local 
and national leaders, Miss 
Wong argues. 

According to this analysis, 
the tamer dty problem can no 
longer be reduced to a black 
issue alone; it encompasses 
Koreans, central Americans, 
Me xicans, and other latinos, 
most of whom were not pres- 
ent in South Centra] LA In the 
1960s. 

Second, the federal govern- 
ment is simply not equipped 
B-nattcfany to deal with the 
toner cities on the grand scale 
pursued by President Johnson 
until tiie Vietnam war. Nor is 
the state government which 
tins year faces a SlObn budget 
deficit is already cutting 
higher education and other 
social services to the bone. 
"The private sector must be 
involved," says Miss Wong. 

Yet all the evidence of the 
past 20 years is that the private 
sector has abandoned the inner 
dty in favour cf do w nto w n Los 
Angeles. Local agencies have 
offered hundreds of millions of 
dollars in tax breaks to corpo- 
rations to invest in Mayor 
Bradley’s dream of creating a 
gle amin g gateway to the 
Pacific rim for American and 
Asian businesses alike 

Mr Ueberroth’s challenge 
win be to shift these priorities, 
to (fia co ver new leaders in the 
Asian and T-atinn community 
an d to ne gotiate the rivalries 
between the city council, the 
county board of supervisors 
and the mayor himarif who at 
74 tenaciously riinga to power. 

But succeed he must. For 
Los Angeles, with its ethnic 
diversity coupled with the rela- 
tive dprfin«» to numbers in its 
white population, offers a fore- 
taste cf the future for the rest 
of the US. Failure would raise 
the spectre of a society hope- 
lessly divided on class, race 
and ethnic lines, a glimpse of 
which millions of Americans 
caught on their television 
screens in the last few days. 


Observer 
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Treasury’s 
new sinner 

■ “It’s a funny oM warid.” The 
famous weeds oftiie deposed 
IfargaretTSatcher must be 
runteng throu^x the head of 
top dvfl servant Robin 
MountfleMashesiartshisnew 
job this morning after 13 years 
at the DepartmBnt cd Trade - 
andlndustiy 

An irrepressible inter- - -• ... 
vendarist.be began hdsttame. . 
at the DH with such pteasnres 


css tflfliug un- raav iym n* 

into state ownership. Thai 
came the Thatcher era’s 
pdvatisation oCBL etc, which, 
reduced him to gamring and 
bearteg-it 

So imagtoehte dieJigbt an 
hearitoftbat IfrRttervatttam 
MmseJClfidjari HeseMne, 
was to take over as trade and 
todnstry secretary. Alas the 
news was almost immediately 
Wlbwed'by the S2year<dd 
Mountfleld’s sideways trenste 
to the^ Treasury where state 
inv dhuan ent with in rtns t i y is 
viewed as a ^n- - 

There may nevertheless be 

. - u. . - -v» XV 


Treasiny job he is going fa 
— deputy raaetary in charge 
of industry —-might wen be 

done all the better for being 

filed trfiii someone win can. 
tefl a mfiling machine fipm 


Tri», tiielast two incum- 
bents, Etonian JDti Monck 

andthedfiC^tJEv^tengnid: 

Richard TOlstm, were first-rate 
mil servants. ^But they felted 


to 


Maude’s move 


polttidan Foods Uasde^Only 


tipped as a conrfn^man. Now^ ' . 

the Sfl-year^dd has not only . 


, but is under attack for 
‘ becoming a part-time adviser 
to the ftfytirmim of the 
Hon^ong Bank in its baffle 

fop the MHbmB- 

Maude points out that he 
is not taking up the job as 
somecne who has retired from 
puMic office on a pension. He 
is wffly-niHy out of work. evm 
thou^i be prefers to call it 
•involuntarily privatised”. So 
he has no qualms about **irfng 
sides in whafs likely to be one 
of the most politically sensitive 
Wd battles for a long time. 

He certainly knows his way 
around the DTI and the 
.Foreign and Commonweallii 
Office, but insists he had no 
respcmsadttty te banking 
mattes wbUe at the Treasury. 

SuggestitHis that his new 
post raises canceras about 
conflicts of interest are “deeply 
sdUy”, says Maude who thinks 
that the Htegfoocg Bank is 
a *nice He hasieoi 

hired for bis expertise in areas 
such as competition policy 
rqfhpr fhnn fnr hto inftrumrft 

with the government in power. 
- Anyway, he needs to make 
some money wbile he plots 
Ms poiUtaflcomebacK. and . 
takes cxanfortfiroDi the fact . 

that his edd dadPs ptditicaZ 
ambttions did not suffer when 
be took a mid-career break 
from the Commons in 1959. 

But &at misses the point 
ffls father Angus Maude 
: stepped down vtWarOy and 


cf the world to edit the Sydney 
MdEQlng Herald for a wtela 
- There must be, a snspiaon - 
. Hurt young Fracas baa 
the first well-paid job which 
comes aksur without thinteng. 
After all he could have gone 
back to being a barrister. 


Down and out 

■ However the mighty may 
have fallen, few can have 
taken such a dive as deposed 
Australian premier Bob 
Hawke. Iniis heyday, a pub 



was named after him in his 
constituency, the woririnc- 
dass WiHa district of 
Melbourne 

Now then J Hawke Hotel 
fra* not only had its name 
changed to the Paris Tavern, 
bat has bean turned into a 
pastel-shaded, naontit gay bar. 


Tiny 


error 

■ How many people spotted 
the mistake in T5ny Rowland's 

defence of Lomrbo’s contro- 
versial dealings with Libya 
in his company's Observer 
newspaper an Sunday? 

Th u’s descri ption of his 
brave attempt to prevent 
Colonel Gadaffi from 
nationalising the Libyan assets 
of British Petroleum at the 
start of the 1970s is an 
interesting political footnote. 
But it does not quite square 
with other interpretations of 
what happened. 

Anthony Sampson, fa his 
book the Seven Sstesrs, says 

Mil* Tih y amg imBiwwHawl HP’s 

assets after Iran was allowed 
to occupy three islands in the 
Persian Gulf which were under 
British protection. There is 
no suggestion that it lad 
anything to do with GadafiTs 


unhappiness about being 
swindled by Britain’s ministry 
of defence aver an expensive 
military radar order - which 
fa what Rowland implies. 

The Lonrho chief says that 
he insisted that Anthony 
Parsons, who was In c h arge 
cf the Middle East desk at the 
Foreign and Commonwealth 
Office, should pass on hfa 
warning about the imminent 
nationalisation of BP'S assets 
to a cabinet headed by then 
prime minister Sir Afec 
Douglas-Home. He, however, 
bad stepped down as premier 
in 1964, and was merely foreign 
secretary at the time. 


Rough justice 

■ Visiting a remote branch 
to Africa, the golf-mad 
mmpwny chief challenged the 
lowerhandicapped branch 
m a nager to around on a 
course carved out of the 
jungle. The local man turned 
up wife a rifle as well as clubs 
to his bag, end explained that 

the rough could hold dangers. 

On the second tee, the chiefs 
drive hooked into the trees, 
and Just as he found the ball 
a python coiled down from the 

branches. His opponent, dose 
behind, blew off its bead with 
the rifle. 

AH went well until the sixth 

tee, where the chief sliced into 
the undergrowth from which 
a Hon emerged, licking its lips. 
The loed man plugged it 
straight between the eyes. 

On the ninth, fliwthw slice 
sent the chiefs hall into the 
jungle to land on the bank of 
a river. As be readied it, an 
alligator seized his foot and 
began puDing him into the 
water. The toed man was 
again on hand, but this tinu* 
just stood calmly consulting 
his rule book. 

"Cant you help me?" the 
'chief cried desperately. "Sorry 
sir,” his opponent replied. 
'Toute not entitled to a shot 
on this hole:” 
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Pay and conditions 
of work should not 
be dictated by EC 


From Mr Peter ReuL 

Sir, Your reporting of the 
working time debate at the 
Social Affairs Council (“Social 
Europe”, April 30) focused on 
the 48-hour T navlTmim working 
week and the designation in 
principle of Sunday as the day 
of rest, tt should be remem- 
bered that these aspects of the 
draft directive were proposed, 
by France and Germany 
respectively, some considerable 
time after the proposals were 
originally published by the 
Commission. Employers 
throughout the EC have unani- 
mously condemned than since 
their original publication. 

In the Increasing debate 
will take place between now 
and the next Social Affairs 
Council meeting on June 24 we 
should not lose sight of the 
principle that pay and condi- 
tions of work, including the 


organisation of wo rking tiny*, 

should be matters to be deter- 
mined between an employee 
and an employer and should 
not be dictated at EC level The 
only tolerable intervention 
that is acceptable is on objec- 
tive health and safety grounds, 
as Mrs Gillian Shephard, the 
employment secretary, pro- 
rosed. ff it is endangering the 
health and safety of engineer- 
ing technicians to work more 
than 8 hoars per night or more 
than 48 hours per week, so is it 
unacceptable for hospital work- 
ers or President Delors. The 
latter two. of course, will not 
be covered by this directive. So 
much for objectivity. 

Peter Reid, 

head cf employment policy. 
BEF. 

Broadway House. 

TothiU Street, 

London SWlH 9NQ 


Self-interest 
and ethics in 
long term 

From Mr Peter Owe 

Sir, Britain’s new director of 
public prosecutions, Mrs Bar- 
bara MiTIg, falls us that low 
e thical standards in 
will not generate long-term 
business advantage ("DPP 
chief suggests safeguards for 
companies”, April 29). Mrs 
Mills is seeking to promote eth- 
ical behaviour through the fear 
of commercial retribution - 
much as Mr John Patten, the 
education secretary, recently 
offered the super-commercial 
rnmgiriwnrtnT) of divine refcribu- 
tion tar bad social behaviour. 

This ifa«> of funking tends to 
confuse the ethical with the 
self-interested. 

If a manufacturer refrains 
from selling elite torture equip- 
ment because he thinks his 
main conventional business 
would suffer, he Is acting from 
self-interest. If the manufac- 
turer avoids the torture busi- 
ness bpca wK * he mwiw it Is 
wrong to harm people, then he 
fa acting according to ethical 
principle. 

Grounding ethics in Mthfag 
bat Gong-term) self-interest 
would mean that, if profitabil- 
ity conditions changed, our 
manufacturer would be right 
to switch to torture equipment 
Peter Cave, 

15 Compton Bond. 

Wirtchmore JSU, 

London NZl 

Alternative 
to Tecs 

From Mr Peter McGregor. 

Sir, -Peter Ashby’s letter 
(April 29) draws attention to, 
the unsatisfactory arrange- 
ments for training enter-, 
prise councils. These were yet 
annthpr set of the quangos in: 
which British governments! 
delight, since they provide 
high cosmetic value at lowi 
cost. The fact that they are! 
usually ineffective doesn’t mat- 
ter. shire ttifa fa easy to hide j 

Tecs should not be given 1 
public law status, but rather be 
merged with chambers of 
industry and commerce, which 
should. The government 
ghnnM then have a serious dis- 
cussion with the chambers 
about standards. Finally, the 
British Overseas Trade Board 
could then be closed down and 
all its resources given to the 
chambers. 

We could have got all this 
right first time if Conservative 
ministers really had any idaa 
about fading & market econ- 
omy to work, but better late 
than never. 

Peter McGregor, I 

Dacre Cottage. 

Longworth, 1 

Oxfordshire, 

QX13 SHE 


Too gloomy 
a picture of 
air travel 

From Mr John Cox. 

Sir. Professor Doganis paints 
a gloomy picture of the likely 
results of air transport liberal- 
isation within the Community 
(Personal view. “No freedom in 
the skies”, April 29) but it fa in 
our view far from complete. 

Be sets out first the sup- 
posed expectations of the pro- 
tagonists of liberalisation and 
compares them with what he 
perceives to be the reality post- 
1992. This is a false compari- 
son. 

For all bat the last few years, 
governments bare controlled 
the European air transport 
market through a series of 
inflexible bilateral arrange- 
ments, limiting the routes to 
be flown, nominating the earn- 
ers to operate them, fixing the 
capacity to be offered and the 
feres to be charged. The last 
interest to be considered was 
that of the customer. 

He nceforth, all this win he 
taken out of governments' 
hands. It may be that not all 
airlines will want to take 
advantage of their new found 
freedom to compete - and. 
Incidentally, we share Profes- 
sor Doganfa’s fears that there 
may be fewer of them to do so 
- hut they wfll at least be free 
to do so if they wish. And as 
experience quickly showed on 
the London- Amsterdam route, 
following the pioneering nego- 
tiation of a liberal air services 
agreement between Britain and 
the Netherlands, the presence 
of only one extra carrier on a 
route does produce very real 
benefits for the consumer as 
well as stimulating a growth in 
traffic. 

Moreover, Prof Doganis 
ignores the stimulus which lib- 
eralisation has already pro- 
vided for new services to the 
Continent from regional air- 
ports. For instance, in 1985 Bel- 
fast bad only one such route, 
to Amsterdam, whereas this 
summer there are now in addi- 


Strategy for 

asylum 

seekers 

From Sir Philip Goodhort. 

Sir. I share your hope (“A 
Strategy on Asylum” (April 27) 
that there will be some 
changes in the new Asylum 
BUI to be introduced in the 
forthcoming session. 

As you note, there seems to 
have been some in the 

number of asylum seekers to 
the UK, but almost all of them 
congregate in London. There 
are now some 30,000 asylum 
seekers living in London, many 
of whom go into bed and 
breakfast awnmmnriatinn at a 
cost of £15,000 a year, which 
pwflng thar the total cost to 
London charge payers is about 
£3©n per year - or 30 per cent 
of the total cost of expenditure 
on London's hflnHflpss fami>i» 

This is a national problem 
and there should be TiaHmial 
support for the London bor- 
oughs that have to deal with it 
During the flahat p s on the last 
Asylum BiU. the go ve r nm ent 
Mrv-ltad the arguments of Lon- 
don members. I hope that min- 
isters will rfwmga their minds 
thin time. 

We shntiM also amend the 
arran gement s for unaccompa- 


Calvet view 
dated and 
protectionist 

From Mr Peter Luff. 

Sir. Jacques Calvet's Per- 
sonal View. “The New Utopias 
that threaten Europe” (April 
29), looks very much like spe- 
cial pleading obfuscated by 
broad and unsubstantiated 
generalisations. Remove the 
attacks on federalism, competi- 
tion-policy and the criteria 
agreed for economic conver- 
gence curiously defined as a 
monetarist utopia - and what 
is left seems to he a desire to 
see old-fashioned sub- 

sidies replaced by European 
ones. At a time when agricul- 
tural subsidies are stalling the 
General Agreement on Tariffs 
and Trade talks and threaten- 
ing world trade, this would be 
a confirmation of all the worst 
fears of those who always sus- 


tion direct daily flights to 
Paris, Stuttgart and Milan. 
This would have been unthink- 
able only five years ago. 

Faced with a choice between 
the old regime and the new, 
the user can only vote one 
way. This is why we have con- 
sistently supported the UK 
government, and wffl continue 
to do so, to its now largely 
successful attempts to trans- 
form the regulatory framework 
for the Community air trans- 
port industry. 

John Cox, 
chairman. 

Air Transport Users Committee, 
2nd floor, 

Eingsway House, 

103 Exngsway, 

London WC2B SQX 

Ethics and 
service 

From Mr Eric Salama. 

Sir, I am one of that minority 
of FT-reading customers of the 
Co-operative Bank who 
responded to the bank’s ques- 
tionnaire cm ethical behaviour. 
While 1 applaud the desire to 
build a more positive corporate 
image, 1 have to say that such 
activity should serve as a top 
up to Its co mmitm ent to its 
customers, not as a replace- 
ment for it 

Like many customers, I 
responded to heavy adverting 
and applied for a Co-op Visa 
Gold Card. I met all of the 


nied children who arrive in 
this country seeking refugee 
status. Some London boroughs 
have acquired considerable 
expertise fa looking after those 
unfortunate children. Other 
boroughs are less skilled. We 
do not want to encourage par- 
ents in troubled parts of the 
world to tty to smuggle their 
children into thin country but 
our arrangements lag behind 
those in place in both France 
and Germany. Once again, 
ministers should think again. 

You suggest that the 
long-term method of dealing 
with potential Third World 
migrants into this country is 
“a more generous economic 
policy” towards trade with the 
Third World. This may well be 
true; but it will be a very long 
time before the beneficial 
results are evident. In the 
immediate future, we ought to 
increase two or three-fold the 
amount of money which we 
allocate to the United Nations 
High Commissacmer for Refu- 
gees and the other agencies 
that deal with refugees on the 
spot Over the past decade, the 
UK has a good record in help- 
ing UNHCR; we must redouble 
our efforts and encourage our 
partners in the EC to improve 
their record. . .. . 

Philip Goodhart. 

25 Abbotsbury Road, 
Kensington, London WJ4 3EJ 


pected the creation of a For- 
tress Europe. 

Particularly odd is the attack 
on federalism. Apart from rais- 
ing again the old canard about 
the failure of some self- styled 
quasi-federal governments 
such as in the old Soviet 
Union, Yugoslavia and else- 
where, while conveniently 
ignoring the fact that they 
were the result of totalitarian 
or external imposition and not 
democratic choice. Mr Calvet 
offers no coherent alternative. 

It may also surprise British 
readers that Mr Calvet links 
federalism with liberalism as 
Mrs Thatcher has repeatedly 
attacked it for being associated 
with socialism. It is, of coarse, 
not necessarily associated with 
either. In the European context 
“federal” is essentially short- 
hand for “democratic”. 

There is simply no alterna- 
tive to a federal Europe if the 
Community's institutions are 
to be open, accountable and 
subject to democratic control. 


financial criteria and (having 
checked with the search com- 
pany which the bank used) had 
nothing on file to classify me 
as a bad risk. The bank refused 
my application and wrote say- 
ing that it was under no obliga- 
tion to tell me why the applica- 
tion was refused. In 
subsequent correspondence, 
the bank did not deny that the 
reason was that I was already 
a customer with a Visa card 
and that the offer was designed 
to attract new customers. It 
appears from correspondence 
elsewhere that thousands of 
customers found themselves in 
the same position. 

Is this ethical behaviour of 
which the bank would be 
proud? I have subsequently 
changed banka as a result of 
this experience. When will ser- 
vice companies learn that their 
actions can lose thwn custom- 
ers for life and that so amount 
of window dressing or ethical 
charters can make up for a 
genuine commitment to their 
customers? 

Erie Salatnn, 

23 Carysfart Road, 

London NIB 3AA 

L’Ouest is 
Ouest 

Prom MrOtorierDaLage. 

Sir, James Morgan, who 
prides himself on being an 
expert on the European press 
("Perspectives: British papers 


Videophone 
not yet an 
answer for 
deaf people 

From Mr Karl Hohceger, 

Sir, Your otherwise excellent 
report on videophones, 
“Phones with a view to profit 
from vision 1 * (April 28), was a 
rather more optimistic view of 
the position of deaf people and 
the telephone network than is 
the case. 

While many deaf people 
could benefit from video- 
phones, to see a caller speak- 
ing or using sign language, the 
standard of picture available 
from systems now being Intro- 
duced for use over the ordinary 
telephone network by residen- 
tial customers is unlikely to 
fulfil the communication 
requirements of deaf people. 

The Royal National Institute 
for Deaf People iRNID), in con- 
junction with University Col- 
lege London, has received par- 
tial funding from the European 
Commission under its RACE 
(R&D to Advanced Communi- 
cations Technologies in 
Europe) programme to under- 
take research into the applica- 
tion of video telephony for deaf 
people. We shall be starting tri- 
als later this year with a view 
to establishing some video tele- 
phony services for deaf people 
in 1994 within the constraints 
of available technology. 

Yet video telephony fa not a 
panacea for all deaf people as 
many do not use sign language 
or lip read. There arc also, for 
instance, those both deaf and 
blind. Access for them must 
come from a different route. 

On June 1 1992, TYPETALK, 
Europe's first national tele- 
phone relay service will offi- 
cially open in Britain, ran by 
the RNID with £4m funding 
from ST. The basis of the ser- 
vice is for a central operator to 
transcribe text from a deaf per- 
son's text telephone Into 
speech and speech Into text 
The system is also capable of 
having the text translated into 
braille where appropriate. 

1 am sure that research, 
including that of the RNID, 
will eventually lead to video 
telephones assisting deaf peo- 
ple. Meanwhile, TYPETALK 
opens up the network now. 

Kart Holweger, 
director of public affairs, 

RNID. 

JIG Cower Street. 

London WC1E 6AH 


Open debates to the European 
Parliament must replace deri- 
sion-making behind closed 
doors between ministers and 
dvfl servants. Or does Mr Cal- 
vet prefer a more closed sys- 
tem with the ear of govern- 
ment accessible only to the 
special pleading of Europe's 
corporate giants? 

Peter Luff, 
director, 

European Movement, 

Europe House, 

156 Buckingham Palace Road, 
London SWlW 3TR 

From Mr Matthew Dobbs. 

Sir, Mr Jacques Calvet omit- 
ted to mention the real danger 
in ceding too great a degree of 
political power to Brussels - 
and that is if the EC's eco- 
nomic and trade policies reflect 
the interventionist and protec- 
tionist philosophies which Mr 
Calvet appears to espouse. 
Matthew Dobbs, 

46 CharleoiUe Road, 

London WM 3JH 


- the best and the worst/The 
press in Europe”, April 25) 
seems at pains to explain why 
“the biggest French daily, 
L’Ouest Rgpublicain. sells only 
about lm”, fa unknown to for- 
eigners, and that thin astonish- 
ing newspaper “seems to be 
published in Rennes”. 

Here fa the key to Mr Mor- 
gan's worries - L’Ouest 
Rdpublicain was indeed 
founded in Rennes at the lib- 
eration to 1947. But it no lon- 
ger appears. 

Besid es . Ouest-France surely 
is France’s best selling daily. It 
is published in Rennes and 
sells about lm copies. But it 
has 38 editions and not just a 
mere dozen. And the Bretons 
don't seem to mind its publica- 
tion in Rennes, since it is a 
regional paper. 

Now, my turn to be dis- 
mayed. When Mr Morgan sur- 
veys the the European press, 
how can he write at length 
about France-Soir, which 
hardly anyone reads any more 
(although 30 years ago It was 
France's largest selling paper) 
and is shortly about to cease 
publication once and for all, 
and conveniently forget to 
mention 2e Monde. 

As a daily FT reader, I would 
agree that yon find the bet 
and the worst in British 
papers. The FT generally com- 
plies with the lint part of the 
remark; Mr Morgan’s article 
fits fixe fetter one. 

Olivier De Lage, 

43 Rue des Vigrnks, 

75020 Paris. France 
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UK likely to cut interest rates 


THE LEX COLUMN 


By Peter Marsh, Economics 
Staff, in London 

EVIDENCE of only a subdued 
recovery in UK consumer spend- 
ing since the general election is 
behind the decision by Mr Nor- 
man Lamont, the chancellor, to 
seek a cut in base rates, which is 
expected to be announced later 
today. 

Weekly sales returns collated 
privately by a group of about 30 
large retailers - together 
accounting for sales of £75bn 
($133bn) a year, or one eighth of 
gross domestic product - are 
believed to have shown only a 
minor uplift since the April 9 
election. 

Together with other Indicators 
showing little movement In con- 
sumer sectors such as the hous- 


ing market, the retailing data 
appear to have persuaded Mr 
Laxnoni and his advisers not to 
wait for more comprehensive evi- 
dence about the economy before 
sanctioning a cut of np to half a 
point in base rates, which have 
been held at 10.5 per cent since 
September. 

A cut in base rates - the 
opportunity for which has been 
opened by the strength of the 
pound since the election - may 
be followed soon by reduced 
mortgage rates. That could trig- 
ger an uplift in consumer spend- 
ing generally. 

Figures from the retailing 
group for the two weeks around 
Easter would have been available 
to Mr Lament last week when he 
began to think seriously about 
the possibility of cutting borrow- 


ing rates. This was signalled in 
operations by the Bank of 
England on money markets in 
the last three days of the week. 
Retailers in the project said the 
figures had shown little in the 
way of a recovery. 

Outside retailing, the govern- 
ment has had better news about 
a likely recovery from the reces- 
sion. which began around mid- 
1990. But indications from busi- 
ness surveys about improved 
confidence among companies 
generally have not been enough 
to persuade Mr Lamont that the 
op p o rt un ity to bring down rates 
should be spurned. 

In thin trading yesterday - the 
London markets were dosed - 
the pound was little changed 
against the D-Mark. It was 
quoted near the close at 


DM24308. within about 2 pfen- 
nigs of its central rate in the 
exchange rate mechanism of 
DM245. 

Andrew Fisher adds from 
FTankfurt; Mr Hans Tietmeyer, 
deputy president of the Bundes- 
bank, reaffirmed yesterday that 
the Bundesbank had no intention 
of cuffing interest rates for the 
moment, since inflation was 
‘‘unacceptably high” and money 
supply growing too fast. The 
bank’s goal was an inflation rate 
of 2 per cent or less. 

He described Germany's policy 
of monetary stability as “a sort of 
compass” to which a number of 
European countries aligned 
themselves. 

Gilts calm. Page 26 
Currencies and rates. Page 35 
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No sale: people in south central Los Angeles look over the charred remains of a riot-hit western clothing store 

Private funding sought to rebuild LA 


Continued from Page 1 

people had been injured. 

In Washington, the White 
House said snipers had fired at 
National Guardsmen and law 
enforcement officers and the Cali- 
fornian authorities had asked for 
federal troops to stay on duty in 
Los Angeles “for a while longer." 


Patrols by heavily armed US 
marines and National Guard are 
expected to continue this week. 

Tension between blacks and 
Korean Americans remains high 
after the riots which saw dozens 
of Korean stores torched and 
looted during the worst ever 
urban violence in the US. Blacks 
complain that the Koreans are 


abusive and eager to overcharge 

fin pssenHalg such as milk, and 
unwilling to hire African 
Americans. 

More than 30,000 people, mostly 
Korean Americans, marched in 
the streets at the, weekend in an 
appeal for peace. 

Volunteers of all races joined 
in an effort to clean up the gutted 


stores in South-Central Los 
Angeles, the centre of the rioting. 
Hollywood stars helped with 
sweeping and food distribution. 

“Magic" Johnson, the basket- 
ball star who recently announced 
his retirement because he has 
contracted the HIV virus, said he 
would buy property in the city's 
worst-hit areas. 


EC borrowing rise 
seen as Emu threat 


BMW to cut jobs at 
UK sales subsidiary 


By David Marsh 
European Editor, In London 

HIGH GERMAN Interest rates 
are jeopardising many EC coun- 
tries' chances of meeting the stiff 
fiscal targets set for European 
monetary union (Emu) at the 
Maastricht summit. 

The objectives were laid down 
as the crucial criteria to decide 
which countries could partici- 
pate in Emu at the end of the 
decade. 

However, sluggish European 
economic growth - a conse- 
quence of high interest rates 
across the continent - is leading 
to a sharp increase in EC public- 
sector borrowing this year. This 
compounds the economic obsta- 
cles hi the path of Emu, which is 
already facing larger than expec- 
ted political hurdles because of 
the growing reluctance of the 
German population to counte- 
nance abandoning the D-Mark. 

Underlining a questioning 
mood about Germany's commit- 
ment to Emu, a senior European 
central banker said: “There’s no 
doubt that they (the Germans) 
are having some second 


thoughts.” Economic expansion 
in most western European coun- 
tries is expected to remain in the 
1-2 per cent range this year. 

Dampened growth automati- 
cally widens public sector defi- 
cits by increasing social security 
spending and reducing tax reve- 
nues. This is raising doubts over 
whether a majority of European 
countries will be able to fulfil 
the fiscal targets by the time of 
the earliest date for Emu in 1997. 

Because of bloated deficits 
caused by unification, some 
experts at the Organisation for 
Economic Co-operation and 
Development (OECD) in Paris 
calculate that Germany may not 
be able to meet the targets. 

A considerable economic pall 
has been cast by the Bundes- 
bank's policy of keeping Interest 
rates high to dampen the infla- 
tionary effect of steep German 
public sector deficits. These defi- 
cits have been driven up by 
large-scale transfers of pnblic 
funds from west to east Germany 
calculated by the Bundesbank at 
DM180bn (fiosbn) this year. 

Central bank race. Page 3 


By Kevin Done In London 

BMW, the German carmaker, is 
cutting tire workforce of its UK 
sales and marketing subsidiary 
after a 39 per cent decline in 
BMW (GB)'s trading profit last 
year. 

Mr Tom Purvea, BMW (GB) 
managing director, said the com- 
pany’s trading profit had dropped 
to £25m (3412m) last year from 
£41.lm in 1990 and a peak of 
£59-7m in 1989. 

Since the start of the recession 
the BMW (GB) workforce has 
been reduced by 18 per cent from 
450 at the end of 1990 to 370 fol- 
lowing a second round of 29 job 
cuts tins week. 

The overall UK new car market 
fell by 31 per cent from 1988 to 
1991. The luxury car market, 
however, plunged by 65 per cent 
with a foil in sales volume from 
18,700 in 1988 to 8400 last year. 

BMW’s overall UK sales vol- 
ume has fallen by only 21 per 
cent in the past two years from 
48400 in 1989 to 38,700 last year, 
allowing it to increase its market 
share. The lower volume and less 
favourable sales mix cut trading 


profits by 58 per cent over the 
same period. 

The share of cheapo 1 BMW 3 
series models has risen, while the 
share of ^cylinder 5 and 7 series 
models has dropped from 38 per 
cent in 1988 to 27 per cent last 
year. 

Mr Purves forecast that the UK 
economic recovery would be 
slow. He said the luxury car mar- 
ket was unlikely to recover its 
earlier size but could improve to 
15,000 by 1995. “We are having to 
cone to terms with a changed 
market" 

BMW ha s pressed ahead with 
its investment programme in the 
UK during the recession. Next 
week, it opens a £13m car distri- 
bution centre at Thome, South 
Yorkshire. 

BMW plans to import its cars 
via the Channel tunnel to the 
Thome site, Mr Purves said. This 
would cut the number of vehicle 
movements between BMW’s car 
plants in southern Germany and 
the UK distribution centre. At 
present the cars are Imported 
through the piXt Of TmmiTighMwi 

Ford restructures R&D, Page 6 


EC issues warning on Bosnian peace effort 


Continued from Page 1 

that all sides should exercise the 
same restraint and make the 
ceasefire work.” He is expected to 
fly to Sarajevo today and then to 
the Croatian capital Zagreb. 

Mr Alya Izetbegovic, the Bos- 


nian president, last night 
appealed for foreign military 
intervention. 

Even as the fi ghting continued, 
EC and UN monitors were still 
trying to rekindle local talks on a 
truce. 

On Sunday, the EC and UN had 


mediated a safe passage for the 
army convoy in exchange for the 
release of Mr Izetbegovic, 
detained on Saturday by federal 
army troops at the Sarajevo air- 
port after his return from E Co- 
sponsored peace talks in Lisbon. 

As people in Sarajevo described 


shelling and explosions through- 
out the centre of town, one wit- 
ness said: “There is a smell of 
ugliness about the fighting 
today". Belgrade television 
showed the wreckage of the 
weekend violence: charred 
corpses and burnt-out buildings. 


The shadow of the 


For those of an apocalyptic turn of 
mind, events in Germany have raised 
the spectre of disarray in the ERM or 
even its collapse. Twenty years ago, 
after all it was the misbehaviour of 
the dollar which caused the demise of 
the Bretton Woods system. But there 
is an important difference. Then it was 
US inflation - generally ascribed to 
the deficit financing of the Vietnam 
war - which alienated the system's 
other members. Now. although unifi- 
cation has certainly landed Germany 
with an inflationary problem, the diffi- 
culty is rather the severity of the mea- 
sures it is taking to deal with it At 
the start of the 1970s, cutting loose 
from the dollar was a sign of monetary 
rectitude. Abandoning the D-Mark 
now would be the reverse. 

The more subtle question is whether 
the D-Mark might relinquish, its cen- 
tral role to another member currency. 
Germany’s economic dominance in the 
system should not be exaggerated. 
United Germany accounts for perhaps 
27 per cent of the combined GDP of 
the ERM members, compared with 20 
per cent for France and 17 per cent for 
the UK. The question is which cur- 
rency would be a plausible substitute. 
The French franc would be little help, 
since France seems independently 
bent on matching Germany's mone- 
tary stringency. And however attrac- 
tive sterling now seems under a re- 
elected Tory government, its chief 
appeal lies in that government's com- 
mitment to hang in g on to the Bundes- 
bank’s coat-tails. 

This is not to deny that the ebm 
has a genuine problem. Germany does 
not even know how fast its money 
supply is really growing, let alone 
whether its target rate of growth is 
appropriate. The res alt is that the 
united Europe of 1992 has to grapple 
with an inflationary demon which for 
many of its members no longer exists, 
while the US and Japan are able to use 
monetary stimulus to improve then- 
competitive positions in the world. 
But there seems little alternative to 
Germany's partners hang in g on, while 
1 taking such comfort as they can from 
the fact that German dominance of the 
system allows them to copy its loose 
fiscal policy as welL 

Oil shares 

Last week's revival in oil shares - 
even unfashionable BP gained 10 per 
cent - raises the question of whether 
the sector has been too long out of 
favour. There are two main argu- 
ments, both based on the view that oil 


US auto stares. 
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companies' problems, have been 
largely caused by recession. The first 
is that resumed growth in some west- 
ern economies augurs well for the 
price of crude. The second is that the 
sector is closer to the taming point in 
the cycle for its downstream 
operations, notably petrochemicals. 

Both, arguments have holes. While 
the ftmdamentals for oil prices have 
improved slightly in recent weeks, 
demand Is scarcely roaring ahead. 
There is also huge uncertainly on the 
supply side, not least from Opec and 
the CIS. As for the downstream cycle, 
demand for petrochemicals is growing 
in the US but remains depressing^ 
weak elsewhere. In any case, the cycli- 
cal rebound in profits may be held 
back by a degree of overcapacity. 

In marking qU shares higher, the 
market may simply have calculated 
that they must be cheap because they 
had fallen 90 far. But in recent months 
the sector has fragmented, with Shall 
and Enterprise rated as quality compa- 
nies and the likes of BP and Lasmo 
reflecting the fact that their dividends 
are vulnerable. The market has been 
rational about the companies. It is per- 
haps in riangpr of bring ]gSS realis tic 

about the sector. 

General Motors 

Judging by the appetite of US inves- 
tors for equity issues, it would seem 
nothing could go wrong with the 
plannri J24bn offering from General 
Motors. The company has carefully 
prepared the ground, first by announc- 
ing a far-ranging restructuring plan 
and then first-quarter net income of 
3179m instead of a widely expected 
loss. The restructuring seems in ear- 
nest, Involving a move towards buying 
in components and rationalisation of 
the North American model range and 


plants So CM’S share price may he 
able to make up some ground on Ford- 

Still there are grounds for scepti- 
cism. GM will probably face fierce 
opposition to restructuring from the 
United Auto Workers union. And 
though its own shares are not neces- 
sarily that expensive in terms of lon- 
ger term earnings potential the offer- 
ing looks set to come in a market 
where even cyclical stocks are dis- 
counting robust recovery this year. 

Given the lack of international i 
appeal most of the issue may have to 1 
be placed in the US. But US investors, 
for different reasons, are also expected 
to take the lion's share of the . Well- 
come offering. At some stage they may 
rebel against such a heavy burden. 1 
International investors might reflect j 
in their turn that Japanese industrial 
equities look dump on fundamental I 
grounds and the yen is weak. Toyota ; 
could put up a fight with GM in the ! 
equity market as well as the forecourt.; 

Regulation 

In many ways the proposals put for- 
ward by Sir Kenneth Clucas for dung- 
ing tire regulation of UK retail finan- 
cial services look sensible.. Sir 
Kenneth’s central idea - merging the 
life Insurance and unit trust overseer 
Lautro with Fimbra. the financially 
strapped body which looks after lndfc 
pendent intermediaries - should 
introduce badly needed stability into 
the system. The self-regulating organi- 
sation (SRO) which emerges wflL at 
least be viable, and may even serve to 
slow down the regrettable contraction 
of independent financial advice." . - 

Externally imposed structures, 
though, inevitably fail to satisfy all 
those they are intended to please, 
Imro, for example, another SRO which 
looks after investment managers, 
clearly remains unconvinced by the 
Clucas argument that regulators 
should be distinguished from each 
other by the sort of clients which their 
members serve. Imro thus loa£s_cer-, 
tain to keep pleading the cause of reg- 
ulation according to the function of 
company concerned. 

Given that Imro stands to .lose &} per- 
cent of its members, it will doubtless 
be accused of special pleading. But a 
large number of its members, notably 
in Scotland, evidently share the con- 
cern. Not unreasonably, the likes of 
fund manag er BailUp Gifford wonder 
why they should have to report to the 
new SRO on the marketing and admin- 
istration of unit trusts when thft part 
of their overall business is tidy. 
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Open PMS Batch 
Management 
System Configured 
in plain English 

■ Future requirements in batch 
managemen t will seek greater flexi- 
bility in the use of plant Aa product life 

cycles are getting shorter, the user 
companies will want a d aptable systems 
which can be reconfigured without 
the need for an in-depth knowledge 

of control engineering. 

As well as providing rapid 
prototyping, the Ferranti Bystem gives 
a high level of confidence in process 
redesigns. This results in shorter lead 
times for the introduction of new 
products Tntfi the manufacturing 

flwin. 


Ferranti Industry 

User Group formed 

■ Five regional electricity companies 
and London Underground have firmed 
an industry User Group with Ferranti 
International 

Its members share acamman interest 

in the supervisety control and data 
acquisition systems and associated 
remote telemetry unite supplied by 
the Company^ Industrial Systems 

group fig the efficient management of 
power distribution networks. 

The User Group’s purpose is to 


A British first in nuclear 
power generation 


■ Ferranti Internationa) has 
claimed a British first In the 
power generation industry. For 
Us newly installed data 
monitoring system at Scottish 
Nuclear’s Hunterston B power 
station has been brought into 
service In a carefully phased 
changeover programme which 
avoided disrupting the. normal 
operation of the station's 
reactor. 

Operators are now able to 
monitor and optimise the 
performance of the reactor with 
greater speed and ease than was 
possible before. 

The Ferranti International data 
acqui sit i on and monitoring 
system has been installed as part 
ofa major upgrade programme of 
the data logger systems used to 
monitor the power station’s two 
reactors. The new system updates 
the Information at a much greater 
rate. 

Based on one dual redundant 
and one single computer for each 
reactor, the sys te m co-ordinates 
plant information from several 
site computers into one central 
system. The operator interface 


comprises four colour monitors^ 
displaying detailed plant mimics 
and reactor-core maps showing 
core temperature distribution 
across foe reactor. 

The data acquisition covers 
over 1800 plant analogue values, 
monitored and updated evwy 
two seconds. 

The changeover programme . 
was split into several phase* to 
ensure continuity of service. A . 
second Ferranti system is now - 
being prepared for a similar 
changeover . process for the- 
second . reactor . which h . 
scheduled to commence during 
the summer. . ; , "j 

Other facilities will includes? J 
alarm management syst e m, on- 
line trending and historical - 
logging facilities, reactor - 
manag ement software, printed 1 
printed formate, colour 
prints of display formate, turbine 
run-up monitoring, CO* make- 
up/blowdown etc. 

Hunterston Power Station is ah ■ 
advanced gas cooled (AGB) 
nuclear power station with 2 x 066 
MW generators. ? 


Space Shuttle contract 


■ A multi-million dollar contract to 
soppily two predawn welding systems 
and fixtures Sr manufacturing tig new 
Advanced Solid Rocket Motor (ASRM) 
casings fir the Space ShwHto 
programme has been awarded to 
Ferranti Sdaky Chicago, THirrog by 
Babcock & Wilcox, Aerospace 
Components Division. 

Mounted on -the rartairlo of the 
external liquid fuel tank, the ASRMs 
are solid fuel boosters that aid in 
launching the Space Shuttle. Their 
dwetopment is foamed cm 
improvenents in safety reliability ami 
performance and is considered key to 

f4ui nofi/m'a — — 


The ASRM production process tafam 


extensive advantage of new materials, 
manufacturing techniqms, . -- auto -' 
mation, and process control tecbnokigjt - 
Forever a century Babcock & W3«bir 
has been providing qualify products and' 
services for the US Goverhmtot. ft 
con tinues today -with participation in 
the ASRM programme as csiss 

D O. tin H- 


its hallmar k and the techotiogMS-it is 
fcmpUyiiigin its facilrtipR 
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Benckiser to buy 
Coty in $440m deal 

Fflzer, one of the higgesl US drag companies. 
Iocs agreed to sell its Coty cosmetics and fra- 
grance subsidiary tb Job. A. Benckiser, the 
German consumer products company, in a 
dead valued at S440m. Page 23 


Stet shares continue fall 

Shares in Stet. the company which controls 
Italy’s state-owned telecommunications activi- 
ties. continued to plummet yesterday tot lowing 
the announcement that the IRI state holding 
group planned a further dilution of Hs stake. 
Page 23 

Bad news dogs Seoul equities 

-Expectations that opening "the South Korean 
stock market to foreign investment last January 
would revive equities after a tong period of 
underperformance have been dented by a run 
of bad news. This inducted the government’s 
setback In National Assembly elections in 
March which increased political uncertainty 
-and fuelled' doubts about the government's, 
ability to solve the country's economic prob- 
lems. Page 29 


Bond maifroi in need of a rest 

The Eurosterling bond market has held up wall 
in the face of more than £2bn (S3.5bn) of sup- 
ply since the UK election. The bullish senti- 
ment which still pervades the market is 
exaggerated by grim conditions In most other 
bond markets. But some inventory is beginning 
to mount up, and the market may be in need of 
a short rest Page 25 .. 

P M a rk bloc fails out of favour 

European government bond markets experi- 
enced sharp reversals of fortunes during April. 

' In particular, low-yielding markets clustered 
around Germany - known as the "D-Mark 
bloc” — fell put of favour, while high-yielding 
markets continued to rise against expectations. 
Page 26 • ... 


Tan-chasing chartists 

Many houses in the City of London employ 
chartists to predict exchange rates; and more 
and more are charting equities and commodf- . 
ties, and especially derivatives. Indeed, char- 
tist influence is so widespread that some 
practitioners, in a tail-chasing move, now pre- 
dict not what will happen in the markets, but 
what rival chartists are going to predict, writes 
Anthony Harris. Page 25 


Volvo thwarted in bid for Procordia 


Sy Kevin Done, 

Motor Industry Correspondent 

THE Swedish Government is to 
press ahead with its plan to pri- 
vatise its large minority stake in 
Procordia. the Swedish pharma- 
ceuticals and food group, thwart- 
ing a controversial bid by Volvo, 
the Swedish automotive group, to 
merge die two companies. 

However, under an agreement 
released last night Volvo will 
become the largest single share- 
holder in Procordia and will be 


free to acquire a majority stake 
by buying shares on the market. 

In January Volvo, Sweden’s 
leading industrial group, 
announced a SKr38.7bn (S&Sbn) 
plan to merge with Procordia, in 
what would have been the coun- 
try’s largest corporate takeover. 

The proposal ran into opposi- 
tion from the conservative-led 
government, which is an equal 
shareholder in Procordia and had 
planned to make the sale of its 
stake the first step in its privati- 
sation programme. 


Volvo holds 42,7 per cent of the 
votes in Procordia and 39.5 per 
cent of the capital, while the 
state holds 42.7 per cent of the 
votes and 312 per cent o t the 
capital 

Last night’s agreement 
between Volvo and the govern- 
ment is a blow to the prestige of 
Mr Fehr Gyllenhammar, Volvo's 
autocratic chairman , whose pre- 
emptive move to force through a 
merger clearly under-estimated 
the strength of Swedish govern- 
ment opposition. 


Under last night’s agreement 
Volvo will raise its holding in 
Procordia from 42.7 per cent of 
the voting rights to 45 per cent in 
an exchange of some of its low- 
voting B-shares for some of the 
government's high-voting 

A-shares. 

The government stake will be 
reduced to 40.4 per cent and 
Volvo will pay cash for any dif- 
ference in the value of the shares 
exchanged. 

The government is then com- 
mitted to selling its remaining 


stake in Procordia “as soon as 
possible” in a broad Swedish and 
international offering. 

■ Volvo said last night it would 
support die sell-off, which would 
be “implemented after coordina- 
tion with Procordia as well as 

Volvo.” 

Volvo will haw first right of 
refusal, if the government 
reaches agreement with any 
large single investor or with a 
group of investors acting in con- 
cert for the sale of a stake of 5 
per cent or more. 
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T hroughout decades of 
upheaval and change in 
the securities industry, at 
least one thing has remained 
imm utable - the scale of com- 
missions companies pay for rais- 
ing capital Even that could now 
change following an inquiry by 
the Office of Fair Trading. 

Its move could bring to a head 
a long-simmering controversy 
pitting companies anxious to 
reduce costs against brokers and 
underwriters who collect the 
fees, and which could even ques- 
tion the UK system of preemp- 
tive rights. 

For companies on the verge of 
bankruptcy and for those in the 
pink of health, 2 per cent of new 
equity capital has traditionally 
been set aside to cover the costs 
of brokers, underwriters and sub- 
underwriters. Brokers to a rights 
or initial public offering earn 0.25 
per cent of the total underwrit- 
ers and sub-underwriters 0.50 and 
1.25 per cent, respectively. Only 
in rare cases such as privatisa- 
tions are commissions lower. 

But early this year, the OFT 
began questioning the resistance 
of the cost of raising capital to 
competition, market conditions 
or indeed, any other factor. 

In March, the OPT approached 
City of London trade associations 
to discuss why underwriting fees 
remained impervious to. market 
forces. Its review is in a prelimi- 
nary phase, and no decision has 
been made on whether to launch 
a formal investigation. 

The OFT has received no for- 
mal complaints from companies, 
but it has been made aware of 
“general comment” from some 
unhappy about their inability to 
negotiate fees. 

“It just seems to me to be illogi- 
cal.” says Mr Hugh Collum. 
finance director at Smith Kline 
Beecham and chairman of the 100 
Group of Finance Directors 
which includes Britain’s largest 
corporations. 

Companies planning rights 
negotiate the size of the discount 
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to the share price at which new 
stock is to be offered. He says 
there seems little reason why 
fees for the service should not 
also be negotiable. 

City brokers say the possible 
OFT attack on underwriting fees 
raises the prospect of a two-tiered 
market, with blue chip compa- 
nies making rights offerings at a 
fraction of the former cost Com- 
panies making rights offerings to 
prevent them sliding into bank- 
ruptcy free higher costs. Thus, 
the cost of capital would rise 
steeply for those needing it most 

They view the prospect with 
anxiety. At the heart of the UK 
system of underwriting lies the 
pre-emptive right of shareholders 
to have first refusal of any offer- 
ing of stock that might dilute 
their stake. 

Preserving pre-emptive rights 
requires companies to announce 
their intention to sell shares at a 
set price ahead of the offering 


date and makes underwritten 
offerings the one way companies 
can he sure of raising the capital 
they need. 

In the US, where shareholders 
do not have pre-emptive rights, 
issues are rarely underwritten. 
Companies take advantage of 
shelf-registration rule 415 of the 
Securities and Exchange Act and 
file documents announcing their 
intention to raise capital. 

When conditions are advanta- 
geous, they take their filing “off 
the shelf" and sell shares. While 
there are other costs, US compa- 
nies say the procedure has made 
raising capital cheaper. 

In the UK, a company's largest 
institutional shareholders typi- 
cally act as its sub-underwriters 
In rights offerings, selling the 
shares to others at roughly what 
they cost but keeping the 135 per 
cent commission as profit “It’s 
money for old rope," said one 
institutional fund manager. 


To the brokers and fund man- 
agers who earn the fees, the sys- 
tem is efficient, logical and 
cheap. Mr Charles tJunnelley, 
chairman of the Institutional 
Fund Managers Association and 
chairman of Robert Fleming 
Asset Management, says compa- 
nies can - and do - negotiate 
costs by arguing over the level of 
discount to market price at 
which shares are to be sold. 

He says the size of the discount 
is the real expense for companies, 
not tiie cost of commissions to 
underwriters. 

Underwriting commissions are 
a kind of insurance policy, Mr 
Nunnelley argues. They are not 
intended to reflect the risk of an 
issue hut the general market risk 
between the date an offering is 
announced and the date the 
shares are sold. 

Brokers say the system of 
underwriting militates against 
negotiating fees. “A broker calls 


you up and says will you take a 
piece of XY2 company’s stock at 
this price and you have to say 

yes or no on the spot. You don't 
have the opportunity to negotiate 
the fee.” said one fund manager. 

Brokers claim capital-raising 
costs have responded to market 
forces. Discounts on rights offer- 
ings have fluctuated widely over 
the years. They hovered between 
15 per cent and 20 per cent 
through the early 1980s, but the 
competition of Big Bang in 1986 
and go-go stock market prices 
combined to narrow discounts to 
between 10 per cent and 15 per 
cent. 

Last year, after several well- 
publicised rights issue flops, dis- 
counts on a few issues widened 
to more than 20 per cent. 

Meanwhile, Mr Nunnelley and 
others in the fund management 
industry* say little money is made 
from underwriting or sub-under- 
writing. “It’s a lot of very small 
profits that can be wiped out by a 
single failure," he said. When the 
UK government sold its stake in 
British Petroleum, arranging 
underwriting days before the 
October 1987 stock market crash, 
the ensuing losses were said to 
have wiped out several years' 
worth of institutions' underwrit- 
ing profits. 

The OFT wants to know how 
much money is made from under- 
writing. It has asked 1FMA, the 
British Merchant Bankers Associ- 
ation and the National Associa- 
tion of Pension Funds for profits 
earned by members from the 
activity over the past 10 years. 

Mr John Rogers, secretary’ to 
NAPF’s investment committee, 
says the exercise has been profit- 
able for pension funds "or they 
wouldn't do it". But the profits 
are marginal compared with 
investment gains. If sub-under- 
writing became operationally dif- 
ficult for pension funds, they 
would not do it at all. he says. 
“For our part, we are as happy to 
see non-underwritten deep dis- 
counted issues," he says. 


Political 
battle for 
Midland 
hots up 

By Robert Poston in London 
and Simon Hoi be rt on 
in Hong Kong 

LLOYDS BANK'S political 
advisers have been taking advice 
from Mr Keith llampson, the 
Conservative MP with close links 
to the President of the Board of 
Trade, .Mr Michael Heseltine, in 
its battle with Hongkong Bank 
Io take control of Midland, it 
was disclosed yesterday. 

Mr Hampson’s role wilt be 
seen in the City or London as 
important since the struggle for 
control of Midland is increas- 
ingly being played in the politi- 
cal arena. 

Mr Ucseltim- has the ventral 
| role in deciding whether LIujtLs’ 
or Hongkong Bank's plans to 
! acquire Midland should he scru- 
tinised by the UK competition 
authority, the Monopolies and 
Mergers Commission. 

Mr Hnmpson has for several 
years been on a retainers hip 
with GJW. tiie firm uf political 
lobbyists hired by Lloyds. He 
said yesterday that Mr Andrew 
Gifford. GJW’s founder, laid spo- 
ken to him abuut the hid. 

Bnt Mr llampson said he 
would not describe himself as an 
adviser to Lloyds. “I haven’t had 
a cheque from GJW since last 
summer*’, he said. 

Mr Hampson, a co-manager of 
Mr Heseltine’s unsuccessful cam- 
paign to become leader uf the 
Conservative Party in 1990. trill 
be used as a “sounding board” 
by Lloyds, n Lloyds adviser said, 
though it Is unlikely he will do 
any high profile lobbying for 
Lloyds. 

Lloyds is also employing Mr 
Tony Carlisle, of public relations 
firm Dcwe Rogerson, who has 
close links with the Treasury, 
having worked on most of the 
UK government’s big privatisa- 
tions. 

Meanwhile. Hongkong Bank 
has taken on Sir Tim Bell, the 
public relations adviser who 
worked for Mrs Margaret 
Thatcher, and his firm Lowe 
BclL as political lobbyists. It is 
also employing Mr Francis 
Maude, the former treasury min- 
ister. as an adviser to its chair- 
man, Mr William Purves. 

Even Midland has taken on a 
political lobbying firm, lan 
Greer Associates. 

The first important political 
decision to be made in the battle 
for Midland is whether DG4. the 
European Community competi- 
tion authority in Brussels, has 
jurisdiction over Hongkong 
Bank's offer. 

Observer. Page 19 



T ale spring is the season 
- I\ when finance ministers 
JL-/ stray -from home. 

' - Last week, they came from 
. afl over the globe for the Inter- 
national -Monetary Fund and 
World Bank meetings in 
Washington.' Next weekend. 
European Community finance 
ministers converge on Oporto, 
Portugal, for one of -their 
twice-y early informal gather- 
ings. On May 18 and 19, the 
Paris-based Organisation for 
Economic Co-operation and 
Development (OECD) wifi host 
finance, trade and foreign min- 
isters from its 24 indostria- 
Uged-membek nations at Its. 
annual ministerial meeting. 

One short tterm purpose of 
this peripatetic hob-nobbing Is . 
to . prepare - the annual eco- 
nomic summit of the Group of 
Seven leading industrialised 
countries "to- be - held in 
Munich in early July: The 
. more important longer-term 
goal m.toltelp frame and co-or- 
dinate economic policies in the 
G7 (the US, Japan, Germany, 
France, Britain. Italy and Can- 
ada) over the coming decade. . 

The G7 process of cajoling 
and cdnsensus-bmlding 'is far 
from perfect. But it canproba- 
bly tnke the credit for preserv- 
ing the world from extreme 
protectionism over the past 
two decades of monetary Mid 

economic . turbulence. 

Although much can- still go 
wrong, the leadership , and 
assistance provided by the G7 . 
countries probably constitute 
the best hope of integrating 
Rnggrfl and . other .former com- 
munist countries into .the 
■world economy. ■ 

But, while tiie problems and. 
challenges posed by tiie col- 
lapse, of ' communism- - have - 
-grown, so have the difficulties . 
of economic management 
among the 67 and in the other 

industrialised countries. 
-Afthongft hopes have' risen 
■ bfg- the . past month of eco- 
' oomlc recovery in the US, Ger- 
many, Britain and Canada, the 
world economy la .still too 
fragile to be left on auto-pilot 
. The Munich summit should. 


A spring in 
the step of 
fiscal debate 


therefore, be an important 
event, and not just for the G7. 
The fnflnence group members 
exercise on other countries is 
large and growing. 

The danger Is that for the 
second year running, a man 
from Moscow will steal the 
show. Last year’s London sum- 
mit was upstaged by the 
arrival of Mr Mikhail Gorba- 
chev, then president of the 
Soviet Union, for talks on the 
final day with the summit 
seven. This year, Russian pres- 


in tiie world economy to help 
increase its long-term growth 
potential. Serious structural 
problems include: 

• The relationship of savings, 
investment and interest rates. 
To secure growth, it wifi be 
necessary to increase savings 
and depress inflationary 
expectations. Only then will 
finance be forthcoming for 
investment needs of the Indus- 
trial countries, Russia, eastern 
Europe and the developing 
world at affordable real inter- 


Economics Notebook 

By Peter Norman 


ident Mr Boris Yeltsin is 
expected to join the G7 leaders 
after their main discussions. 
That should be just after the 
planned Jnly 1 adoption of a 
unified rouble exchange rate 
which could spell high drama 
In the Russian economy. 

. By contrast, Germany, this 
year's summit host, wants the 
G7 leaders to discuss a two- 
part growth strategy for the 
western industrialised conn- 
tries in Munich. 

Details of the proposed strat- 
egy are sketchy so far. But 
juwnrdmg to Mr Horst Kohler, 
a state secretary Is the Ger- 
man Finance Ministry and 
Chancellor Helmut Kohl’s 
chief international economic 
negotiator, the G7 should 
tackle short-term worries 
.about growth with confidence- 
building measures, and focus 
more on structural problems 


est rates. 

• The weaknesses of educa- 
tion and training systems, 
especially in the US and 
Britain. 

• Entrenched industrial sub- 
sidies and labour market rigid- 
ities, preventing a better allo- 
cation of worid resources. 

The feet that these last two 
problems are prevalent in Ger- 
many shows the talks in 
Munich will have to be frank 
to achieve anything. 

High budget deficits will 
also be a theme. They have 
been recognised as a serious 
impediment to growth for at 
least a decade. But the budget- 
ary fll health of all G7 coun- 
tries. except Japan and possi- 
bly France, illustrates how 
actions have fallen short of 
generally accepted policy pre- 
scriptions. However, if last 
week's meeting of G7 finance 


ministers in Washington is 
any guide, the big industrial 
countries may return to fiscal 
rectitude. They are gradually 
abandoning their recent flirta- 
tion with expansionary fiscal 
policies as an antidote* to 
recession. 

Only Japan was urged to 
spend more on public works to 
boost its economy. This proba- 
bly reflected frustration by 
other countries about Japan’s 
rising trade surpluses at a 
time of slowing domestic 
growth rather than a 
long-term assessment of what 
might be best for the global 
economy. 

Significantly, it was Mr Nor- 
man Lamont, the UK chancel- 
lor of the exchequer, who led 
the questioning of Germany’s 
high public-sector deficit. He 
also warned of a tough round 
of public expenditure negotia- 
tions in the UK between now 
and the Autumn. 

The G7 discussions also 
highlighted how difficult it is 
for ministers to speak the 
same language when striving 
for consensus. The size of Ger- 
many's pnblic-sector deficit 
was disputed between the UK 
and US, on one side, and Ger- 
many on the other. 

The UK and US claim the 
deficit amounts to around 6 
per cent of gross domestic 
product when all elements of 
the pnblic sector are taken 
into account. If true, that 
would give Germany the EC’s 
second biggest annual deficit 
after Italy. Mr Theo WaigeL 
German finance minister, 
cited IMF figures that put the 
deficit at about per cent of 
GDP. Even if all off-balance 
sheet items were included, the 
deficit would not exceed 5 per 
cent of GDP, he said. 

G7 fiscal policy is bound to 
be a key Issue of debate at 
Munich and in the years 
ahead. The least the seven 
finance ministers should do 
now would be to instruct their 
officials to work out a harmon- 
ised method of calculating def- 
icits so fiscal debate does not 
turn into unnecessary dispute. 


Lagardere 
to spell 
out merger 
plan today 

By Alice Rawsthom In Paris 

MR Jean-Luc Lagardere. 
chairman of the Hachette pub- 
lishing empire and the Matra 
defence and electronics group, 
will today announce details of 
the merger of the two compa- 
nies and a FFri^bn ($500m) 
recapitalisation and rationalis- 
ation programme for Hachette. 

The shares of both compa- 
nies have been suspended 
since last Thursday pending 
the announcement prompted 
by problems at Hachette. 

Hachette is burdened by net 
debt of about FFr8bn after its 
US acquisitions in the late 
1980s. It made FFrt^bn losses 
last year on its ill-feted invest- 
ment in La Cinq, the bankrupt 
French television station. 

The La Cinq losses took such 
a toll on Hachette’s balance 
sheet that it has asked its 
banks, including Credit Lyon- 
nais and Banque Nationals de 

Paris, for FFV2,8bn in extra 
capital The banks are believed 
to have agreed in principle. 

Hachette is expected to issue 
a combination of new shares 
and convertible bonds. As a 
result MMB, which indirectly 
owns 51 per cent of the equity, 
would lose its majority hold- 
ing, but it is expected to retain 
control of the voting shares. 

MMB, the holding company 
through which Mr Lagardere’s 
famil y controls Hachette and 
Matra. yesterday announced 
losses of FFr448 -2m in 1991 
against net profits of 
FFrS2L2m in 1990. The hoard 
proposed to cut the dividend 
from FFr225 to FFrLS a share. 

Hachette last week disclosed 
a loss of FFrl.93bn for 1991 
compared with profits of 
FFr492m the previous year. 


This announcement appears as a matter of record only. 


Initial Public Offering 


SSNPfOID 

lstituto Bancario San Paolo di Torino S.p. A. 


125,000,000 Ordinary Shares 

(par value Lit. 1 0,000 per Share) 


We acted as international adviser 
for the international offering. 


Goldman Sachs International Limited 


March 1992 















FINANCIAL TIMES TUESDAY MAY S 1992 

COMPANIES AND FINANCE — ____ 


Move to dampen rumours on cost of election investment strategy 

Royal paid under £15m for options 


Fulcrum Trust raising funds 
and seeking to extend life 


By Jane Fuller 

ROYAL INSURANCE has 
moved to dampen speculation 
that a deal designed to protect 
the value of its UK equities 
portfolio against the general 
election result has lost it tens 
of millions of pounds. 

The beleaguered insurer, 
which virtually doubled its 
pre-tax losses last year to 
£373m and passed its final divi- 
dend, bought put options last 
autumn to protect itself 
against a drop in the FTSE 100 

index following a hung parlia- 
ment or a Labour election win. 

It said yesterday that it bad 
paid less than £15m for the 
options, that the expense was 


Better trading 
environment for 
Daily Telegraph 

By Maggie Urry 

Pasmore Gordon, brokers to 
the Dally Telegraph, has pub- 
lished a report on the com- 
pany. which is planning a 
stock market flotation in the 
summer. The report says it has 
been transformed over the last 
six yean from a loss of £11 -2m 
in 1986 to a pre-tax profit of 
£40 .5m in 1991. 

However, the report says the 
company is operating In a 
mature area of publishing, 
although the quality national 
sector should do well in a 
period of cyclical recovery. 

The broker argues that the 
Telegraph will be able to use 
its strong cash flow and its 
share quotation to make acqui- 
sitions. These are likely to be 
in the media, mainly newspa- 
per publishing in the UK and 
overseas, and to some extent 
in the UK television industry. 

Panmnre is constrained 
from making profit forecasts 
bnt says currently there Is a 
more encouraging trading 
environment, and operational 
gearing means extra revenue 
can convert into profits at 
rates up to 70 per cent 

In 1993 the recovery in 
advertising should gather 
pace, and the group's IS per 
cent stake in John Fairfax, the 
Australian newspaper group, 
should more than cover its fin- 
ancing costs. 


part of last year’s accounts and 
that the options, lasting a year, 
remained tradeable. There had 
been speculation that the cost 
of the puts was between £15m 
and £40m_ 

A large part of Its £400m port- 
folio of UK equities Is covered. 
The options' seller woul d bu y 
shares from Royal if the FTSE 
fell below the a trigger level, 
which Royal has also refused! 
to disclose. It said yesterday 
that the cash it would have 
received had the election result 
been different was “not a big 
deal". 

Since the election, the FTSE 
has risen by about 10 per cent 
- it closed at 2659.8 on Friday. 
But it is not clear what 


By Kenneth Gooding, 

Mining Correspondent 

SHAREHOLDERS IN Buropa 
Minerals, the UK mining 
finance house, have been urged 
by their board to support the 
financial rescue offered by 
companies associated with Sir 
Ron Brierley, the New Zealand 
entrepreneur, rather than rival 
proposals from Austmin, an 
Australian exploration com- 
pany. 

However, Mr Guido Staltari 
managing director of Austmin, 
which is Euro pa’s biggest 
shareholder with 14J per cent 
said that by last weekend he 
expected proxies representing 


Barlo moves 
back into 
the black 

INCREASED turnover and a 
cut in operating costs produced 
a tumround at Barlo Group, 
the Dublin-based radiator man- 
ufacturer. following two years 
of losses. 

For the year ended March 31 
1992 the company made a pre- 
tax profit of EliSm, or £1.72m, 
compared with a deficit of 
X£L89m in 1991. 


increase there has been in the 
value of Royal's portfolio to 
compensate for the cost of the 
options. 

Royal would only say they 

were taken out in the autumn. 
Between September and 
November the FTSE fell from 
2679.6 to 2420.2, with the sharp- 
est drop coming in mid-Novem- 
ber. 

The options were revealed 
with the final results in Febru- 
ary. Mr Richard Gamble, chief 
executive, said that in the 
run-up to a general election, 
"we simply could not afford 
the risk of the market going 
into free felL" 

The company added yester- 
day: "AH we have done is to 


45 per cent of the votes to be 
lodged In favour of his compa- 
ny’s scheme. 

Europa's board reported that 
it had sold off one of its two 
remaining UK coal properties 
for £50,000. This resulted in a 
book profit of about £359,000, 
after expenses, as the company 
had been able to release a pro- 
vision against closure costs of 
£317,000. 

It was negotiating the sale of 
the other coal property and 
“significant progress has been 
made In agreeing new facilities 
with Europa's two principal 
bankers”. 

In a circular to shareholders 
the Buropa directors recog- 


Turnover was I£14.7m 
(I£18m) while operating costs 
were reduced to l£13.2m 
(I£13.4m). The profit was 
boosted by an exceptional 
credit of I£454,000 (loss 
I£981,000) and a £454,000 cut In 
Interest charges. Earnings per 
share were 3p (losses 3.73p). 

Dana Exploration 

Dana Exploration, the Dublin- 
based onshore mineral explora- 
tion company quoted on the 
USM, incurred an increased 
net loss of IE82.664 (£75,000) for 
the six months to July 31, com- 
pared with I£42,694. 


take out reinsurance against a 
possible loss." 

The protection of the balance 
sheet against a significant 
decline in equity values was 
regarded as prudent after the 
battering inflicted by two years 
of heavy losses. 

The important solvency mar- 
gin - measuring net assets as 
a percentage of non-life pre- 
mium income - was improved 
from 29 per cent to 34 per cent 
by the sale of its Dutch 
operations for £166m in Febru- 
ary, but was still giving some 
cause for concern. The 
announcement that the final 
dividend would be passed, sav- 
ing £96m, came a few days 
after this disposal 


nised that the Austmin propos- 
als represented a smaller dis- 
count to the share price prior 
to the announcement of an 
open offer and placing by GPG 
and Mid-East Minerals, compa- 
nies in Sir Ron’s orbit 

“This is significant for share- 
holders who do not take up 
their entitlements, but for 
those who do, this would not 
be an issue," the circular 
reads. 

In addition, the MEM offer of 
warrants would allow present 
Europa shareholders “to partic- 
ipate in the company’s poten- 
tial upside without 
financial commitment at this 
stage". 


The loss comprised an excep- 
tional l£43,338 (LE21.044) 
incurred on licences and 
administration costs of I£39 .334 
(I£21,690). 

Towles 

Towles, the hosiery maker and 
wholesaler of textiles, made a 
pre-tax profit of £1,000, com- 
pared with a loss of £56,000, in 
the year ended February 28 
1992. 

Turnover edged ahead from 
£15m to £15.4m. 

Earnings were 0.33p (losses 
153p) and the dividend is again 
0.25p. 


Another 
stumbling 
block for 
Chelsea 

By Jane Fuller 

FULHAM Football Clnb's 
announcement on Saturday 

that it expects to stay at its 
Craven Cottage ground for 
another season represents an 
awkward back pass for Chel- 
sea Football Club, its potential 
landlord at Stamford Bridge in 
west London. 

Fulham's agreement to move 
to Stamford Bridge is regarded 
as crucial to Chelsea's pur- 
chase of its ground from Cabra 
Estates, the quoted property 
company. 

The deal involves Chelsea 
paying £13m cash and taking 
on a liability to Fulham which 
would have cost Cabra £8.25m. 

Cabra, which has about 
£52m debt is anxi ous to have 
vacant possession of Craven 
Cottage. 

Fulham's directors seem 
willing to exchange £5m of the 
amount owed to them for a 
125-year lease at Stamford 
Bridge at a peppercorn rent 
But they would like the rest in 
cash and are concerned that 
the third division club will be 
a poor relation at Stamford 
Bridge, which helps to explain 
the flexing of negotiating mus- 
cles. 

With Chelsea having to find 
£18m to buy the ground, fur- 
ther cash outlay would add to 
the strain. This level of debt 
would be exceptionally high 
for a football club. 

As the plan is for Chelsea to 
become the mortgagee at 
Stamford Bridge, the value of 
the ground with such a lease is 
also an issue. The main lender 
is the Royal Bank of Scotland, 
which is carrying ont a new 
valuation. 

Cabra had considered wind- 
ing up Chelsea after the dub 
toiled to come up with £22 -85m 
cash to buy the ground. Legal 
proceedings have been halted 
while the new deal is negoti- 
ated. 

Fulham's departure from 
Craven Cottage could only be 
delayed for one more season 
because of the lease. It would 
have to spend up to £300,000 
on essential safety work to 
stay on even for that short 
period. 


By Philip Coggan, 

Personal Finance Editor 

FULCRUM Investment Trust is 
as king shareholders to approve 
a £12. 9m rights issue and to 
extend its life to 1999. 

The split capital trust cur- 
rently has two classes of 
shares: income and capital. 
The directors propose an 
underwritten rights Issue of 
income shares on the basis of 

5-for-2 at 57p. 

In addition, it Is planned to 
create a new class of capital - 
zero dividend preference 
shares - which will have first 
claim on the assets. Just over 
8.6m of these shares will be 
placed with existing capital 


THE BANK of England has 
published guidelines for the 
securitisation of credit card 
receivables by banks. This pro- 
cess allows tanks to bundle up 
a large number of credit card 
receivables and sell them, via 
the bond markets, to outside 
investors - a practice common 
in the US, writes Philip Cog- 
gan. 

Through securitisation, 
b anks will be able to remove 
credit card receivables from 


shareholders having the right 
of dawback on. a 7-for-13 basis. 
The zeros, which are being 
placed at lOSp, will be entitled 
to receive 2Q8p on the new 
winding-up date in 1999. This is 
equivalent to a redemption 
yield of 10.8 per cent. 

There will be a reduction in 
the net dividend on the income 
shares from 9 2 p to &37P and 
the redemption value of each 
share will fell from 40p to O.lp. 

However, if the trust can 
achieve dividend growth of 5 
per cent a year, the gross 
redemption yield on the shares 
will be 13 per cent 

Shareholders must approve 
the proposals at an extraordi- 
nary meeting on May 26. The 


their balance sheets - thereby 
freeing them to make other 
loans. A number of banks, 
including Barclays, have been 
pressing for this c han ge. 

The Bank of England has 
been concerned to ensure that, 
before such loans can be taken 
off balance sheet, all the risks 
involved in the loans are 
removed from the banks. In 
particular, where goods bought 
via credit cards are faulty, the 
customer may have a claim 


directors have received vmder^ 
taMufs to vote in favour from' 
63.8 per cent of income and'38 
per cent of capital holders; In 
aggregate, this represents 49.9 
per cent of the total votes, : 

The directors are required to 
convene an EGM to wind up 
the company at some point 
between January 1 1991 and 

December 31 1994. 

The trust is accordingly 
making an alternative cash 
offer, equivalent to the current 
redemption values of the two 
classes of capital; namely 40p 
per income and 10.75P per capi- 
tal share. 

These compare with Fridays 
/rinsing prices of 65p and 125p 
respectively. 


against the card issuer, it 
wants hanks to receive an 
indemnity against such liabili- 
ties, or take out insurance to 
cover the risk. 

In addition, the Bank intends 
to impose a limit on the 
amount of credit card receiv- 
ables which a bank can remove 
from its balance sheet. The' 
limit, which will be reviewed 
periodically, has been initially 
set at 10 per cent of a tank's 
capital base. 



CROSS BORDER M&A DEALS 


' ’ - 

BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

ttalcmranti (Italy) 

Ciments Francais (France) 

Camant 

£605m 

Industry 





continues 

Herahay Foods (US) 

Freia Maraban (Norway) 

Confectionary 

£101 m 

Strategic stake 

J Bfbby (UK/S Africa) 

Finanzauto (Spain) 

Heavy equipment 

£75. 1m 

Local 

commission 

disallows 

Bank of Scotland (UK) 

Countrywide (N Zealand) 

Banking 

£8.2m 

Upping stake to 
60% 

RftoiTe-PouJenc (Franca) 

Chemlon (Czechoslovakia) 

Artificial 

fibres 

n/a 

RP wins control 
battle 

Rhono-Poufene/Prayon- 
Rupel (Belgium) 

Europhos (JV) 

Speciality 

phosphates 

nia 

50/50 venture' 

United Biscuits (UK) 

Aura (Italy) 

Confectionery 

n/a 

Establishing 

Italian 

presence 

SmKhKlIne Baoctuun 
(US/UK) 

Sachsiaches Seremwerke 
(Germany) 

Pharmaceuticals 

n/a 

Buy from 

Treuhand 

Sedgwick (UK)/Ce«ka 
Pojistovna (Czech) 

Ceska Sedgwick Risk 
Services (JV) 

Insurance 

services 

n/a 

Management & 
broking jv 

Scania (Sweden)/ 

Capena (Poland) 

JV 

Heavy vehicles 

n/a 

Vehicle assem- 
bly venture 

Sawca. FT Morgan + AcuuMttkun iraarnaUonoi 


Europa board favours Brierley 


NEWS DIGEST 


Guide for banks on securitisation 


Notification of Dividend 


The Annual General meeting 
held on April 30. 1992 confir- 
med the distribution of a divi- 
dend of DM 12 per share of 
nominal value DM 50 for the 
financial year 1991. 

The dividend will be paid on or 
after May 4, 1 992 net of 
26.875 % withholding tax (incl. 
solidarity surcharge) against 
submission of dividend coupon 
No. 10 as appropriate at one of 
the paying agents listed in issue 
No. 83, dated May 5, 1992, 
of the German Federal Gazette, 
the "Bundesanzeiger. 


In accordance with the Double 
Taxation Agreement of Novem- 
ber 26, 1 964, as amended on 
March 23, 1970, between 
the United Kingdom and the 
Federal Republic of Germany, 
withholding tax in respect of 
shareholders resident in the 
United Kingdom is reduced 
from 26.875% to 15%. 

To claim this reduction, share- 
holders must submit an applica- 
tion for reimbursement before 
December 31 , 1 996, to the 
Bundesamt fur Finanzen, 
Koblenzer StraBe 63-65, 

D-5300 Bonn-Bad G odes berg. 


In the United Kingdom the 
dividend payment, which is 
free of charge, will be made in 
Pounds Sterling with conver- 
sion from Deutschmarks at the 
rate prevailing on the day of 
submission of the dividend 
coupon and will take place 
through the London offices of 
the following Companies; 


S. G. Warburg & Co. Ltd- 
33 King William Street, 

London EC4R 9AS. 

Morgan Grenfell & Co. Limited, 
23 Great Winchester Street, 
London EC2P 2AX. 


The Board of Executive 
Directors 

BASF Aktiengeseltechaft 

D-6700 Ludwigshafen/Rhine, 
May 2, 1992 


I 
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KB IFIMA N.V. 

KB internationals Rianderingsmaatecfiappi) N.V. 

USS 150,000,000 

Guaranteed Floating Rats Notes due 2011 

In accordance with the Description or the Notes, notice is 
hereby giver that tor the interest period from Ap^ 30, 1992 to 
July 30. 1992 the Notes will cany an interest rate of 5% per 
annum. 

The interest amount payable on the relevant interest payment 
date, Juty 30. 1992 against coupon No. 25 win be USS 128.39 
per Note of USS 10,000 nominal 

and USS 3,159.72 per Note X^rr\ The Agent Bank 

of USS 250,000 nominal. Krpdiotbsitfc 

^44|SLuwndwung 


Equitable Capital DHQ Lid. 

Note Interest Bate Beset* 

Pursuant to the Indenture dated' as 
of October 1, 1990, between the 
issuer and State Street Bank and 
Trust Company, as Trustee 1 , notice 
is hereby given that for The interest 
Accrual Period April 30, 1992 to 
October 29, 1992, the Note interest 
Rata app6cabte to the Senior Notes 
is 5.1125% and to the Second 
Priority Senior Notes is 6.0625%. 
Interest payable per SI, 000.000 
principal amount of a Senior Note 
on October 30, 1992 will be 
S25.988.55, and per $1,000,000 
principal amount of a Second 
Priority 


530,81 




Senior Note wilt be 


This advertisement is Issued in c ompBance with the requirements ot The International Stock 
Exchange of the United Kingdom and the Republic of Ireland Limited (the “London Stock 
Exchange") and does not constitute an invitation to any person to subscribe for, or purchase, any 
securities. 


Application has been made to the London Stock Exchange for the Convertible Cumulative 
Preference Shares In Jardine Strategic Holdings Limited (“Jardine Strategic”) and the OrtGnary 
Shares which will arise on conversion to be admitted to the Official List Such admission is to 
become effective on 7th May, 1992 and dealings in the Convertible Cumulative Preference Shares 
are expected to begin on 6th May, 1992. 

JARDINE STRATEGIC HOLDINGS LIMITED 

(Incorporated in Bermuda with limited Bab&ty) 

Issue Of 250,000 (subject to increase to 275,000) 

7.5% Convertible Cumulative Preference Shares 
of USS800 nominal value each 
at a price of USS1 ,000 each 

receivable in the form of International Depositary Receipts. 

The Prospectus dated 5th May, 1992 may be obtained during normal business hours from the 
Company Announcements Office of the London Stock Exchange, London Stock Exchange Tower, 
Capel Court Entrance, off Bartholomew Lane, London EC2, by collection only, up to end including 
7th May, 1992, or diving usual business hours on any weekday until 19th May, 1992, from:- 


Robert Fleming & Co. Limited 
25 CopthaH Avenue 
London 
EC2R 7DR 


Cazenove & Co. 
12 Tokanhouse Yard 
London 
EC2R7AN 
(Sponsor) 


Particulars relating to Jardine Strategic will be Included In the Companies Bche Service available 
from Extol Financial Limited, 37-45 Paul Street, London EC2A 4DS from 5th May, 1992. 

5th May, 1992 


BOSTON PACIFIC GROWTH 
INVESTMENT FUND, SICA V 

SotfcW iffciT rat k mmw t « Capital 
VaWh 

Sk* Sodal : 41, HML fcqal 
ILC. LmanbootB 27378 

NOTICE Of MEETING 

IWHilhtHby tfmafete* M Oma] 
Mmfaif of BOSTON PACIFIC GROWTH 
prVfiSTMBHT HMb, MCAV Safi b. hdd 
mbmbta. dOfOaofltaOn^nv hi 
Lwtum . 41, BM Royal <m Ttaadn, 
Vmj 14 , 1 M 2 at 3 p-m. Car liar paipaaa of 
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INCOME FUND, SICAV 

SodctedTmtiaNSN* a Cap&ri 

Variable 

Side Sodal 1 41, BML Royal 
ILC. L wwb — i B 2447V 

NOTICE OP MEETING 

Nelka fabraoho >)« flat Am 



5.7b appofat Ad Hnftn ad tta AMOaSmA 


4. Tat 

Tb mUo» <M be obU by a amjalij 
of ibaao pmi — «* The 

at Ik* do* of dp 


[aatwildbliB«ak4r|lnpanfaa l 
Bwidrajh a i b l ra ii wot te Ra (|iai 4Qflh» 


By wdtrof Bw Pearl afDtnKtoni 
JmUnAMCDfcsctar 


BOSTON MULTI -CURRENCY 
FUND, SICAV 
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This week’s topics: 

Germany's Unraveling Economy 
The Push For Sustainable Development 
Japan: Sales Sag For Luxury Imports 
Productive Management Shakeup At Pirelli 
Japan's Tight Reins on Technology 

Now available at your newsstand! 

'■Ji . !■ '^mn i. -i-ip i 1 , --- Jt~- HfH'JHJli'TM 

BusinessWeek International 
14, av rOicfiy, CH-10B6 LansaumTsf. <1-21-617-4411 
For subscriptions call UK 44-628-23431 Hong Kong 852-523-2939 


BAYER AKnENGESELLSCHAFT 

PAYMENT OF DMDEND. 

■ NOTICE IS HEREBY GIVEN to shareholders that following a 
Resolution passed at the Annual General Meeting of shareholders 
held on 29th April, 1992, a DMdend for the year 1991 of 0M.13XJ0 per 
share of DM50 nominal wffi be paid as from 30fh April 1992 agotost 
delivery of Coupon No. 51. 

All ctivklends will be subject to deduction of German Capital 
Yields Tax of 26.875% (25% plus 75% *Sofldarfly Surcharge' on the 
Capital Yields Tax). 

The net amount of dividend Is payable In German Mari®. Paying 
Agents outside Germany wffl pay In the currency of the country in 
which the Coupon Is presented at the rate of exchange on ihe day 
of presentation. 

Coupon No. 51 may be presented as flam 30ih April 1992 at the 
Company’s Paying Agents In the Untied Kingdom:-- 
S.G.Warburg & Co. Ltd. 

Hambros Bank Lkntied 
Hill Samuel Bank Limited - - 

KleJnvrort Benson Limited 
from whom claim forms may be obtafaiedL 
United Kingdom Income Tax win be deducted at the rate of 10% 
(10 pence In the £1] unless claims are accompanied by an affidavit. 

German Capital Yields Tac deducted In excess of 15% Is recover- • 
able by United Kingdom residents. The Company's United Kingdom 
Paying Agents will, upon request provide the appropriate farm for 
such recovery. 

Leverkusen 

29th April 1992 BAYS? AKHENGESaiSCHAFT 


£150,000,000 


H ALIFAX 

HALIFAX 

BUILDING SOCIETY 
Boating Rate Lost Notes 
Due 1996 (Series A) 


Ran 1083% 

m mrfriw 

SMtiMrra 

WMe Angora An 
ZMiMwiampo- 
C BbOQQflDNcO, £«U 1 

aarmwNnM b»m ~ 

Crefflt SnbmFlnr Bum Untied 
Agartt 


. - - materials 
handling 
solutions . . . 



MMM Consultant' 


Tel: 0256 464226 
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Beiickiser pays 
Pfizer $440m for 


By Aten Friedman . 

In New York - 

PFIZER, one of liar biggest TJS 
drug companies, has agreed to 
sell its Coty cosmetics «nH fra- 
grance subsidiary to Joh. A. 
Benckiser, the German con- 
sumer prodnets company, fn a 
deal valued at jMOm. ■ 

The deal, expected to dose 
‘ by: the - end' of June.' comes 
..nearly 30 years after Pfizer 
first acquired Coty. a 
supplier of men's and women’s 
fragrances to US mass market 
retail outlets. 

Mr W illiam steere, Pfizer 
chairman, saidthe sale would 
allow Pfizer’s management to 
fbens on the business strategy 
of the company's main health- 
care operations. 

He said Pfizer’s strategy 
’ would be to retain the group’s 
other consumer products busi- 
nesses, based on over-the- 
counter medications. 


Mr Steere said Coty*s L 182 
employees would be “better 
served by a strategic buyer”. 
He said file fragrance and cos- 
metks company would be in a 
gf pingpr pnaitinn to realise its 
potential “with Bencktser’s 
commitment. B 

Bencftfcer. which is based in 
fc-fl rhm gijTaftm , hag operations 
in more t h an 20 countries an d 

is active in household prod- 
ucts, fragrances and cosmetics. 
It sells a range of fragrance 
products through its US sub- 


Mr Thomas Bopoma, execu- 
tive vice-president of Bench;- 
iser, «id Coty would provide 
“a powerful » way of additional 
brands to complement our 
existing lines.” He also said 
Benckiser was eager to make 
use of doty's US distribution 
network. 

On. Wall Street, Pfizer’s share 
price was improved by Sift to 
$72ft. 


Cigna earnings surge 
in opening quarter 


By NSdd Taft In New York 

CIGNA-, the big 
Philadelphia-based insurer, 
yesterday reported after-tax 
profits of 5106m in the first 
three months, compared with 
$48m a year ago. 

- He i m prov em ent was strode 
after realised investment gains 
of $3Tm. as against $8m in the 
firet quarter Of I99L 

Cigna’s chief executive, Mr 
Wilson Taylor, said that the 
-property-casualty results con- 
tinued to “reflect the weak pri- 
cing environment”, but he 
added that the employee bene- 
fits, and- individual life and 
pensions businesses had all 
performed wen. 

The property-casualty divi- 
sion reported after-tax profits 


of $3lm, but only after includ- 
ing realised investment gains 
of gam and $20m from the sale 
of Cigna's equity interest in 
MB1A, the bond insurance 
business. 

A year earlier, the company 
reported break-even figures, 
bat bad no net realised gains 
or losses. 

The employee life and health 
benefits division made $38m 
after-tax, after including real- 
ised investment gains of $3m. 
A year ago, the figure was 
519m, with a similar level of 
investment gaitm. 

The employee retirement and 
savings benefits operation 
made 548m, after investment 
gahiK of 54m, compared with 
543m, with no investment 
gains or losses, a year ago. 


. NOTICE OF MEETING 

NOTICE IS HEREBY GIVEN that the 159th ANNUAL GENERAL 
MEETING OF FRIENDS’ PROVIDENT LIFE OFFICE will be 
hdd-at GLAZIERS HALL, 9 MONTAGUE CLOSE, LONDON 
- BRIDGE, LONDON, SE1 9DD, ON WEDNESDAY 27TH MAY 

1992, at 2.30 pjiu to transact thefbflowmgbasiness:- 

<1) To«ceive the Accounts and Balance Sheet for the year ended 
3JstDecemberl99landAeRepoil3oftheDrrectDr5and Auditors 
thereon. 

(2) . 1bre-electasID!rectoreoftheO£ScethefollowmgI)irectora,who 

retire by rotation: 

Graham Aalet 
Ian Johnstone 
Kenneth O’Rrafly-HyLand. 

The Honu Richard Stanley 

(3) To rc-appamlfMce Waterhouse as the auditors to the Office and 
to authorise the Director* to fix their remuneration. 

By Order of the Directors, 

B. W. SWEETLAND, Secretary. 

.Sth May 1992 

Friends’ Provident Life Office, 

Pixham End, 

Dorking, Surrey, RH4 1QA 


NOTES 


(aj AMemberisemitkdtoa r - — r , 

a Member) to attend the above meeting and vote instead ofhim. 

(b) To be valid the instrument appointing a proxy, which should be as 

near to -the form set out in rule 30 of me Rules of the Office as 
circumstances admit, and the power of attorney or other 
a ut h orit y (if any) under whiA it is signed, ora notariaJly certified 
copy of that power or authority, must be deposited at Pbcham 


End, Doridng* Surrey, RH4 1QA, not less than forty-eight hours 
before' the time -fixed for holding the meeting, or adjourned 
meeting, or, in the case of a poll, not less than twenty-four hours 
before me time appointed for the taking of the polL 

(c) Proxy foods may be obtained on application, to the Secretaiy. 

(d) Members intending to. attend and vote personally at the meeting 
should be prepared to' quote their policy numbers. 

(e) Only Members are entided to vote. Certain policyholders are not 
- Members. Ifapolicyholderwho is not also a Member completes 

and returns a rormof proxy, it will not be counted. 

(f) Members have, oxie vote each irrespective of the number of 
policies held. - 

(g) Members are entitled, cm application to the Secretary, to receive 
a copy of die Report and Accounts. _ 


lllBltlJ1lll«llBflM{MBIIII|llllffllllBIIIIKIIIKII«BII 
Residential Property 
Securities No. 2 PLC 

' £200,000,000 

' Mortgage Backed Floating Rate Notes 2018 

Tbe twe of intenst fat the diree n*nd», period 30A April, 1 992 w 


30th Jdr, 1*92 hn been fixed « 1095 per cent per annum. 
Coupon No. I6wi& therefore be payable oa WthJfoJy, 1992m 
£2,72X54 per coupon. . 

. ftggw^T»ir'f » r»tr charging daring the 


30* April, 1W2: £164^34^33^4 


30th Aprik I392:£l24 t 300,000 

- - S-G- Warburg & Co. Ltd. 
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COMPANIES AND FINANCE 

Ford of Europe back in the black 


By John Graffito 

FORD of Europe, wholly- 
owned by the second largest 
US car maker, hopes to break 
even for the whole of 1992 after 
lnang si ogbn last year, chair- 
man Mr Lindsey Halstead said 
at the weekend. 

But tins would depend on a 
new car sales recovery in the 
UK, which usually accounts for 
around 40 per cent of Ford’s 
European sales. 

Last year the UK market fell 
by 20.7 per cent to L59m cars, 
after a 13 per cent drop the 
previous year from 1939’s 
record ?. 3m units. Within the 


1991 total Ford’s own share toll 
to 2124 per cent from 2525 per 
cent toe previous year. 

Ford hopes toe market will 
reach L65m this year, although 
to do so means the market ris- 
ing to an annual rate of 1.8m in 
the third quarter. 

"That would be one hell of a 
turnaround, so rd be delighted 
if we could do it” Mr Halstead 
said in an interview with Reu- 
ter in Barcelona. 

The European subsidiary has 
started the year relatively well, 
making a first-quarter net 
profit of 584m compered with a 
loss of 5129m a year before. 

It operated profitably in most 


of its main European markets, 
including the UK. ami reduced 
operating losses of Jaguar - 
now a direct subsidiary of Ford 
US, not Ford of Britain - into 
$90m from around S130m. 

However, Mr Harohl Poling, 
chairman of the parent Ford 
US, has warned that Ford of 
Britain itself must narrow its 
productivity gap with conti- 
nental Europe. All Ford's UK 
factories suffered from historic 
inefficiencies, including pro- 
ductivity rates and amount of 
tone worked. 

The financial improvement 
in toe UK, achieved despite the 
continuing decline in toe UK 


new car market, was the chief 
factor behind the European 
company’s return to profit. 

The UK result came in the 
face of a 10.3 per cent fall in 
first-quarter sales volume, to 
9*896 from 106,892 a year ago. 

Last year Ford actually 
increased its sales by 2.6 per 
cent in western Europe overall, 
but had to cut prices and 
shoulder heavy marketing 
expenses to achieve this. 

Ford's experience has been 
in sharp contrast to that of 
General Motors, Europe’s most 
profitable mass car maker, 
earning $l.76bn last year and 
expecting Sl-Sbn this year. 


STET shares continue 
to fall on IRI plan 
to dilute stake further 


Pinault profit halved but payout held 


By Alice fta w a fhorn In Paris 

PINAULT. the French 
industrial group which 
recently ran into controversy 
over its bid for Au Printemps 
department stores, saw its net 
profits halved to FFr503m 
(590m) to 1991 from FFT1.05bn 
the year before. 

The fall was attributed to a 
cat to exceptional earnings. 
t ns± year it made exceptional 


gains of just FFrl29m, com- 
pared with FFr913m in 1990 
from toe sale of two industrial 
units and a Paris property. 

Pinault, chaired by Mr Fra- 
pois Pinault, one of France’s 
more ambitious industrialists, 
said its performance so far to 
1992 had been “satisfactory'' 
and expressed confidence 
about frill-year prospects. 

As a result toe board pro- 
posed to hold the dividend at 


FFr9.4 a share, despite a fall in 
earnings per share from 
FFr48.6 to FFr213. 

Turnover rose by 11.5 per 
cent fiom FFr32.57bn to 
FFr36Jbn and operating profits 
by 47 per cent from FFrl-58bn 
to FFr2L32bn_ 

Pinault said one of its priori- 
ties was to cut debt. The group 
has been left with heavy debts 
of FFrlft5bn after last year’s 
acquisitions in the retail sec- 
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tor, which included the Confer 
ama c hain of furniture stores 
as well as Au Printemps. 

The bid for Au Printemps, 
originally a partial bid for two 
thirds of the shares, hit the 
headlines when minority 
shareholders complained about 
being excluded from toe deal 
The ensuing row was one of 
the catalysts for the French 
government’s on-going reform 
of takeover legislation. 


By Haig Slmonlan in Milan 

SHARES in STET. the 
company which controls Italy’s 
state-owned telecommunica- 
tions activities, continued to 
plummet yesterday following 
the announcement that the IRI 
state holding group planned a 
farther dilution of Us stake. 

Ordinary shares in STET 
plunged by L122 to L 1,899, 
while savings stock fell by LS5 
to LI .770 as dealers responded 
to IRl’s plan, announced Iasi 
week, to sell off more of its 
holding. 

Under toe complex proposal, 
IRl’s stake could fall to just l 
per cent of STET's non-voting 
savings shares. However, stale 
control will be guaranteed as 
IRl’s hol ding of ordinary 
shares to STET will not fall 
below 53 per cent. 

IRI no w ow ns around O per 
cent of STET's ordinary stock 
and 30 per cent of its savings 
shares, if all outstanding war 
rants are exercised. 

The deal, scheduled for June, 
involves the sale of 350m ordi- 
nary shares and of warrants to 


acquire a further 175m ordi- 
nary shares and STAm savings 
shares. 

Existing shareholders will be 
offered “packets" of l.uoo ordi- 
nary shares and 50 A warrants, 
each of which will be valid to 
buy a further 10 urdinary 
shares, as well as 100 B 
warrants, giving the right to 
buy Ii) savings shares. No 
terms for the deal have been 
disclosed. 

Although attractive in prin- 
ciple, the part -privatisation bos 
been attacked by dealers on 
the grounds that it romis too 
soon after a string of money- 
raising ventures by IRI, nota- 
bly on tbe telecommunications 
side. 

Last June, IRI raised around 
5275m by reducing its holding 
of STET savings shares. 

The marker's hostility has 
been reinforced by the gUim 
on the Milan bourse, which has 
been beset by general political 
uncertainties and a deepening 
local corruption scandal. 

“The market is in no mood 
for any capital raising ventures 
at presenf", said one broker. 


Internationale 

Nederlanden 

Group 


ING Group concluded 1991 with a modest increase in net profit 
compared with 1990. Net profit increased by 4.2% from NLG 1,511 
million to NLG 1,574 million. 

Profit per share went up by 5.4% to NLG 6.79. The dividend for 1991 
amounts to NLG 3.10. The Group capital base increased by 5.6% to 
NLG 15.0 billion. 

Total Group assets rose by 8.1% from NLG 275.6 billion as at year end 
1990 to NLG 297.8 billion as at year end 1991. 

For 1992 the Executive Board expects to achieve reasonable growth in 
business volume and to obtain a net profit which will at least equal 
the 1991 result 


Amounts in 

Dutch guilders 

1991 

1990* 

% Change 

(in millions) 




Total income 

46,100 

41,150 

+ 12.0 

Total expenditure 

44,044 

39,164 

+ 12.5 

Results before tax 

2,056 

1,986 

+ 3.5 

Net profit 

1,574 

1411 

+ 4.2 

(in guilders) 




Net profit per share 

6.79 

6.44 

+ 5.4 

Dividend per share 

3.10 

3.08 

+ 0.6 

(in billions) 




Total assets 

297.8 

275.6 

+ 8.1 

Investments 

120.1 

110.0 

+ 9.2 

Bank lending 

126.5 

113.5 

+ 11.5 

Group capital base 

15.0 

14.2 

+ 5.6 

* Pro forma combined figures 


GROUP 


The annua] report will appear on 29 April 1992 and can be obtained at the following address: 

Internationale Nederlanden Group, P.O. Box 810, 1000 AV Amsterdam, Holland. Tel.: (+31) 206462201, fax: (+31) 206462301. 
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COMPANIES AND FINANCE 


Earnings 
at Nedcor 
increase 
by 15% 

By Philip GawWi In 
Johannesburg 

NEDCOR. South Africa's 
fourth largest banking group, 
managed to record a 15 per 
cent increase in earnings In 
the six months to the end of 
March despite the difficult 
operating environment. 

Mr Chris Liebenberg, chief 
executive, said the first half 
had been much tougher than 
anticipated. Net interest 
income rose by 20 per cent to 
R796m i?276m) while other 
income was up by 19 per cent 
to R493m. Net operating 
income was 19 per cent up at 
443m. 

The lower bottom line 
increase - net earnings were 
up by 15 per cent to R192m - 
was principally the result of a 
23 per cent rise in specific and 
general provisions for bad 
debts to R103m. 

Mr Liebenberg said although 
only about 4 per cent of the 
total loan book was to the agri- 
cultural sector, the group still 
felt the effect of the bad 
drought. 

The bad debt position was 
also aggravated by very diffi- 
cult conditions in the mining 
industry and Nedcor's high 
home-loan exposure in the 
black community where unrest 
has driven many tenants into 
arrears. 

Total assets grew by 13 per 
cent to R45bn, while advances 
were 18 per cent up at R33-2bn. 

Mr Liebenberg said the sec- 
ond half would be very tough, 
but he expects earnings to be 
matched or improved. The divi- 
dend was lifted by II per cent 
to 21 cents per share on an 
earnings per share increase of 
13 per cent, to 102 cents. 


Bank Vontobel sees higher income 


BANK J Vontobel & Co, a 
leading Zurich Investment 
bank, expects to reverse a two- 
year profit slide this year in 
spite of difficult trading condi- 
tions in Swiss financial mar- 
kets, writes lan Rodger in 
Zurich. 

“We are expecting higher 
income this year.” Mr Oskar 
Holenweger, chief executive, 
said at the bank's annual news 
conference, adding that first 
quarter results were “comfort- 
ably over budget”. 

Net income of Bank Vontobel 
in 1991 dropped 8.6 per cent to 
SFrl3.8m ($9.lm), mainly 
because of the erosion of mar- 
gins in brokerage operations 


following the removal of fixed 
commissions from Swiss secu- 
rities transactions at the begin- 
ning of 199L The bank's net 
commission income dropped 
9.4 per cent to SFr83.7m. 

Income from portfolio man- 
agement and custodial services 
was flat at SFr30.7m while that 
from new issues and miscella- 
neous commissions jumped 
30.6 per cent to SFr20.5m. 

Net interest income halved 
to SFrfi.5m, partly because of 
Internal infrastructure invest- 
ments, but income from trad- 
ing soared to SFr22.6m from 
SFrSm. 

Despite the bank’s weaker 
ear ning s, consolidated net 


income of the Vontobel group 
soared from SPr6.3® to 
SFr22.3m, excluding an 
extraordinary SFrlSm transfer 
from hidden reserves in the 
previous year. 

Mr Walter Kaeser, chief 
financial officer, attributed the 
gain to improved earnings of 
other subsidiaries and from the 
treasury operations of the par- 
ent company, Vontobel Hold- 
ing. Profits on treasury 
operations jumped from 
SFr2.7m in 1990 to SFrl6.lm 
last year. 

Vontobel Holding's net 
income in its fiscal year to 
March 31. 1992, rose 4.4 per 
cent last year to SFrl4.lm. 


Big three Swiss banks seen 
as villains of the piece 

Ian Rodger on Mr Vontobel’s cautionary tale 


I n the rankings of Zorich's 
gnomes, few - if any - 
outrank the bine-blood 
Vontobels. Thus, when a Von- 
tobel speaks, the Swiss finan- 
cial community listens. 

Yesterday, Mr Hans-Dieter 
Vontobel, chief executive of 
the eponymous family-con- 
trolled banking group, spoke 
loudly, Launching a book* in 
which he argues that radical 
reforms essential to Switzer- 
land's financial industry 
should not be implemented so 
quickly as to kill off most of 
the players. 

The v illains of Mr Vontobei's 
piece are the big three univer- 
sal banks. Union Bank of Swit- 
zerland. Swiss Bank Corpora- 
tion and Credit Suisse, which 
seem, perhaps unwittingly, to 
be doing just that. 

He argues that the big three 
are already far too powerful in 
Switzerland, do minating virtu- 


Cf holding 


Profitability is the base for 
strong, targeted growth. 


Consolidated Financial 
Statements 1991: 


Cash Flow 

Sfrm 

2434 

Net Profit 

Sfr m 

980 

Shareholders' Equity 

Sfrm 

8376 

Return on Equity (ROE) 


12.4% 


CS Holding is one of the world's leading financial 
services groups. The following companies are 
brought together within its holding structure: 


Credit Suisse 
CS First Boston, Inc. 
Leu Holding Ltd. 
Electro watt lid. 
Fides Holding 
CS Life 


If you would like a copy of the CS Holding Annual 
Report, please call us on 41 -1 -212 02 90 or fax us 
your business card on 41 -1 -333 28 59. 


CS Holding Nuschelerstrasse 1 8021 Zurich 


ally every financial market and 
derision-making on the stock 
exchange and other collective 
institutions. "In the end, that 
Is bad for customers and bad 
even for Swiss politics,” he 
says. 

The big banks, however, are 
recognised to need a strong 
base to support their interna- 
tional aspirations. They have 
been snapping away market 
share from the small re gional 
ha n Ire and damanding the pub- 
lic sector cantonal banks be 
weaned from their government 
guarantees. 

Mr Vontobel too would like 
to see the playing field levelled 
but, he says, the cantonal 
banks, which could be a major 
force in the market, need time 
to adapt to a new era. “It 
would be bad to take away the 
guarantee right away - maybe 
in 10 years.” 

In his book, he writes, "More 


and more, it seems that the 
Interests of the Swiss financial 
centre are diverging from the 
interests of banks working in 
the international arena. 
This foot should be borne in 
mind when considering con- 
flicts over fiTiHtirial policies. r 

H e also points to the 
case of cnrrency 
options, in other finan- 
cial centres, these are traded 
on futures and options 
exchanges open to all. In Swit- 
zerland, the big banks have 
prevented tbe local future s and 
options market, SOFFEX, from 
taking on currency options, 
prefering to keep that business 
for themselves. 

* Wettbewert als Chance (Com- 
petition as Opportunity), by 
Hans-Dieter Vontobel and 
Lukas Morscher, Verjag Neue 
Zurcher Zeitung. Zurich. pp2S7. 


Steinmuller 
agrees to 
buy 40% of 
power unit 

By Robert Taylor In 
Stockholm 

L and C Steinmflller. the 

German power boiler and envi- 
ronment equipment manufac- 
turer. has readied provisional 
agreement to acquire a 40 per 
cent stake in the power sup- 
plies group of Tampella, the 
Finnish engineering and for- 
estry group, controlled by foe 
Bank of Finland. 

Tampella said the arrange- 
ment would enable it to 
“achieve its strategic goals" 
inside the European Commu- 
nity while Steinmflller would 
gain “new marketing chan- 
nels" in Scandinavia and 
North America. ... 

The announcement follows 
the decision last week by the 
Finnish state-controlled paper . 
machinery and engineering 
group Valmet to acquire 91 
per cent of Tampella’s board 
machine production plants. '• 

It also represents a further 
move in the restructuring of 
the debt-ridden Finnish com- 
pany that made a pre-tax loss 
of FXM1.6bn (S355m) last-year. 

The power supplies business 
supplies chemical recovery 
systems for the wood process- 
ing industry and heat and elec- 
tricity plants for the power 
industry. Steinmuller is a sub- 
sidiary of Philipp Hahemann, 
the Frankfurt-based construc- 
tion and project management 
company. 

Tampella was saved by foe 
Bank of Finland as part of the 
rescue of foe country's main 
savings bank. SkopBank. The 
bank’s credit loss troubles 
were mainly caused by the 
outstanding debts accumu- 
lated by Tampella on loans 
totalling FMt.5bn. 


Australian interests lift Lion Nathan 


By Terry Hall In Wedington 

INTERIM NET profit of Lion 
Nathan, New Zealand's biggest 
brewer, rose 2L5 per cent to 
NZf48m <USS2 5m) from 
NZ$37 .56m, after a surge in 
earning s from its 50 per cent 
stake in its Australian 
operations, formerly Bond 


Brewing. Lion's directors said 
they were exercising the option 
to buy the other half of the 
company, National Brewing, 
from Australian Consolidated 
Investments, for A$425m in 
cash and new shares. 

They satd the Australian 
brewer, which owns the Toob- 
eys, Castiemaine and Swan 


brands, had more than doubled 
its earnings in the period. 

Extraordinary losses of 
NZ$14.29m (NZ$730,000) 

brought a 13.9 per cent profits 
fall at the bottom line to 
NZ$36.83m. Total sales were 
NZ$551. 33m, against 
NZ$69l,09m last time. 


This announcement appears as a mailer qf record only. 





U.S. $1,000,000,000 

Multi-Currency Revolving Credit Agreements 
Expiring in 1995 


American Brands wishes to express its thanks and appreciation 
for the support shown by the following institutions through their 
participation in this facility: 


Tbc Dai-icbi Kangyo Bank, Ltd. 


Samaa Bank Limited NnYwti 


Union Bank of Switzerland 


The Tojo Trust and Banking Company, Ltd. 

NnVMBmift 


Canadian Imperial Bonk of Commerce 
Istiluto Bancario San Pack* dJ Torino, SjxA. 


Tbe Royal Bank of Scotland pic. 


Cridit Lyonnais 
Ri^al Bank of Canada 

The Toronto- Dominion Bank 


Banco Bilbao Vizcaya 
The Bank of Tokyo, Lid. 

Credito IlaBano Bna* 

Dresdaer Bank AC 
The Industrial Bank of Japan, Ltd. >»c~v_\ 
Sod4t£ G4n4rale i*. vu ■_* 

Swiss Bank Corporal Jon NnMM 
Westpnc Banking Corporation 


Banco Central Hispanoamerkano 
Banque Paribas 

DG BANK Deutsche Genossenscfaaftsbank 
The FtyJ Bank, Limited 
The Sakura Bank, Limited 
The Sumitomo Bank, Limited 
Westdentsche Lnndesbank Girazentrale 


March 1992 


Notice of Interest Rales 

To the Holders of 


The United Mexican States 

Collateralized Floating Rate Bonds Due 2019 

NOTICE IS HEREBY GIVEN that the interest rates - . . . ' 

April 30, 1992 to October 30. 1992 are detailed Sfow? g lhe ,nterest P enotJ fmro 


* 

V 




•*. V 




ri'-i-'- 


-■ .-v 
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It 


Rate 


Interest Amount 


Interest 

Payment 

Dare 


Series Designation 

USD Discount Series B 3.125 Pet. P.A. USD i 26 05 FWHtn * I ■ "T 

V.N 2,796:00 Per Yen', ooioofl Ocrabct AO. 1992 


May 4. 1992 


CITIBANK, N.A^ Agent 
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INTERNATIONAL CAPITAL MARKETS 


M1 EIUWTONAL bonds 


sector may be in need of a short rest 


bunOS'iisitUKG bond market 
‘ J* rip well m tbe fine of more 
£&a of supply since tbe OK 
The - bullish, sentiment 
which still pervades the market is 
. exaggerated by gritn conditions fax 
otter bond maketa. But <»wif 


«bd the market may be in need of a 
short rest 


supp ly -because otter faf+nrg have 
combined to attract crucial groups 
of i nvestors to 6m 'market _at the 

same-tune. 

i- : Most bond fund manegwy H vrete 

substantially pmter wHt g ht fn ster- 

before last month's election. 
Sine© then, they have switched not- 
Just to neutral but to overweight 
positions. 

A month ago, the sterling bond 
marked was beset by political uncer- 
tainty. Now, it is one of a shrtoteng- 
band not wracked by political prob- 


At the same time, European retail 
investors, reluctant to boy tbe mar- 


ences with the currency, have 
regained some confidence. Ster- 
ling’s strength since the ejection, 
and fee prospect of a move to the 
narrow band within the Bwhang B 
rate mechanism have helped con- 
vince some, like the Germans, who 


aire .no longer preoccupied with 
iheir own domestic bond market, to 
look 

The sterling market is well 
acquainted with the alternation of 
feast and foniim* which character- 
ises most Eurobond market sectors. 

“Sterling, )B»» Hnnnrtwm rtnTlwr^ 

is stm a hot-money sector," said one 
banker. “Xfs the flavour of the 
month, then it’s dead For two." 

There is as yet little sign that the 
recent crop of issues represents 
anything more than the fattest burst 
of activity. But bankers are keen to 
develop a corporate bond market In 
sterling, akin to, or at least mod- 
elled on, the OS corporate bond 
market To this end, many are 
developing stronger credit research 
capacity. The theory is that there is 
a long-term trend away from bank 
leading and towards tooting in the 
bond, markets. 

“Banks no longer want to lend to 
c o rpor a t e s in sufficient size. The 
advent o f capi t al adequ acy rules is 
having a strong impact on the avail- 
ability of loans," one hankw p afti 
Some companies, realising that 
loans are nxuch harder to c*™* by, 
are keener to tap bond markets. 

Most of the latest batch of issues 
have been launched by UK compa- 
nies. Among the crop was an ambi- 
tious fSOQm deal far Hanson, the 


: Storting Eurobond Issuance 


Etfffion 

.|J" ' i n te rn al 



Soock JFfi SaeurKM Mi 

largest deal in the sector to date, 
which lead manager Credit Suisse 
First Boston claims to have placed. 
But other bankers suggest there is 
inventory around, and other paper, 
like Finland's &50m deal via Baring 
Brothers, is not yet folly placed. 

Tbe preponderance of UK compa- 
nies in tbe market is strongly 
linke d to the availability of swaps. 
Swap sineads have been tight fin: 
some time, making tbe market 
unattractive fin: borrowers which do 
not have a fixed-rate sterling 

ftnvtiitg rWj iiimnHiL 

Swap spreads from five through 
to 20- years are around 30 


basis points above gilt yields. 

So a strong company which 
would have to offer bonds at a 
spread of. say, SO basis points above 
the gilt yield would have to pay at 
least SO basis points above the Lon- 
don interbank offered rate. 

Of last week’s new issues, only 
the National & Provincial Building 
Society's five-year deal via JP Mor- 
gan, which took advantage of a 
slight widening of swap spreads, 
was swapped. However, while com- 
panies are eschewing floating-rate 
funding at . the levels available, 
many do not want to lock in 
fixed- rate levels yet, since 


they expect rates to fall further. 

Indeed, perceived signalling by 
the Bank of England on Friday of a 
further reduction in rates is likely 
to deter corporate treasurers 
further. 

The tightness of swap spreads has 
thus limited the mdfket to UK com- 
panies, for the most part, reducing 
the availability of sovereign and 
supranational paper. 

The lack of top quality paper was 
h i gh li gh ted last week by the 
success of a £20Qm 10-year Euro- 
brad for the European Investment 
Bank, launched by Salomon 
Brothers, which offered a meagre 9 
basis point spread above the 
comparable gilt yield. Not only 
was the issue snapped up by inves- 
tors, but the spread has subse- 
quently tightened to five basis 
points. 

In feet, the performance was 
reflected in other sovereign and 
supranational sterling Eurobonds, 
which tightened three to four 
basis points relative to gilts last 
week. 

Otherwise, Eurosterling spreads 
have been steady, a positive sign 
given the strong performance of the 
gilts market which the Eurosterling 
sector normally lags. 

Tracy Corrigan 


Anthony Harris 

What the charts 
don’t reveal 


NEW INTERNATIONAL BOND ISSUES 
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Charts do tell us 
something; but 
they can't tell us 
what that some- 
thing is. This, at 
any rate, is my 
frustrating conclu- 
sion from trying to 
prepare myself 
mentally for a 
meeting with the whole fraternity 
last week. (Or should it be soror- 
ity? or mystery? The language is 
short of politically correct collec- 
tive nouns.) If what they do 
works, whs 1 ? 

The best evidence that it works 
is solidly pragmatic; it is attract- 
ing academic interest. Baffled by 
the refusal of prices to behave 
rationally, the financial market 
group at the London School of 
Economics has been experiment- 
ing with chart analysis. This effort 
is rather in the spirit in which 
doctors have tested folk remedies. 
They have often found drugs 
which work - aspirin is only the 
most important of many - and 

then spent up to a century finding 
out how (aspirin again). 

This academic work has already 
hod some success; it has shown, 
fra example, that talk of support 
levels and resistance levels, which 
makes no economic sense at all, 
does refer to something which 
actually exists in the markets. But 
that is something which every 
trader already knows. The greater 
mystery is to explain what and 
why markets which overshoot 
suddenly develop vertigo, or 
recover their confidence. 

Hie actual overshooting process 
has already generated a large liter 
ature in economics, which con- 
sists largely of tautologies. The 
difficulty is to model a form of 
behaviour which swings between 
mass hysteria and returning com- 
monsense. These turning points 
are at bottom what chartists claim 
to be able to predict (but not to 
explain); but my own experiment 
last week, collecting one-month 
forecasts of the Nikkei index, was 
less than confidence-inspiring. 
Forecasts ranged from 8,000 to 
19.000. On this showing, chartism 
isn't a science, in spite of calling 
itself technical analysis; more a 
form of impressionist art 

In spite of this, chart analysis is 
a growth industry. Just about all 
the blue-blooded houses in the 


City now employ chartists to pre- 
dict exchange rates (no doubt 
since apparently rational 
approaches hardly work at all); 
and more and more are charting 
equities and commodities, and 
especially derivatives. Indeed, 
some practitioners now predict 
not what will happen in tin: mar- 
kets, but what rival chartists are 
going to predict 

This tail-chasing process Is sug- 
gestive; for charts arc sketches af 
market psychology in action, and 
if that psychology is itself chartist, 
meta-chartism makes sense. In the 
end. though, it should be self-de- 
feating, like trying to invest the 
whole market in index-following 
funds; cither way, prices would 
have no connecting link either 
with reality or with past prices. It 
is saved from this danger by the 
fact that while index-following is 
precise, chart analysis isn't. Index- 
ation only works because it is not 
too widespread, chart analysis 
because it doesn't work too well 

You may see now why trying to 
think about chartism is such a 
dizzying business; you keep cir- 
cling round the central mystery, 
without getting any nearer. What 
is it that tbe analysts are observ- 
ing? Simply to say that it to mar- 
ket psychology gets us no further, 
what does it tell us about that 
psychology? 

One metaphor which appeals is 
that of n random walk within lim- 
its, like a drunk staggering up u 
road; tho observer can see the 
drunk, but not the road. The 
drunk staggers, secs the ditch, and 
staggers the other way. A chartist 
tracing his path, tells you where 
the ditches are; which would be 
cosy, except that the road Itself 
twists. The chartist art is to distin- 
guish a random lurch from a 
frightened stagger. If this works, 
the challenge to economists is to 
explain how and why behaviour 
ffh.mgipc near the ditches. 

Or try sheepdog trials. The 
sheep dash hither and yon In a 
rather hysterical way. The good 
chartist collie seems able to read 
their minds; but he lacks the lan- 
guage to tell ns how he knows, 
and we could not understand him 
if he tried. And that, perhaps. Is 
how the trading houses think. 
They are all buying dogs because 
they know that their clients are 
shepp . Dear 
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Safra Republic Holdings S.A. 

LUXEMBOURG 


NOTICE IS HEREBY GIVEN by the Board of Directors of the Company that the Annual General 
Meeting of Shareholders of SAFRA REPUBLIC HOLDINGS SJV. (“SRH”) will be held at the Hotel 
Royal, 12, Boulevard Royal, Luxembourg, 

on May 13, 1992 at 11.00 un. 

for the purpose of considering and voting on the following matters : 

1. Chair man's Statement. 

2. . Statutory Auditors’ Report. 

3; : ;.- . ; Approval of the parent company only unconsolidated fi n an cial statements for the year ended 
December 31, 199L 

4. Discharge of the Directors and of the Statutory Auditors concerning their duties relative to 
the year ended December 31, 1991. 

5. .. Approval of the proposed appropriations of U5$ 3,300,000 to the legal reserve and of 
; USS 1,377,922 to the reserve for treasury shares, distribution of a dividend of US$ 2.00 per 
. common, share and the carrying forward of the balance of the profit. 

6a- Election of the Board of Directors and of the Statutory Auditors for a new one year term. 

All the Directors are eligible and stand for re-election. 

6b. Election of Ambassador Javier Perez de Cuellar as a new member of rhe Board of Directors. 

7. Approval of the consolidated financial statements of the Company for the year ended 
December 31, 1991. 

8. Approval of a proposal to increase the 1989 Stock Option and 1989 Stock Award Plans by 
, 150,000 shares. ■' 

.9. Miscellaneous and individual proposals. 

The Board of Directors 

NOTES: ■' ■ 



FFr 2.3m net Income 
9% dividend increase 


The Board of Directors met on 27th April 1992, with 
Mr Fran^oisHElLBRDNNERin the chain toapprove the 1991 
accounts for submission to the Annual Meeting on 19 June. 

■ Balance sheet 

total stands at FFr 625 billion 

(in billions French francsl 1988 1989 1990 1991 

■ Total balance sheet 87.5 539.4 595.2 624.9 

■ Group share 
of shareholders' funds 

(after appropriation) 9.7 13.7 17.4 21.7 

■ Income from operations 30.9 866 95.6 115.7 

■ Net profit 

(group share) 195 2.47 2.36 2.32 


Any shareholder whose shares are in bearer form and 
who wishes to attend tbe Annual General Meeting must 
produce a depositary receipt or present his share certifi- 
cates to pi" admission. 

A shareholder wishing to be represented at the mee- 
ting most lodge a prosy, duly completed, together with 
a depositary: receipt at the registered offices of SRH at 
32, Boulevard Royal, Luxembourg, not later than May 
'll, 1992 at 5 pML. The shareholder may obtain die 
depositary receipt and if required, the form of proxy, 
.from any of the banks listed bdow by lodging the share 
certificates at their offices or by arranging for tbe bonk 
by whom his certificate are held to notify any of the 
banks listed that shares are so held. 

Any shareholder whose shares are registered will 
receive a notice .of rhe Annual General- Meeting at his 
address on the register, together with a form of proxy 
for use at the meeting. Tbe proxy, should be lodged at 
SRH’s offices in accordance with the above insmic- 


The remittance of the form of proxy will not pre- 
dude shareholders from attending in person and voting 
at the meeting if they so desire. 

All the resolutions covered by the Agenda may be 
passed by a simple majority of all shares represented at 
the meeting 

Shareholders may obtain copies of the documenta- 
tion listed hereunder: 

1. This notice 

2. The 1991 Annual Report including rhe Chairman's 
Statement, the Statutory Auditors' Report, the consoli- 
dated and parent company only unconsolidated finan- 
cial statements 

at the Company’s registered office and from any of die 
banks at the following addresses: 


lies 

opt9 

jjt’ **'■ 




* Union Bank of Switzerland,' Bahnhofstrasse 45, 8021 Zurich 
. . . * Union de BanqncS Suisses (Luxembourg) SJk, 36-38 Grand-Rue, 2011 Luxembourg 
* Republic National Bank of New York. 30 Monument Street, Loudon EOR 8NB 
_ . ' _ > Republic National Bank of New York (Suisse) 5 A., 2, place du Lac, 1204 Geneva 

Republic National Bank of New York (Suisse) S-A~, Via Canova 1, 6900 Lugano 
Republic National Bank of New York (Suisse) S-A, Srockerstrasse 37, 8002 Zurich 
Republic National Bank of New York (Luxembourg) SA., 32, Boulevard Royal. 2449 Luxembourg 
Republic National Bank of New York (France), 20, place Vendomc, 75001 Paris 
Republic National Bank of New York (France), 2, avenue Montaigne, 75008 Paris 
.. Republic National Bank of New York (France), Sporting dTDver, 2, avenue Princesse Alice, 98006 Monte Carlo 
Republic National Bank of New York (Gueouey) Lxd, Sarnia House, Le Trochot, Sl Peter Port, Guernsey, Channel Islands 
Republic National Bank of New York (Gibraltar) Ltd, Neptune House, Marina Bay, Gibraltar 

■ . 1 * Paying Agent of Safra Republic Holdings SA. 


Income from operations All sectors of GAN s business 
tin billions of French francs) increased substantially in 1991. 

, 157 Consolidated operating income, 
866 95 - 6 which cowers the whole of the 

/rrry) 'I Group's activities - insurance, 

j "S Kj g banking and financial - 
||| H amounted to FFr 1 16 billioa an 
' — ^ Increase of 21%. 

89 90 91 

Shareholders' equity (after 
appropriations) nose 25% to FFr 21.7 billion, reflecting the 
Groups increasing financial strength. 

Net income was FFr 2,321 million against FFr 2,357 million 
in 1990. 

■ Strong growth In 

the Insurance sector <+ 1 8.5 %) 


(in trillions of French francs) 

■ Premium income 
% rise 

• Technical reserves 
% of premium income 

■ Insurance activities 
contribution to 
consolidated net Income 


The favourable trend in premium income during 1991 
{+ 18.5% on a comparable basis) was due to strong growth 
In all French Insurance sectors: GAN Vie 1+ 21.9%i. GAN 
Incendie Accidents (+ L6J%). GAN Capitalisation (+ 22.3%), 
SOCAPI (+ 37 1 %l The Group increased Its market share in 
all insurance sectors. 

The Group's Vie et Capitalisation division accounted for 
60% of gross premium income. The Increase In motor Insu- 
rance (more than 100.000 polidesl was accompanied by an 
Improved portfolio structure; more than half the policy- 
holders now attract a 50% no-clalms bonus. 

Net Income of the French insurance companies 
declined on an annual basis. Unlike 1 990, GAN SA. 
the holding company for the insurance com- g R C 
panles, did not realize any property capital gains. 


Premtum income - GAN The results of GAN Incendie 

fin billions td French trancsi Accidents also suBered. in line 

397 with market trends, by increasing 

275 33-5 thefts, increasing costs erf vehicle 

i repairs and higher industrial 

11 accident claims. The Group 

U continues to adhere to a conser- 

S9 oa 91 vative approach in providing for 
its technical reserves; appro- 
priations to reserves increased at a faster rate than pre- 
mium income. In Assurance Vie et Capitalisation, net 
income was maintained with a high level erf profitability. 
As regards the insurance companies abroad, the financial 
positions were ‘cleaned up' despite unfavourable market 
conditions, particularly in Great Britain, reducing losses by 
half. With the exception of Great Britaia GAN’s overseas 
activities produced a break-even result 

■ A significant turnaround 

In net banking Income (+22.1 %) 


(m billions at French irancsl 

1989 

1990 

1991 

■ Net banking income -CIC 

14.9 

15.3 

16.0 

*■ increase 

+ 101 

+ 4.2 

+ 106 

■ Gross operating 
income - CIC 

4 1 

4 2 

52 

% increase 

+ 33.5 

+ &2 

+ 221 

■ Contribution from banking 
and financial activities 
to consolidated 
net income 

0.7 

05 

0.8 


1989 

1990 

1991 

27.5 

33.5 

39.7 

+ 168 

+ 22.1 

+ 1&5 

86.6 

105.9 

127.1 

315 

315 

320 

1.8 

1.9 

1.5 
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Net banking income - CJC The CIC Group had a satisfactory 
un unions of French trancsi year in 1991 with net banking 
income increasing 10.6% on an 
14.9 1 53 annua ^ * 3asis l + 6 - 8% on a ro™" 

0 ^Y| f|| parable basis). 

It M Strict efforts were made to 
I l « control overheads: their rise was 

] V I V limited to 2-8% (on a comparable 

89 90 91 basis) and staff numbers decrea- 

sed by almost 5%. 

The Group therefore managed to improve its gross oper- 
ating income for 1991 to FFr 5,162 million, an increase of 
22.1 %, + 16.4% on a comparable basis. 

The improvement in operating conditions allowed the CIC 
Group to announce net income of FFr 714 million, a level 
similar to last year's figure, but without realising a large 
amount of property capital gains as in 1990. 

The Board of Directors intends to recommend payment of a 
net dividend per share of FFr 50.30. a rise of 9.3% plus a tax 
credit of FFT 25.15. 

Finally the Annual General Meeting will be 
am asked to renew certain financial resolutions, 
and to empower the Board to implement a 
i p £ rights issue at an appropriate moment to 
mm enhance liquidity. 




Europe’s largest banking and insurance Group 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


Calm reaction to rate cut signals 


INDICATIONS that a UK base 
rate cat Is likely later today 
were received with equanimity 
by the gilt-edged securities 
market at the end of last week. 

The reduction by up to half a 
percentage point was signalled 
by Bank of England money- 
market operations and by the 
announcement on Friday of a 
£800m tranche of short-dated 
gilts, available for trading from 
today. 

Given the pricing of these 
bonds, they are iwiiiiwiy to find 
buyers unless the Bank cuts its 
short-term dealing rates, an 
action which would be fol- 
lowed by a cut in bank base 
rates. 

Signc of an immine nt cut in 
borrowing rates, now at 10.5 
per cent, might have been 
expected to lead to a softening 
in prices for long-dated gilts, 
on the grounds that it Indi- 
cates a relaying in monetary 
policy. 

But with the economy still 
becalmed there seems little 
risk of any significant infla- 
tionary surge. Also, with the 
pound anchored in the Euro- 
pean exchange rate mechanism 
(ERM) tbe chances of prices 

US MONEY AND CREDIT 
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and wages moving up substan- 
tially over the next IS months 
appear small. 

The hints of the first base 
rate cut sines September came 
at the end of a week in 
which gilts continued their 
solid performance since the 
election. 

Yields dropped by about one 
tenth of a percentage point 
along the yield curve, with a 
corresponding rise in prices. 
The 10 per cent Treasury bond 
payable in 1994 moved up & to 
101, while tbe longer dated 9 


per cent Treasury gilt due in 
2006 rose % to 100%. 

The price rise occured in 
spite of the absorption by tbe 
market of £2L5bn worth of long- 
dated gilts - In the form of 8% 
per cent Treasury stock due in 
2017 - in the Bank's biggest 
gilt auction yet The auction 
sold on a yield of 9.02 per cent, 
with a cover of 1.82 times, 
indicating healthy demand 
both from overseas and domes- 
tic institutions. 

With the successful auction, 
the Bank has found buyers for 
some E8hbn worth of gilts in 
the first month of the 1992-1993 
financial year. That is nearly a 
third of the £30bn total of gilts 
issues which it is likely to have 
to sell during the year, to fund 
the rising public borrowing 
requirement. 

The pace of funding Is being 
continued with the £800m 
tranche of 8% per cent Trea- 
sury bonds maturing in 1997, 
priced at 8.98.25 and with a 
gross redemption yield of 9.18 
per cent Also available from 
the Bank today is £200m of 2% 
per cent index linked stock 
payable in 2013, at a price of 
109.04. 


Torpid times look likely to continue 


THESE are torpid times for tile 
US bond markets. Last week’s 
flow of economic news left the 
strength of the economic recov- 
ery as debatable as ever, and. 
the yield on 30-year long bond 
virtually unchanged at 8.00 per 
wmt. it is scenario which many 
analysts believe will continue 
for a while yet 

“Tbe weight of the evidence 
still points to a gradual, rather 
than dramatic pick-up is the 
pace of economic growth,” says 
Salomon Brothers. That back- 
drop also should keep Federal 
Reserve officials open to the 
possibility of further easing, 
because money growth 
remains weak, while +ha trend 
in overall credit Is mixed at 
best” 

“The observation that the 
first quarter saw the strongest 
quarterly performance of the 
US economy since the first 
quarter of 1989 tells you more 
about the weakness of the last 
three years than it does about 
tiie momentum of the economy 


in early 1992,'' suggest analysts 
at James CapeL 

Last week, support for a rela- 
tively glum assessment of the 
speed of economic recovery 
came from a steady stream of 
statistics. First, on Tuesday, 
there was the gross domestic 
product figure which, indeed, 
showed a first-quarter increase 
of 2 per cent 

As the Capel analysts noted, 
this was the biggest three- 
month rise for three years. 
Nevertheless, bond markets 
gave a sigh of relief. 

Mr Alan Greenspan, the Fed- 
eral Reserve Board chairman 
had already projected growth 
of that order, and some pundits 
had argued that the mild win- 
ter weather had influenced 
first-quarter performance. 

Moreover, for the early 
stages of a recovery, this is 
seen as a fairly weak figure. 
The markets had certainly 
feared that the number 
would be higher. Had that been 
the case, inflationary fears 


could have been sparked. 

The housing figures then 
added hugely to the market's 
peace o£ mind. New home sales 
posted a 143 per cent derihw 
in March - the steepest 
monthly drop in 10 years. Fra: 
many pundits, was a clear 
signal that the housing sector’s 
revival had stalled. 

Two days later, jobs figures 
disseminated further calm. The 
initial unemployment claims 
report showed an unchanged 
figure - at just over 400300 - 
for the week ended April 18. 
And neither the leading indica- 
tors nor the manufacturers’ 
orders figures did anything to 
upset the picture. 

The former rose by 0 2 per 
cent, which represented a slow- 
down from the very strong 
trend seen earlier In the year, 
while manufacturers’ orders 
increased by L6 per cent. 

Finally, the National Associ- 
ation of Purchasing Manufac- 
turers’ index rolled out at 5L3 
per cent in April - sharply 


icciMctiDfii a srj 


The Goodyear Tire & Rubber Company 
¥10,000,000,000 
6 5/8% Yen Bonds Due 1996 

Notice is hereby given that, pursuant to tbe Terms and Conditions of tbe above-mentioned 
Bonds l the “Bonds”), Tbe Goodyear Tire & Rubber Company has elected to redeem all of the 
outstanding Bonds on May 22, 1992 at the redemption price of 100.75 percent of tbe principal 
amount thereof plus accrued interest thereon from February 14, 1992 to such date in the 
amount of ¥18,035 per Bond. 

The redemption price together with accrued interest as aforesaid will be paid upon 
presentation and surrender of the Bonds at tbe office of the Fiscal Agent or any Paying Agent 
specified below. Payments will be made by cheque drawn on, or, at the holder's option, by 
transfer to a Yen account maintained by the Payee with, a Bank in Tokyo. No payment will be 
made to an address in the United States or by transfer to an account maintained by the Payee in 
the United States. 

Bonds presented for payment should be accompanied by all unmatured Coupons 
appertaining thereto. The face value of any missing unmatured Coupon will be deducted from 
the sum due for payment The face amount of any such missing Coupon will be paid against 
surrender of such missing Coupon within three years from tbe date on which such Coupon by 
its terras became due. 

Interest payments due on or prior to February 14, 1992 axe payable upon presentation of 
relative Coupons in the manner provided above. 

Interest shall cease to accrue on the Bonds on and after May 22, 1992 

By: THE YASUDA TRUST AND BANKING 

COMPANY, LIMITED 

April 14, 1992 Fiscal Agent and Principal Paying Agent 

FISCAL AND PRINCIPAL PAYING AGENT 
The Yasuda Trust & Banking Company, Limited 
2-1, Yaesu 1-chome 
Chuo-Ku, Tokyo 103 


down on the February and 
March figures. 

All this presents a relatively 
stable background for this 
week’s quarterly refunding 
operations. The government 
announced last week that it 
will sell $36bn-worth of new 
securities. 

Perhaps the only modest sur- 
prise was tbe Treasury's deci- 
sion to reopen the 8 per cent 
bond issue, maturing in own — 
the first tim e since the 
authorities have reopened a 
bond issue for the second time. 

This week, attention is likely 
is focus on the unemployment 
figures, due out on Friday. 
Here, It is redeemed that the 
unemployment rate will show 
little change - easing to 
around 7.1 per cent at most, 
compared with 73 per cent in 
March. And, If so, that is the 
sort of borderline improvement 
which will keep bond markets 
on an even keeL 

Nikki Tait 


Mortgage Securities 
(No.3) PLC 

£63,000,000 Class A 1 
£39,000.000 Class A2 
£15.000,000 Class A3 
£8.000.000 Class B 
Mortgage backed notes due 
2035 

For the interest period 30 April 
1992 to 31 July 1992 die doss 
'A' notes will bear interest as 
follows 

Class A1 at 11% per annum 
Class A2 at 1 1.1 75% per annum 
Class A3 at 11.275% per annum 
Interest payable per 5100,000 
note for die Class 'A' notes on 
die 31 July 1992 will amount to: 
Class A1 at 52,765.03 
Class A2 at 52,809.02 
Class A3 at 52,834.15 
The Class 'B' notes will bear 
interest at 11.625% per annum. 
Interest payable on 31 July 1992 
will amount to 52,922. 13 per 
5100,000 note. 

Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


PAYING AGENTS 


Kratielbank S.A. Lmemboargeoise 
43, Boulevard Royal 
L-29S5 - Luxembourg 

Bank of Tokyo iDeutsdbiand) AG 
WiesenhuttcnnnuKc 10 
6000 Frankfurt mi Main 1 

The Bank of Tokyo, Ltd 
Avenue des Arts 58 
B- 1040 Brussels 


Morgan Guaranty Trust Company of New York 
60 Victoria Embankment 
London EC4Y 0JP 

The Yasuda Trust and Banking Company, Limited 
1 Liverpool Street 
London EC2M 7NH 

Bank of Tokyo (Schweiz) AG 
Bafanofpfalz I 
8023 Zurich 


The Bank of Tokyo, Ltd. 
4-8 rue Samte - Anne 
75001 Paris 


CENTRALE NUCLEA1RE 
EUROPEENNE A NEUTRONS 
RAPIDES SArNERSA 
FRF 400000400 
GUARANTEED FLOATING 
RATE NOTES DUE 1997 
For the period April 30, 1992 
to July 30. 1992 the new rate 
has been fixed at 10,1625% PA. 
Next payment date: 

July 30, 1992 
Coupon nr: 13 
Amount: FRF 513,77 tor the 
denomination of FRF 20 000 

FRF 256835 for the 

denomination of FRF 100 000 
THE PRINCIPAL 
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MERSEYSIDE 


The FT proposes to publish this survey in 
JnaeS 1992. 

The F inancial Tima is lead by more senior European 
business executives than any other international 
publication. To teach this cr u cial audience and promote 
the vitality and commercial life of Merseyside conUci ; 
Ruth Pincombc 

Tet 061 834 9381 
Fax; 061 832 9248 
or write to her at 
Alexandra Buildings 
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EUROPEAN GOVERNMENT BONDS 


The attractiveness of gilts to 
many investors since the elec- 
tion - in tiie past month 10- 
year yields have fallen by 
nearly 1 percentage point to 
just over 9 per cent - has 
been partly due to a reap- 
praisal of sterling securities by 
overseas institutions. It has its 
roots partly in a stronger ster- 
ling. 

But not all of the extra 
demand for gilts from non-UK 
financial groups was triggered 
by the election result In March 
- a poor month for gflts gener- 
ally in which yields Increased 
sharply - overseas institu- 
tions bought £844m worth of 
the securities, according to 
Bank figures. 

Including purchases In Feb- 
ruary, that brought overseas 
buying of gilts in the two 
months to £L7bn - the largest 
two-month total since gilt 
funding restarted last year. 
But in March non-bank UK 
investors were much less 
enthusiastic- They sold £413m 
of the bonds, leaving the net 
purchases of gilts in tiie month 
at a low £447m. 

Peter Marsh 


Low-yielding D-Mark 
bloc falls out of favour 


PERFORMANCE figures for 
April show that European gov- 
ernment bond markets experi- 
enced sharp reversals of for- 
tune during the month. 

In particular, the low-yield- 
ing markets clustered around 
Germany - known as the 
“D-Mark bloc” - fell out of 
favour, while high-yielding 
markets continued to rise 
against expectations. 

At the turn of the year, port- 
folio investors were starting to 
commit funds to German 
bonds, often switching out of 
higher-yielding markets which 
were seen as due for a correc- 
tion. Many believed German 
interest rates would he cut in 
the first quarter to stimulate a 
flagging economy, with infla- 
tionary pressures firmly 
squeezed out and bond prices 

rising 

There have been disappoint- 
ments in both respects. 
Although consumer price data 
released last week showed 
inflation in western Germany 
slowing to a year-on-year rate 
of L5 per cent in April, from 
4 £ per cent in March, money 
supply growth remains stub- 
bornly high. In addition, the 
current round of disputes has 
renewed fears that wage infla- 
tion will spread through the 
economy. The Bundesbank 
now looks unlikely to ease 
monetary policy until the sec- 
ond half of the year. 

As a result, the German mar- 
ket returned a miserly 0.44 per 


Yield spread 

10 year GJtt less 10 year Bund 
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cent during April, according to 
the JJ. Morgan government 
bond Index monitor - the 
worst performing bond market 
within the European Commu- 
nity. The rest of the D-Mark 
bloc managed to out-perform 
Germany, with yield spreads 
narrowing by 10-20 basis 
points, but were held back. 

In contrast high yielding 
European markets showed the 
best returns on the month. The 
best performing European mar- 
kets were the UK (with a total 
return of 45 per cent), Portu- 
guese (2 33 per cent), and Span- 
ish (L34 per cent) markets. 

However, further gains by 
the high-yielding markets will 
be hard-won. The price rises 
last month were due in most 
rases to one-off boosts. 

Indeed, prices have risen so 
swiftly in some higher-yielding 
European markets that institu- 


tions are again wary oT com* 

mitting new funds. 

The UK gilts market is a 
prime example of this. The 
yield spread between the gflts 
ami German bund market at 
the benchmark 10-year matu- 
rity narrowed from nearly 200 
b asis points to less than 120 
basis points during April. 
Although the government 
managed to sell £25bn new 
hnnds last week, institutional 
investors were questioning 
whether gilts offer “relative 
value" at current levels. 

T anking aiipuri , the progress 
of high yielding bond markets 
depends on the ahfljty of gov- 
ernments to stem inflation. So 
far the progress has been good 
and braid prices have risen in 
union. 

Equally, the UK govern- 
ment's determination to bring 
inflation down will have to 
remain credible if bond prices 
are to rise further. Italy and 
Spain are in a similar position. 

In contrast, there is little 
doubt about the determination 
of the German authorities, in 
the shape of the fiercely inde- 
pendent Bundesbank, to bring 
inflation under control. Consis- 
tently high Interest rates mean 
that bond market investors 
have not seen the early gains 
they expected - April was a 
vivid illustration of this — but 
still hold the promise of big 
gatnn ahead. 

Simon London 


FT/ISMA INTERNATIONAL BOND SERVICE 


OS. DOLLAR snueff 
jUB^WmOMAL* 3*494 

AETTtt TfflA’™*' '*■ 
ALBERTA. 

ALBERT, 

AM 


7S0 10 uk 
m uu 

So wsi 



SEMSStefiU«EtfW»3/49JL_r 

HHwqsp 

TOKYO METHIWlCgBW%J 

asaii 

UBSHK9U8Q2 ■■ 

tHHLEyfR CAP CORPS] 


PUB 

WARNBKAM 
WORLD BANK 
WORLD BANK 
WORLD BANK B 
XEROX COflPKB 
YOKOHAMA 8 QL 

FUJATW6 RATE NOTES 
ALASKA HOUSING mo OL 
ALLIANCE & LEXS6.0894 £_ 
ALLIANCE 4 LEJCSQi 
AMERICAN EXPRESS 
ANGLIA 1/898 
AHZ BANKING 0-15 PERP 

AiKtSa-0,15051 
BANCO ROMAQtQOL- 
BANK NEW YORK 
BAMK0FGREE 
BAHKQF 
BANKERS 
BANKERS 


500 bOh 

wo uai 


300 Jfi2% 
150 9B% 

100 103% 

100 102 
1500 102 
1501! II 
1500 107 

itt; 101' 
200 


BQ0J59B—I 
BELQUMH 


srHHI 

BRAOFORO BINGlEYiSset 

BBSTXi WEST 1 71694 L 

BRITANNIA 1/10 

CHASE MANHATTAN I 
■ D9HM I BKAKTHAlttnSftS^ 


„ 3 

ss I 

S “S 3 

m loi +J, 

^ S * 

loo iofaV 

100 KW. -fc 

■ to 3 





SiSS 

s » 

300 4557 

111 
250 ’ ’ 
500 

iw wait 
150 W.44 
150 
400 

300 97 
180 


an v>: 

400 
530 

125 99.62 
100 W.42 
™ 9BJQ 


* *5 

- IS 

♦*» 

S.S2 

ft ft 

<l31 


* » 

* 726 
5 87 

* 

7.97 

6.7B 

ft TO 

737 
7.84 
762 
*>t 7.M 

-T, 7.97 

SIB 

! dan 

wall C torn 
■KOI 4.412 
186425 
-.0110603 
+.02 43750 

+33 4.4625 
+01 9.47® 
+.01 4.4050 
+34 52508 
*7500 
+22 *3000 
+25 5 0000 
+06 52900 


ASIAN DEV 
AUSTRIA 41 



Sweden and 
Finland turn 
in declines 

OUTSIDE the EC, -/the 
government bond markets in 
Sweden and Finland have suf- 
fered from political, uncer- 
tainty and economic upheaval, 
writes Sara Webb in Stock- 
holm. 

The Finnish government 
market fell 1.7 per cent ta 
April, following the resigna- 
tion of tiie Central Ba nk go v- 
emar nm * an ensuing outflow 
of capital. 

The flT7 nnHBT crisis hi Fin- 
land poshed Sweden’s bond 
market down 0J per cent In 
April. In addition, political 
worries last week upset the 
Swedish market and pushed 
up bond yields. 

Sweden’s New Democracy 
party made a name for Itself 
campaigning for cheaper alco- 
hol, abolition of traffic war- 
dens, and lower taxes In the 
1991 general election. 

Last week. It Joined forces 
with the socialist bloc in Par- 
liament and stopped the Cen- 
tre-Right government from 
pushing through the abotitioa 
of part-time pensions. 

The news that the govern- 
ment had failed to win a 
majority sparked a minor 
seli-off in Swedish government 
bonds on Wednesday. Five- 
year bond yields rose from 
10.04 per cent to 10.12 per cent 
on the day. 

But while Swedish investors 
reacted badly to the news, 
international investors appear 
less concerned. They hope to 
benefit from a closer anoda- 
tion between the Swedish 
krona and EMS currencies. 
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ensure that the country, 
TOady troubled by industrial 
activity, continues to he the 
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.expected- to confirm an econ- 
omy slowing but not in reces- 
sion. 

Most analysts forecast a Ml 
ia industrial production for 
last March . Provisional figures 
^ F ebruary's industrial pn>- 
duction shorwed a monthly rise 
; of Ui per c rat after January's 
sharp 55 per cent rise. Accord- 
ing to Both Lea, , chief econo- 
mist at Mitsubishi w«nfc both 
; figures were distorted by mild 
weather factors. “It is equally 
clear that there are still no' 
signs of serious recession in 
west Germany,* s be says. 

; Employment are aicn 
due tnm wedc. East Gismany’s 
labour market remains grim, 
fo. March unemployment was 
I5A per cent from 95 per cent 
a year ago. However, the num- 
ber of unemployed is expected 
to have stayed steady in April. 
Wot German unemployment 
appears to be rising, but mod- 
estly:. 

In the IK, employment data 
for April is expected to confirm 
the anaemic pace of economic 
growth. While unemployment 
claims have fallen since the 


west 

-Gsfflsany> 


beginning of the year, the drop 
has not been of a <y«le nor- 
mally associated with a typi- 
cal, healthy recovery. 

Growth in M3, the target 
measure of money supply, in 
France Is expected to have 
risen further in March follow- 
ing February’s increase. In 
February M3 was 35 per cent 
up on a year ago and the 
median forecast for March is a 
rise of 05 per cent. The target 
range for M3 growth in 1.992 is 
4-6 per cent 

Other economic data and 
events this week, with, in 
brackets, the median of fore- 
casts from MMS International, 
a finanrfaii information com- 
pany, include: 


Today: US, preliminary fig- 
ures for first-quarter productiv- 
ity, auto sales April 21-30 
(65m), presidential primaries 
in District of Columbia and 
North Carolina: UK. April offi- 
cial reserves (£50m), state 
opening of parliament; Canada. 
April foreign reserves; Japan, 
children’s day holiday - all 
markets dosed. 

Tomorrow: US, Federal 
Reserve releases Tan Book for 
May IS federal open markets 
committee, March wholesale 
trade; Japan, March trade bal- 
ance - IMF cup- 

rent account, March foreign 
bond investment; Canada, 
April help wanted index (63). 

Thursday: Germany, regular 
Bundesbank council meeting, 
G7 economic ministers meet 
with CIS and eastern counter- 
parts for East-West conference, 
April unemployment - West 
(up 10500), March employment 
- West (up 5,000), April vacan- 
cies - West (up 3.000), April 
unemployment - East, April 
short-time work - East; US, 
March consumer credit 
(unchanged). Ml (up $05bn). 
M2 (up SLSbn), M3 (up $95bn), 
for week ended April 27. initial 
riahns for week ended April 25 
(410500); Sweden, April unem- 
ployment rate (4.4 per cent); 
Switzerland, April federal con- 


sumer prices index (up 45 per 
cent on year); Australia. March 
unemployment rate (105 per 
cent). April employment (up 
10,000); Canada, February 
wages and salaries (flat). 

Friday: US, April non-farm 
payrolls (up 75,000), April man- 
ufacturing payrolls (up 10 , 000), 
April unemployment rate (75 
per cent), April hourly earn- 
ings (up 05 per cent), April 
average work week; April 
employment growth (up 0.1 per 
cent), April unemployment 
rate (105 per cent), April hous- 
ing starts. 

During the week: Germany, 
March industrial production 
(down 1.0 per cent). March 
manufacturing output (up 05 
per cent), March manufactur- 
ing orders (down 05 per cent), 
March trade balance 
(DM2.5bn), March current 
account (-DMl.5bs); Switzer- 
land, April Zurich consumer | 
prices index; Italy, April final 
consumer prices index (5.6 per 
cent); Denmark, March unem- 
ployment rate (105 per cent). I 
March trade balance excluding , 
ships (OKr2.7bn); Holland. ! 
April consumer prices index 
(up 05 per cent on mouth, up 
45 per cent on year); France, 
March M3 (up 05 per cent). 

Emma Tucker 


RESULTS DUE 


Trafalgar House, the 
engineering, construction 
and property group, warned 
last December that its 
interim dividend was likely 
to be cut Analysts are 
expecting a halved ligure 
of 4.4p when it announces 
results tomorrow. 

Pre-tax profit which fell 
sharply in the first half of 
last year to £51. 5m, is 
thought to have improved 
to between £53m and C55m. 

Davy Corporation, which 
Trafalgar House acquired 
last June for an initial E60m, 
could have contributed the 
best part of ElOm to 
operating profits in 

UK COMPANIES 


engineering and 
construction. Progress in 
that division is again 
expected to have offset 
declines in property and in 
shipping and hotels. 

The Ocean Emerald oil 
rig, source of Davy's trials, 
has been completed and 
Trafalgar House is hanging 
on to it until it is paid. 

British Petroleum is stilt 
suffering from lower oil 
prices. Last week's rise in 
the oil market will be too 
late to affect its first-quarter 
results, which will be 
reported on Thursday. It is 
estimated that the group's 
pre-tax profit will drop to 


about E7Qm (excluding stock 
losses and gains) from a 
level of £521m In the same 
period fast year. 

Tate & Lyle, the 

sweeteners group, is 
reporting results for the six 
months to end March on 
Wednesday. Analysts expect 
a slight slippage from tho 
£94.7m reported last time. 

Palling prices for high 
fructose corn syrup in the 
US will have affected profits 
from Staley, though there 
will be a first-time 
contribution from Bundaberg 
Sugar, the Australian 
business bought in June. 

Thursday sees full-year 


results from Sears, the shoe 
shops to mail order retailer, 
which appointed a new chief 
executive in February. 

After interim profits fell 
from £62.4 m to £4.6m, 
weighed down by heavy 
exceptional costs relating 
to restructuring and 
disposals, profits for the 
year to end- January will be 
well down on tho previous 
year's £146. 9m. Analysts 
are looking lor profits before 
exceptional items of around 
£92m to £93m, but this could 
come down to about C50m 
posl-cxcepiionais. 

The final dividend is 
oxpocied to bo maintained. 


DIVIDEND & INTEREST PAYMENTS 


■YESTERDAY 
AH tod Leisure 1.5p 
- Anglo American IndL 
Corp. 5*j% IsrPrfi 
RQ -05625 ■: 

BASF DM12 
BUlam (J.) 2.64p 
Ftfe Iftdmar SSp 
. Kymmene Cerp. FWdLS 

New Zealand 11 > 4 % 2008 

£281.25 

■TODAY 

Anstne&er (Henry] 0.01 p 
Sraime (T-F & J-R) <L5p 
Bryant 1 .«p 
Ctarktt (T-) &292p 
Credit National JSfcSfc GM. 
Nts. IMS £875 

Ernest Green & Partners 2.75p 
Uoytis Abbey Ufa lip 
MAi 1.4p 
Macro A 5-14p ' 


Reuters Hldga. 1250 
Sirdar 1S5p 

Wen Hampshire Water B 45% 

Mjul245p 

Do. 3*2% £1.75 

■ TOMORROW 

Counaulds 45% Red. 2nd Prt 

2-lP, 

Do. 6 ^ 2 % Une. Ln. T994/96 

wx . 

Do. 7t»% Uos. Lit. IBM/96 
£3575 ■ . 

Delta 10 *% Deb. 1995MB 
£5575 

Greshem Telecompudng (L22p 
ISS-bitJ. Serv. SySL B DKrlO 
Lloyds flank !15p 
MTL Instruments 15 
Mediterranean Fund. SDlB 
Mtnorco S0.16 
Plaxton 2P 

Whitbread 7**% tins. La 1995/ 


99 £3.625 

■ THURSDAY MAY 7 
American Tat 35p 
BOA 10% Oeb. 1983194 £5 
Bristol & Weal BKS0 Soc. 
VJJj% Perm. Hit Bearing 
£88.875 

Do FMg Rato Ms. 1994 
£28157 

British Petroleum 45p 
Conversion 9 \ % 2003 £4575 
Domestic A General Bp 
Everest Foods 25p 
FlISp 

lnv. Tsl o» Guernsey 1.44p 

I & S Opdimon TsL 15p 

Latin American lnv. T ml 50.005 

Paterson Zochonis 2JBp 

Do. ANV2J25p 

Ftpsaep 

Servotnex 3 Sp 

Singer & Frledlender 1£p 


Tey Homes 12p 
Treasury ID*2% Cnv. 1992 
£5.25 

■ FRIDAY MAY • 

Addison Consultancy 0.i5p 
Admiral 3.3p 

Agricultural Mortgage Corp. 
1lH%Nts. 1996 5.687Spc. 
American Express SO 55 
Barclays O'seas lnv. Bv Jnr. 
Gtd. Uod Fltg. Rate N» 

SI 37. 45 

Burford Hldgs. tL5p 
Christiania Bank og 
KredUkasso Prim. Cap. Und. 
FMg. Rate NtA S271.74 
ElecoHidgA Z3p 
Hall Engineering HMgs. &34p 
House of Lerose 75p 
Hydro-Ouabec Fhg. Rato Nts. 
Sers. FV 2005 S2S4.4 
tsotron I57p 


Lex Service 6p 
Lloyd Thompson l.GSp 
Bernard Matthews 2.5p 
Nottingham Corp- Cos 
Annuities £1625 
Pan Corp SO. 09 
Rentokil 25p 
Sen rod era 13p 
Do.NV 13p 

Second Market lnv. l-5p 
Sterling Publishing D5p 
Trace Computer (L55p 
Treneporl Development GJjp 
TV-am lOp 
Vektra Corp. RD.07 
Vickers 25p 
Wlmpey (George) 6.5p 
■ SATURDAY MAY 9 
P 6 P 3p 

Sainsbory (J.) 84% Bds. 1996 
£425 


■ TODAY 

COMPANY MEETINGS: 
Admiral, Admiral House, 
193*199, London Road, 
Camber) ey, Surrey. 11.45 
Candover Invs., Howard 
Hotel, Temple Place, W.C.. 
12.00 

Delaney, Stralhallan 
Thistle Hotel, Hag ley Road. 
Edgbaston, Birmingham. 

12.30 

Fleming Mercantile lnv. 
Trust, 25. Copthall Avenue. 
E.C.. 12-00 

Gallon Eng., Park Hall 
Hotel. Park Drive. 
Goldthorn Park, 

Wol verb amp tom, 12.00 
Midland Bank. Merchant 
Taylors’ Hail, 30. 
Threadneedle Street, E.C.. 

2.30 

Northern Engineering, NEI 
House. Regent Centre, 
Newcastle upon Tyne, 

11.00 

Singer & Friedlander, 21. 
New Street Bishopsgate. 

12.30 

Sumft, Hllgate House, 26. 
Old Bailey, E.C.. 2.30 
Transfer Technology, 

Royal National Hotel, 
Bedford Way. W C.. 12.00 
Watea CKy ot London, City 
Place Hotel, 55. Basingliall 
Street, E.C., 10.30 
BOARD MEETINGS: 

Finals: 

Batacom 

CRH 

German Smaller Co’s. tnv. 

■ TOMORROW 
COMPANY MEETINGS: 


Brabant Resources, Rose 
& Crown Hotel, Tonbridge. 
Kent, 11.00 
Cadbury Schweppes, 

Royal Lancaster Hotel, 
Lancaster Terrace, W„ 
1Z00 

Edmond Holdings, Rothloy 
Court Hotel. West Hill 
Lane, Rothley. 1200 
Fired Earth Tiles, 

Hapcrotts Holt Hotel. 
Steeple Aston, 

Oxfordshire. 12.00 
Geest, National Farmers 
Union. Springfield. 
Spalding. 12.00 
Instem. The Savoy. The 
Strand, W.C.. 11.00 
Latin American lnv. Trust 
Exchange House, Primrose 
Street E.C.. 12.15 
Lex Service, Lex House. 

17. Connaught Place. W., 
2.30 

Nichole (J.N.) (Vtanto). 
Ledson Road, 
Wythenshawe. 

Manchester, 11.00 
Pttterd Garner, Sherborne 
Road, Yeovil, Somerset 
12.00 

Plaxton, The Brewery. 
Chiswell Street E.C.. 12.00 
Raneomes, Post House 
Hotel. London Road. 
Ipswich, 3.00 
Schraders, 120, 

Cheaps «je, E.C., 12 00 
Sterling Trust, Chartered 
Insurance Institute, 20. 
Aldermanbury. EC.. 11 00 
Trans World Comma, 
Portland Thistle Hotel. 
Portland Street. Piccadilly 
Gardens. Manchester, 


11.30 

Worcester, Dighs. 
Worcester. 1.00 
BOARD MEETINGS. 

Finals 

Beattie (Janies) 

Create 

Forward Group 
Sllentnight 

Interims- 

Morgan Grenfell Eqty. Inc. 

Mortend 

New Frontiers Dev. 
Overseas lnv. Trust 
Royal Bank of Scotland 
Trafalgar House 

■ THURSDAY MAY 7 

COMPANY MEETINGS 
Atlas Converting 
Equipment, 4. Broad gate. 
EC., 12.30 

Bernard Matthews, Airport 
Ambassador Hotel. 
Norwich Airport. Cromer 
Road. Monarch. 12.03 
British Mohair, Midland 
Milis. Vai'ey Road. 

Brad lord. 11.30 
Burford. London Press 
Centre. 76. Shoe Lane. 

EC . 10 45 

Claremont Garments, 
London Hilton Hotel. 22. 
Park Lane, W.. 11 .00 
Clyde Petroleum, The 
Brewery, Ctuswell SI root. 
E.C., 1200 

Coats VlyeOa, Le Mendien. 
21. Piccadilly, W.. 2.30 
Global Group, 15. Bedford 
Street. Covent Garden. 

W.C . 10.30 
Hickson Inti., Wheldon 
Road. CasOclord. West 
Yorkshire. 1200 


(nvergordon DistOiers, 

Merchants Hall, 22. 
Hanover Street. Edinburgh. 
11.45 

LflfeshaU, Chequers Hotel, 
Oxford Street. Newbury. 
Berkshire. 11.30 
Unread, 75. Hat borne 
Road. Birmingham, 12.00 
Mow at. Exchange House. 
Primrose Street, 
Broadgalci. E.C , 12.00 
Refuge, Refuge House, 
Aider ley Road. WilmBlOW. 
12 00 

TAN, Ramada 
Rena«ssance Hofei, 
Blockfriars Street. 
Deansgaic. Manchester, 

12 00 

Vlnten, The Brewery, 
Chiswell Sired. E.C.. 12.00 
BOARD MEETINGS 
Finals: 

Abtrust Now That lnv. TsL 
BMSS 

Higher ott lnv. Trust 

Hl-Tec Sports 

Ssars 

Inlenms 

Bsthway 

Dickie (Jamas) 

Euromoney Publication* 
Leveraged Opportunity 
PWSHtdgs. 

■ FRIDAY MAY 8 
COMPANY MEETINGS 
Boddlngton, Midland Hotel. 
Peter Street. Manchester. 
11 45 

Britannic Assurance. 

53-57. Wako Green Road. 
Moseley. Birmingham, 
1200 

British Dredging. Royal 


Hotel, S! Mary Sued. 

Car dill. 12 00 
Burnish Caslrol, Balmoral 
Hotel. Edmbuigh, 11 3G 
Capita, 100. Wood Sired. 
EC 10.00 

Church. Northampton Moat 
Hoii-ju. Silvi-r Sirncl. 

North. unpii in. 12 30 
Emou, !•), IVarrcnt Sf/t-oL 

vv . n oo 

1MI, Birmingham 
Mciropolu Hotnl. NEC. 
Birmingham. 12.un 
Low A Bonar, Oon.n 
Huu'-o. F.ii jJav Sired. 
Dundto. 12.UU 
Oliver. Grove Way. Caslle 
Aries. Narboiough. 
Lflrerih-r. 12 00 
Penlneular A Orients) 
Steam Nav.. Qui-en 
Elicabolh II Conlt':»iiLn 
Centre. Broad Sun cl urn v, 
Wc-ulnnnstur £11.. 11.00 
P & P. Todd Hall Road. 
Cairn lndu r >tnal C'.talc. 
H.r.hngtkjiv 10 30 
Rugby, Ciown Hnive. 
Rugby. 12 30 
Spandex, lidO. P.nh 
Att-nue, Astire Won. 
Almon'jbury. Biislol. 10 0U 
Surrey, Tho Registry, 

Roval Mult Couil. E.C . 

If 30 

BOARD MEETINGS 
Finals: 

Rsdiotrast 
Worth lnv. Truat 

Company mootings aru 
annual gonnraf moefmgs 
unloss othotwiso slated. 


CONFERENCES & EXHIBITIONS 


MAY 1.1 . ■ 

Pa y me n t a Systems For Europe 
City reram. Walt Seen Journal Europe. 
EMU Round Thbfc at SkimraV HmM In he 
C2y_lnctBri^^jQliii<}Brnna.GMAtoy . 
Pldiear. Riduvii ABes. N lytoaod Dr Ben 
van Eldik. Co-ipmoccd by AMUS. 
Eruoauid/Emocheryre. . 

Enquiries to: liatey Nctl 
TeL 0225-466744 
Fax: 0225-442903 - 

LONDON 

MAY 11 

The PoOtica And Economics Of 
Monetary Unkxi 1 
Cityfomm, Walt Sheet Journal Europe, 
EMU Round Table. Includ ing Staaiatos 
Ynssvko victfc- Tin Congdoo. George 
Hatjoullb, Ctailra ' Goodhan. feu 
Ptoadeririilh Gert Hamler and MriBppc 
Mo nib r. "Cosponsored by 
Euraenrd/Eamdnire andMocgau Stanley. 
E aq ur ri w iot Lindsey Ned 
Td: 0225 468744 Fte: 0225442903 

. . - LONDON 

MAY 11 
DESKa^ING THE 
ENVIRONMENT , 

Law. Snance, buikfilig & devdopatcrH-The 
EavlnxmtonraPrwecttouAa-fetmpBca- 
hoos for the Coostracdoa industry. Open 
Space versa* Economic Advancement; 
HnnneUlnianiivestbrtkecnDevrtDimetR. 
Enquiries xx PfaSaiSirucuedZxmatoigLB] 

061-491 5215. ^ 

. . MANCHESTER 

MAY12&13 

International Securitfes 
Markets; Limiting Mariwt Kak 
Focusing on tho mulh-iuenl fitonpts to 
Mtas fe risk, mwkei regntadon, how 
mariosa are d ev el op in g and die nmgement 
Issues oT assessing and controffing risk. 
Enquiries: Finanexal Times. Tofc87J-925 
2323 Ftac 071-925 2125 

LONDON 

MAY 14 ” — “ 

Introducing a BS5750 Quality. 
Uanagenwit System 
BS5750 cerdficadoB is fast becoming a pr»- 
requltito for doing business with many 
/y/7n-«cft4lflWlltWt69 
of qnafifyln* Qnns improved efficiency. 
Tbfc lODieator oadaia fl* cos and ben- 
eBts of BS570 and dispels many 
misconceptions. Enquiries:- Director 
Conferences 071 7300022 
• • . -- LONDON 

MAY14-15 . . 

1st I n t maff o wa l Brwich 
Bankjng Conference 
Ti te t b i n dfeingtbe Branch* 

The csonnoo) . cost of ts rtrmwnrn g branch 
networks is undenhe rafcnjscope: Branch 
PronutbUity: Breach Mexchudisiag; 
Branch Marketing; Long-ienn fnmre of 
Branch Networks. Contact: Yvonne 
Reach, Lafferty ConToences 
Teh+353 1 718022 Fax: +353. 171359* . 

, ' . LONDON 


MAY 15 

Reee er danB todustihi Markets 

Mi Day ftOO-SdXJptn Cornenc a oneidsy 

tenter exandnjngaowcet^^fotmdmrr- 

tat dam Cor the busmen user. CoiL £195. 
Conran rametYasmto Ganns. Location: 
l.rtMl ft*^»^.ltegntkfttt.lfct: 
071 2525050 era 229 

- LONDON 


MAY 18 
Changing Tadc- New . 
Pa rep acliva a for Dafanec 
Snppfiara 

SreaotJaie ltLLondoe tone 3nLA senei 
. afteminan aguhed by the DTI an tosses 
bang snppllcre x> the drftarce indnsoy In 
. the Ugta of cuneiK rad pngccted rertoctiooi 
m ^obol expeneftme on defence cqmpmcru. 
Tel: 0483 37557 

SOOTHAMFTON 

MAY 18 

Business Television - On From 
the Video 

A major one day conference to answer die 
. practical questions that companies cousid- 
Btng invesumii in business television are 
asking. Speakers from British Telecom. 
BMW, Uni pair. Teuco. DEC. I CL. 
Sponsore d by British Telecom. Contact: 
Jt/m BnAe-Smith Centaur Conferences 
071-434 3711 

LONDON 

MAY 18&19 

Financial Reform and Global 
Market integration 
Convened by The Royal Institute of 
_ (toESSstioosl Aflaas. The Institute of Global 
PtnanciaJ Snufies. FAIR. Japan and The 
Institute of Rscal and Monetary Policy. 
Mhrisny of finance. Japan. To be held at 
Chatham Hoosc. London. Enquiries RHA 
Conferences. Iht: 071 9575700; 

Fax 07! 9575710 

LONDON 

MAY 19 

Investor Relations Education 
Seminar 

One-day int ensi v e rratniag course, spon- 
sored by Investor Relations Society, 
tarodwrioo toR ftnetlon sad dewdopmem 
of IR programmes. Venoe: Institute ot 
Directors. London. Speakers: RoihschOd 
Asset Management. Smith New Conn, 
Cadbury Schweppes. Contact: Bass 
Associates, Tet 07 J 4972225. 

Fare 07 1 4979295 

~ LONDON 

MAY 19 

VAT AND THE SINGLE 
MARKET 

Bmst A Young, leading business and ffano- 
" dal advisers, wfll be bokluig a seminar hi 
n -tpoese to the major changes which will 
effect rhe indirect tax regime finr imre-e«n- 
tmntify trade firan 1 Jnmnny 1993. 

ft»mwBinl«d, nihiy 

Bns&YamglVb 071 931 2438 

LONDON 

MAY 20 

1S92 EUROPEAN COMMUNITY 
BUDGET 

JM&2 yetth of bwhiBs q iptn B ii i itie s 

Loodae Chamber ooofc r eo c a focusing on 
Ornse budget line* providing more easily 
axesslUe ts^Deueppottniiicf with prac- 
tical presentations on how to become 
involved ta contracts A tenders. Conucc 
LCaMsMreng.071 2484444 

LONDON 

MAY 20 

StraesgYand Planning 
FoUowir* a oroceseful 6nt series, a second 
se mi n a r in three afternoon session* to be 
»>*M at LSS wldrlnslnesa and Infontutksi 
SysOTaSnajcgisS sod academics. Abo on 
10 and 24 lone. Contact Short Courses 
Office. L5E.Td: 071-955 7227 
. . LONDON 


MAY 20 

BENCHMARKING 

CONFERENCE 

Strategfeandprocettainlysisrarcfianisa- 
tms who aim to become best in class. IVr 
farther information please call Samantha 
Yates at ICM on 0483 37557. 

LONDON 


MAY 2D-21 

THE BRITISH PRESIDENCY OF 
THE EC 

A briefing oo tbe major issocs which will 
confront Britain daring its six months in 
office. 1 nr hiding Tristan Garcl-Jones MP. 
George Robertson MP. Garret FtaGerald. 
(fees' Sdiimer (DcutsAe B an d rshan kt. Teh 
07 1 -259 9990. ft*: 07 1 -259 9509 

LONDON 


MAY 21 

Realising the Value of a Private 
Company 

lbs lODaembar will gjte rfircocaVsliarr- 
boUJers an understanding of preparetioo 
needed, liming and avaifafaie ophm to derive 
most benefit tromn sale. Option* inclodc 
smdtmaitai notation, mansginenet boy-oot, 
scZHqg equity or outright sale. Enqohies:- 
Directar Conference 07] 7300022 

LONDON 


MAY 22 

Automotive Management 
Congress *92 - Balance of 
Power 

Ford Chairman Ian McAllister headline* 
one-day conference on fbtwe of motor 
industry. Other speakers: Hans Halbaeh, 
Saab AB; Gerald Devisea. Cbahnun. Keep 
Trnsu Roger St s q gr o om . e* -Rover mar- 
keting direexor. Venue: Katiccal Motorcycle 
Museum. £195 + VAT. Coosa Janet iuuu. 
Tel: 081 4X1 2340 or fine 081-646 7926 

LONDON 


MAY 22 

THE IMPACT OF THE EC 
PROCUREMENT REGIME 
This conference will discuss wtai effect the 
worts. Supplies and anodatsd Compliance 
Regnhtions,willbsveoncoraraauiganihcr- 
iries and the construction bdusay. Contact: 
Kme Metcalf or CbreLaDy-071 6374383 
LONDON 


MAY 27-28 

Time Series Analysis and 
Forecasting 

A co u rse to be held at tbe London School 
n r Fmow ii ir wrmnAifn i ng Ifae baric IHkk nf 
time scries model bolding osinj a personal 
computer. CooueL- Short Courses Office: 
Tek 071 -955 7227 Fax: 07 1-955 7676 

LONDON 


MAY 28429 

ENTREPRENEURIAL 

LEADERSHIP 

A practical two day workshop focusing on 
the principles and practices used by lead- 
ing-edge, forward looking, innovative 
companies, and how we can apply them In 
our uniqne business situation to improve 
perform a nce and generate new revenue 
streams. Tel: 08 1 3668832 
Fax: 081 366-0832 

LONDON 


MAY 29 

Improving IT Effectiveness 

This ooe day conference examines tbe key 
issue* in raising the performance or the IT 
function, exp lor ing the streng th* and weak- 
nessc* of conventional productivity and 
efficiency approaches, and presenting alter- 
native*. 

Contact Business Intelligence 
Tel: 081-544 1830 
Fax: 081-544 9020 

LONDON 

JUNE 1 

PROFIT-RELATED PAY 
Tbe payment system for recovery. Halt-day 
seminar designed to evaluate how PRP could 
benefit your co m pany and offer practical 
advice oe implementation. Fee: £85.00 
Contact: Jo Bowman an 0256 763969 

BASINGSTOKE 


JUNE 3 

Maximising Your Busienss 
Potential in Spain 

Expanding your business contact* in Spain. 
Speakers from Spain including decision 
makers form Barcelona. Basque Region and 
Canary Islands revealing up-to-date busi- 
ness intelligence. Chaired by UK 
Ambassador to Spain, in association with 
tbe dtL Conaci: John Broke- Smith, Centaur 
Conference, 071-434 3711. Pax: 071-2*7 
B706 

LONDON 

JUNE 3 

MMC Report on Cars 

Speakers include Dr K Stover (EC 
Commissiou'l and Prof Goret Rhys [Cardiff 
University) Venue National Motorcycle 
Museum. Solihull £200 + VAT Contact 
Motor Law Conferences on 0494 449165 
Fax: 0494 465052 

SOLIHULL 


JUNE 8-12 

IT and Business Change 

Executive programme far JT and business 
managers to equtp them (o gel minimum 
benefits Truro IT invesmeou. Combiner the 
badness experience of Natan. Norton & Co 
with Warwick Business ScbooTs research 
expanse- Cromer Stir ley Clarke: Warwick 
Business School 0203 523 523 en 2S7 1 

WARWICK 


JUNE ID-26 

Growth Opportunities In the 
European Pollution Control 
Market 

A ooe-day seminar providing market data 
and forecasts for pollution cooirot/wastc 
manage meat equipment and services in 
Europe. Venues: Vienna. Dussetdorf. Milan. 
Copenhagen. Amsterdam. Birmingham. 
Price 095. Contact: CsroEne Periston. Frtw 
& Sullivan. Tel: 071-730 3438 
Fax:071-7303343 

LONDON 

JUNE 15 

Strategies for Sustaining 
Business Recovery 

If* up to yon lo make recovery happen id 
your business. Expert* from London 
Business School, Lloyds Bank. Hertz. Ernes 
Saunders. Bank Bogle Hegsrty. American 
Airlines. Morgan Grenfell. Limited places. 
Sponsored by MANAGEMENT TODAY 
Cfepury CooummJcaion&07l-244 8584 
Fax: 07 1244 8884 

LONDON 


JUNE 18-16 
How to Develop a Winning 
Business Plan 

This seminar outline* tbe most common rea- 
son* why business plans fail and then 
consider* bow lo pet rbctu right. Speaker: 
Robert M Donnelly. Conran. Louise Kniglx. 
Frost A Sullivan. Tel: 07 1 -730 3438. 

Fax: 07 1 730 3343 

LONDON 


JUNE 17&18 

Upper Limb Disorders among 
Kay board Users 
What is HS1* 7 Why are wc apparenily 
experiencing an epidemic among keyboard 
users 7 [nvtied corunburioos Own some of 
the UK's foremost authorities on the 
ergonomic, medical and legal aspects. Bell 
Howe Conferences Tet: 0602 436323 
Far. 0602 436440 

LONDON 


JUNE 23 

MAKING SENSE OF QUALITY: 
Tool Quality Management - opportunities 
and pitfalls revealed by new research from 
Europe. For Chief Executives. Directors and 
Senior Managers. A Conference organised 
by the Royal Society rt Arts with the Rryaf 
Statistical Society. Contact E firahc t h Snell. 
RSA. 07 1 930 5 1 1 5 fax RM-5S0S 

LONDON 


JUNE 24-25 

Assertiveness Training for 
Managers 

This seminar enable* supervisors and man- 
agers to strengthen their control over tbe 
human relations areas of their jobs. Speaker 
Deame Rosenberg. Contact: Lowre Knight. 
Froti A Sullivan Ltd. Tel: 071 730 3438 
Fax: 071 7303343. 

LONDON 


JUNE 24-25 

Executive Information Systems 
-92 Annual Conferences and 
Exhibition 

Major independent event for EIS sponsors. 
d cvrSnpcrs and managers with 16 outstand- 
ing US and European speakers, many live 
system ifemoaxtraiioo* and a comprehen- 
sive EIS supplier exhibition. For fell colour 
brochure ring Business Intelligence: 081- 
544 1830 Fax: 0S1 -544 9020 

LONDON 


JUNE 25 

MARKETING IN FRANCE 

A comprehensive guide lo promoting year 
product or service m France. Subjects con- 
vered: Ihc Country and it* markets, tbe 
marketing scene, branding and design. adv«-- 
toiiig. PR. direct tKtfl. The tet in a series of 
Country specific marketing events. Oantact 
fiBEX. Tek 07 1 -4S9 9944 
Fax:071-236 6140 

LONDON 

JUNE 25-26 

Negotiating with the Spanish 
How to deal with tbe typical behavioural 
aspects of conducting business with tbe 
Spanish; how u understand Spanish values 
and stereotypes and how in buikl long-term 
relationships. Speaker: Vmccdl Guy. 
COwacE Louise Knight, Frau & Sullivan 
LhL Tel: 011 730 343L Fax: 071 730 3343. 

LONDON 


JUNE 29-30 
Maricedng to and Managing 
Major Accounts 

Highly recommended for anyone looking to 
improve their organisation* or Accounts 
budnes* Hratvey. Speaker Midra-I Hunter 
Contact: Louise Knight. Tel: U7 1 73U343S 
Fa*: <771730 3343 

LONDON 

JUNE 29 -AUGUST 7 
Summer Courses in 
International Studies and 
Management 

At the London School of Economics. 
Intensive programmes, taught at London 
University degree standard, providing an 

u ppo m ariiy for enhancing the existing ski IK 

of professionals, managers and business- 
men. 

Contact: Nicola Mealon. TrL.071-v5S 7227 
Fax: 071 955 7676 

LONDON 


JULY 1 & 2 
North Sea Oil A Gas 

Hie conference will reijew Nonh Sea activ- 
ity and examine the opportunities and 
challenges lacing operators and suppliers. 
Etupnriei: Financial Times 
Tet 071-925 2323 Fax: 071-925 2125 

LONDON 


JULY 6 

Creating A Business Oriented 
I.T. Department 

This one day management cooferetxa: exam- 
ines the opportunities problems and critical 
factor* involved in icToshjctmo^ LT. depart- 
ments to be more rc&ponxise to business 
nerds. Contact: Business Intelligence 
Telephone: 081-544 1830 
fits: 081-544 9020 

LONDON 


JULY 8 

MARKETING IN SPAIN 

An lodeptb focus on the differerwes need- 
ed to be addressed when nurkebug )om 
product in Spain, when compared to soar 
domestic market. Speakers from: DDB 
Needham, Raft> Cotiinv. Midori peters Ltd. 
and Shamhvick. Contact FiBEX. Tel: 071- 
439 9944 Fax:071-236 6140 

LONDON 


JULY 14 ft 15 

Financial Skills for the Profit 
Motivated Manager 

Practical, kodeplh law*, ledge for QQo- finan- 
cial executives. A t day coarse eoabiinp 
yon to implrmetn financial and accounting 
techniques and enhance jour profitability 
Contain FiBEX. Tel: 071-4S9 9ti« Fax: 
(171-236 6140 

LONDON 


OCTOBER 

Privatisation British Rai (freight 
ft Open Access on European 
Railways 

Examining options for privatising the tail- 
freigbt division of British Rail and the 
impti onions of Ibe EC Dircvrive on Open 
Access Speakers include politicians, ficcm- 
dal experts, freight analysts and nilfieight 
cDsiDmcn:. Contact: fain Dale. The 
Waterfront Partnership Tel: 071 730 W30 
Fax: 071 7300460 

LONDON 


INTERNATIONAL 


MAY 19 

Cuba's Economic 
Reconstruction 

A Global Economic Faspecureot Foreign 
Investment in Cuba. An intenxive onc-day 

000- poliliLal Confrecncc at inicmulitiaal 
expats analy ring, with an wtcnutiutal per- 
spectiie. Ibe impaei of the imcnuiiunal 
mortal place on broinexh aspects and uppor 
tunnies in Coba's Eerewmic Reewistniclwn 
Comki: Alma AIhuo Phone lUSAt: 

1- 31)5-375-64*4: Fa*: 1-305-374-2919 

MIAMI 

MAY 26-27 

PETROCHEMICAL 

CONFERENCE 

Sponsored by Saudi Immubonsl Bank and 
CVm Systems- The crmfcieiitie will btmg 
iodusny und fiuanct' protcsMonaK to dis- 
cuss the oppi'iri unities for purfiuble 
immanent in jeginaa) and wajhl chemical 
markets. Fes farther information, please call 
Lesley Sweet . Tel: 44 71 KM 4652. Fax: 
44 71 930 1504 

MAY 26-27 

ASIAN ELECTRICITY 
The conference bill locus on ctcincuy pn- 
vatisxiou in the region, review the widening 
rote of die private sector and examine the 
structuring and financing of projects. 
Enquiries: Financial Times 
Tel: U7 1 925 2313 
Fax:071-9252125 

SINGAPORE 

JUNE 2-3 

UKRAINE -THE NEW 
BUSINESS PARTNER 

Two day conference exploring financial and 
e c onomic opportunities in Ukraine. Speakers 
from Ukrainian Parliament and Western 
ripen*. Details: lnterfantm Service*. 565 
FuSum Rood. Lnxhn. SW6 1ES. Tel: 071 - 
%i«322 Fax: U7I-5SI S914 

KIEV 

JUNE 3-5 

-Ventura Symposium 92 
Leading seniure capitalists will examine 
hnw funds have [vrtermed so brand debate 
strategics lor improving prrtonnancc in ibe 
199IX. 

Enquinrm. Fitstnciol Times 
TeL U7I 925 2323 
Fax: ini-925 2125 

MADRID 

JUNE li 

HOSTILE TAKEOVERS 
Are protective devices a Messing or curse? 
This Conference kwkv at hostile takeovers 
and alternative models as a managerial dis- 
mplining device. The focus will he 
economic, arming at an cvaltuifcniof man- 
agerial defenses. Speaker* include leading 
acaJcnucs and practitioner* from USA and 
Europe Contact: Amsterdam Institute of 
Finance. Td: *31 20 5208555 
Fa*- + 31 206229446 
AMSTERDAM 

JUNE 15-16 

6th INTERNATIONAL PRIVATE 

CONFERENCE 

"Coping with Transparency" 

Demands tor greater transparency in buri- 
ness dealing* threatens the total 
conlidemiahiy tradition of Private Hanlon e. 
affectuig both private tanka* and customer*. 
How 1* i be market adjusting - what ore the 
opportunities? Contact: Yvonne French. 
Lafferty Cottfereiws. TeL t-353 1 718022 
Fax. +353 1 713594 

GENEVA 


JUNE 11&12 

Commercial Aviation and 
Aerospace in East and West 
Europe 

The creilcrentc w ill hnm; topi-ihci J galw> 
of JisbiiuuivhCiJ vpraim in runiinr Ibe 
opponumin:* for co-opcraiHin and cutlaho- 
roiMHi in Eun*K Dkpnric*- FmonLuJ Time* 
Tel: trf I -925 2323 Fav »7 1 925 2125 

BERLIN 

JUNE 16-17 

DRVMcGRAW-HILL'S ENERGY 
CONFERENCE 

Em ironmcnidl Issues and The Rummal 
use «il Empy. \ unHjuc «ipponuniiy tu 
cxchanfT mcw* ret Ibe critical rtMlr* for 
the I untie of Curopcjn t-ncryv markets: 
imptnijiums u| CO* cimssnuis policy and 
the Internal Cncrg) Market. Contact 
Ciirinw Redtumrl. Tel: t«l 545 H2I2. 
Fax: tel 5456248 

CX3PEN1LVGEN 

JUNE 19 
EXOTIC OPTIONS 
Valuation and Hedging Tins seminar will 
locus on valuation mcihi*iuk<fj and practi- 
cal applh-aiiuos ot TWUl types of uptnuiv 
sihti av Aierogc Roto Options. Haiti**! and 
Barrier optious. Zero PtCIIUUinx, (lau'x 
and Volatility Options. Management and 
nsk-reduciHO lechDHiiKs arc outllncJ. 
Contact. Amsterdam Institute re Finance 
TeL +31 2IIS20K5SS 
Far *31 2ilb22>M46 
AMSTERDAM 

OCTOBER 5-6 

Competitive Intelligence 

Strategic*. Objective* Organisation. 
So in ccs. Techniques Titolv. Anoljsls. 
Scnniur pnni.-nicJ bs Knk Tyson, author 
of ’Compel it ur Intelligence Manual & 
Guidr* h» eveculivc* and analysis with 
planning, business development, and 
research respon*iNIiUes. .M*o in BRUS- 
SELS 8-9 October Contact IIB SA. 
Geneva, Swmrrhnl Tel |41 122785 2751. 
FjsrtaijJrTKs’Trb 

RERUN 

OCTOBER 29-30 

ENTREPRENEURIAL 

LEADERSHIP 

A practical two day wickshup loroung on 
the principle* and proctuv* used by load- 
Ing-cdee, forward looking, inausatise 
LiMnpanit.v and how wc can apply them u 
our unique tHi'inrss siniation lo improve 
performance and generate new revenue 
streams. Tel: OS I 3tib-«t!l32 
Fox: 0B1 3Mi4«32 

FLORIDA KEYS 


EXHIBITIONS 


MAY 6-15 
MACH *92 

The iMcnuikmal Exhibition of Moctuae 
Toot* and Manufacturing Technology. 
Sec almost 500 of ibe w urld'a leading 
manufacturing technology' specialist* 
under one roof at the biggest UK 
exhibition National Exhibition Centre. 
Birmingham. Call ticket hotline on 071 
723 StS‘>t . Organised by the Machine 
Tool Techno lope-1 Assoc tattoo, 

62 Bayvwatcr Road. Umdon W 2 IPS. 

Tel: #71-4026671. F -»: #71 724 7250 

BIRMINGHAM 

JUNE 30- JULY 1 
EUROPEAN FUTURES AND 
OPTIONS EXHIBITION 

A chance in vvw the tales [ndtiax and ser- 
vice from componieVexchangc* in this 
expanding industry. A*voaa*ii seminar [xo- 
gramme. Free tickets Futures and options 
World Fax: 10811 337 8<M3 

LONDON 


TO ADVERTISE IN THIS SECTION PLEASE CALL DOMINIC MORGAN ON 071 407 5752 
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NORWAY 

May 4 

Aker A Free 

BergesenA 

Den Bank Bk Free ... 

Dmlnd 

ElkemFrer 

HafdiMNicAFree.- 

Kvaemer Free 

Leif Hoegh 

Norsk Data A 

Norsk Hydra 

ItonkrStogAFree 

Orkla Free 

Saga Pet A Free ... 
Saga Pet B Free.... 

SkaugcnO M) 

Slcril B 

UMisradnad Free . 

Unitor 

Vard 


ISebSA 2290 

Slraco!! 44130 

Skis Rossfgnol 760 

SocGeBeraiedeFr 552 

Sommn-Alllben. .. 1,498 
Spie Batignolla ... 37130 

Suez (Fla del 339.10 

TaKtlnger 3.073 

Thomson CSF 16130 

I Total B 270.40 


FINLAND 

May 4 

Amer 

Cuhor 

EnsaR 

Hidnamakl I Free 

KOP 

Kane B Free ... . 

Kymmene 

Metre B Free .._ 
Hekla Prat Free 
Pohjola B Free . 
Repola (Freel ... 
Stockmann B ... 
Tampella Free .. 
Unlta Bk C Free 


May 4 Lire »flr- 

Banca Comm 3,325 -108 

Banca Naz Agrie ... 5.000 +345 

Eanca Larleno 3.930 -80 

BastogHRBS .... 140 +5 

Benetton 13300 .... 

Banjo 1 Cartier*) ... 7.3Z0 -10 

aR 1,640 -37 

Caff am Spa 632 +2 

Calient Ir 1.985 -70 


agahotd 1,790 +45 

QrfideFln 2.130 -20 

Credito Italtano .... 1.710 -108 

Dan Id I &C 7.680 +60 

EnlChem 1.239 -11 

Eridasia 7.310 +6 

Fernml Fin 1.725 -42 

Flat Prlv 3,480 -56 

Rat 5.084 +15 

FUb 4.410 -265 

Foodlarta 31.400 -650 

Gemlna 1.161 -8 

Generali Asilcur .._ 29.500 -390 

Gllardlnl 2,834 -11 

IFIPriv 12,780 +20 

I ta lea Me 4^970 -440 

luteementl 14,650 -200 

Italgas 3,243 -95 

Lloyd Adrlatlco .... 11,700 -613 
Magnet) MarMII ... 79! +19 


SPAIN 

MgJ 

Alba (Corp Fin).... 

AraoonesaS 

Asland 

Banco Bilbao Vizc . 
Bancs Cntril HHp , 
Banco Exterior .... 
Banco Popular .... 
Banco Saouadre . 

Baaesto 

CEPSA - 

Carburas Metal ... 
Dragadas 


UAP . 528 

UFB Locaball 314 

Unlbail 517 

U*on Immob Fr .. 458 

Vaieo 745 

VaUouree 237.10 

Warms De 353 


..66 +1 

..60 .... 

. 18.30 +0.10 


,. 106 -3 

.. 13.80 .... 

.405 +9 


May 4 Fre. + or - 

AGF 499 +6 

Accor 803 -2 

Air Liquids 790 +5 

Alcatel AlstlNm .... 661 +4 

Auxll Entrepr 820 -lb 

Axa 1.014 +6 

BIC 764 +13 

BSN IJ73 +20 

BNP Cert Irv 39730 -1 

Banca be Oe 476.10 +L10 

Beghln-Say 656 -6 


GEHMANY 

May 4 Dm. +er- 

AEG 20380 -1.70 

AGInd&Verk. 714 -6 

Aachen Mch (Reg) .... B8S -10 

Allianz AG 2,10630-2.50 

Altana lad 66130 -330 

Asfco 808 -4 

Asfco Prf 664 -3 

BASF _.. 239.90 -13.10 

BadenwerIC 281 +1 

Bayer 28l.80id+L80 

Bayw-Hypo 391 +030 

BMW IBr) 570 -7 JO 

Bajer Vereirat* .... 399r -1.50 

Belersdorf 790 -9 

Berliner Bank 266 -3 

Berliner Kraft 12330 .... 

SHF Bank 43730 -030 

Bitting Berg 995 -10 

Colonla Kouzern ... 1.000 
Caimia Karen Pf — 590 .... 

Commerzbank 263 — 1 JO 


EbroAgricolas . . 

I EJectra Vlesgo ..... 

Endesa <Br I 

Ertrw 

Ferea 

Grupo Dure Felg .. 
HlWoel Cantata ... 

Iberdrola 

Kolpe 

Mapfre 

Metrovacesa 

Portland Vald 

Repsal ... 

SNlACE 

San+O 

Sevillana Elec .... 

TabacaleraA 

Telefonica 

Tudor 

Union Feoosa 

Uefonyd Fenlx 

Ural Ha 

Uit+sSta2 

ValtefiermoM 


Magnet) Mareill ... 739 +19 

Mediobanca 12.700 -310 


Momedhon 1.465 +25 

Olivetti 2.860 -15 

Pirelli & Co ...4330 -71 


Pirelli Spa 1365 -10 

RAS 19JOO -450 

Rhiascente (La) 6.B20 -35 

SASI8 5.980 .... 

SIP 1.410 -17 

SWfiiA 6.510 .... 

Salpem 1,641 -9 

San Paolo ll,550 -310 


a.330 +10 

1.260 +5 

1.980 +L0 

2.835 +30 
3.725 -50 
3.470 -15 
10.750 -50 
4330* -95 
2.850 -10 

2J55 +5 

3.000 .... 

1,915 +5 
1,950* +30 
2,390 +10 

3350 +10 

330 +15 

732 -3 

1,080 ..„ 
1.890 +5 
743 +1 

4.100 . .. 

4.400 +23 
4.300* +20 
10 560 -40 
2. §20 +10 
71 -2 

800 -10 
549 +4 

6330 .... 

1.060 +10 
7>0 +25 

560 -2 

4.110 +5 
1,265 +15 
aV5 +8 
2.025 -5 


Adta Inti (Br) .. -.. 

Adla PtgCis 

Alirailae-Lnz Bf ... 
Aiusubse-uu Reg . 

BalolsePtg 

Brown Bow (Br) ... 
Brown Bowl Pig . . 

CSHIdgsfBrl 

ClbaGelgy(Br) ... 
CQuGeigylReg) ... 
DtaGdgylPlCO .... 

Eicktrewau 

Ettrla 

FtehertGeo) 

FhcherPtg ... . — 

Fortoo 

Halderbfc (Brl 

HolsUrff (Bel 

Jefmoil 

Jeimoll Ptg CtS .... 

Ludls&Gyr 

Lands IS Prior Ptg — 
Leu Hold (Br) . . _ 

Leu Hold Ptg. 

Mag Globus Ptg .... 

Mlknm(Reg) ...... 

Motoi-Cotambos .. 

Nestle 

Nestle (Reg) 

Oer—Boirhle (Br) ... 

Pargesa Hid 

Pirelli -... 

BkhmartAIBr) .... 

Roche (Brl 

Roche (Gen uss) 

SMH(Reg) 

SandozBr — 

SandozPuCts 

SandozReg 

Schindler (Br) 

ScMndler(PtCts) ... 

SlkaRegA 

Somi I lane* (BrJ... 

Swissair 

Swfss BsnACBr/.... 
Swiss Bank Ptg .. . 
Swiss Rehisoranof . 
Swiss Reins Ptg .. . 
Swiss Volksbk ...._ 

Union Bank Br 

Winterthur 

Wlnorthur Ptg .. .. 
Zurich ins 

Zorich los Ptg 


Fro. + er - 

395 -7 

67 -2 

500 +15 

478w +2 

1.955 +5 

4.120 +60 

804 +12 

1.975 -10 

3.690 +120 

3.700 +100 

3,550 +100 
2.440 -10 

1.690 +5 

1.125 +5 
217 -2 

2.200 -40 
4.820 -10 

5.650 -50 

1.340 .... 

251 

1.110 .. . 

81 

355 -5 

350* -5 
690 +5 

290 

940 -20 

9,960 +100 

9.930 +140 

402 -2 

1.120 -30 
226 -1 
15.400 +250 

4.450 +130 
3,250 +90 

1.090 -55 

2.680 +50 
2.630 +70 

2,670 +60 
3,950 -20 

773 +5 

770 

7.450 +30 

742 -20 

269 -2 

259 *4 

2.620 .... 
510 -1 

840 -5 

3.760a .... 
3,480 +70 

647 

4.360 +30 

2.090 +10 


38QQ] £cic Bay I) » 7 | 6% fl% -k 

100 Emco LM SB 6 8 

MOO Empire $19% )?+■ J2% +% 

200 Euro Nev S14% 14% +% 


i a rtoici > 
i b> rmmSc 
i Bt^arti 
I BCE Inc 
I Beftnorai 
I BOR A 
I Bomft'diarB 
I Bow vasey 
l BP Canada 
i Branded 
l Bnsan Ai 
I Breakwater 
I BC T* 

I Bruncor 
I Brunswick 


5(3% 43 lj 43‘> 
530% re% 20 
S9«* d6% 8% 

S*4% *4% 

II dlO*z IDt 
Si si « 
SI* T3% t3% 

sio% n% re% 

l*1«% 14 M% 

300 293 295 

S1BT; 16% 16% 
58 S3 5* 
S21% 21% 21% 
S18% di8 18% 
ST% 7% 7% 


405 OS 405 


9*00 FabnsrtVnr 

*»% 

e% 

8% 

-% 

952900 Finning ■ 

*12% 

U12 

re 

-2 

<4700 W Urre A 

S10% 

dio 

10 

-% 

7500 Fort* 

S?1%d21% 

21% 

“% 

5*00 Foui Sown 

519% 

19 

re 


1200 FrancoMev 

523% 

23% 

23% 


8000 rtart +lc 

W 

17 

17 

-2% 

700 Gondii a 

*IB% 

W% 

<s% 


4000 Giama CM 

330 

333 

330 

+W 


no 

106 

MO 

+6 

1*700 OMUiaco 

514% 

14% 

u% 


8/500 OWCdvR 

58% 

8% 

6% 


2000 GW Uhls 

S7% 

d7 

7% 

+% 


119500 Uackana* 
38200 Macro Bl 
22200 Magna ImA 
46S00 Mpl U Fds 
110a Maru TAT 
*00 Mart Res 
aoo MDSHDlB 
14500 MottO Min 
1*00 Mumowa 
SB 100 Mlte< Corp 
7100 Morton A 
HfiOO Ucgre Carp 
2600 Uuscocho 


55% 5% S% 

517 ■% 17% 17% 
529% 29% »% 
5IG%d16% 15% 
*20%d20% 20% 

900 900 SOO 

SI 9 »% « 

512% 12% ’2% 
*16% 16% 10% 
IBS m IBS 
(34% 3* 34% 

*25 2* % 29 

5% 6% 3% 


eon SAawiOd A 
«go5*un 

SUB ScoORopar 
8000 Scobs Hoo 
49300 Sean* 00 
1200 S8«re Can 
GOOD SheUCan A 

aooo stauTfu a 

80800 SM- 8y* 
111000 SNC Group 
B000 Sonora CM 

83800 StaAmm 
49100 Spar Aero 
tsasoo Siam A 


511% 11% 
SB B8 
515% dl5 
*14% Stall 
5144% 143% 
19% » 


S43% 45% 


#l r l!! 


518% 14% 
812 11% 
13 1* 

517% 15% 
5»% !«% 
405 485 


Tack B 

TeMgloba 


517%. 17J 

a* 12% >21 


Mat A Cm 
Noma M A 
NomndeFar 
I Norsnda 

i Norcna .12 
i NsranMVtg 
Ntfi Tort 
■ NanngaM 
No* Corp* 
i HowsBoWSi 
f Numac Ob 


59 0% 9 

*8% 6% 8% 
57% dT% T% 
518 17% 17% 
*23 22% 22% 
518% 18% IB 
548%d47% 47l| 
05 069 66 

58% 0% 8% 

*8% 8 8% 
55% 5% 5% 


Tor bosBk 
I TorSrtr B 
i TataiPNAm 

l TruneAM 
i Traaacan P 
I Trhuac 
I Trine A 


*18% »4. 
518% M% 

HolS 
Si 6 % 




I UAP A 1 
l UWanEnt 
> UnKedCore 

i Ubfiomtad 


l CAE Ind 
l Cam War 
I Cambridge 
Cornett 
i CM Km 

i CantmpBk 
I Can Oertd 
Can Pac 
l Can Tire x 

I CanTira A * 

I CaeUWAi 
I CalHBi 
I Canamax 
I Cantor 
l CnPcForaa 
) Cara Op 


56% <K 
57% r% 
517% 17% 
515% 15% 


8 

7% +% 

17% 

15% +% 


200 HarrtsSi A 56% 8% B% 

200 Hawker S* 125 36 25 

40200 Haas tod 515 14% 14% 
20*00 Hwrte GoU 58% dB 8% 


3700 HeUinger 5n%d11% 11% 
1000 Horne O’ SIB )S% 15% 


i CalanaM 
i Can Cap 
I CrMpx 0*i 
i Carl Fd a 
i Comlnra 
i CoputBiofl 


828 27% 
525 % 25% 
S1S% 17% 
*20 20 
518% IB % 
S19% 19% 
519% 19% 
30 430 

S 77 27 

US77V 27% 
440 0425 
57% 7% 

548 4S% 
23 die 
320 310 

490 490 

*19% 19% 
64 04 


27% +% 

29% +% 


16900 IturWuuu 58% 8% 8% 

600 HurtflaykOS u*8% 8% 8% 

129300 MudMftSBay 529 28% 29 


74000 Ocelot A 

513% 

13% 

3200 Ones Corp 

*7% 

7% 

9000 Outlaws A 

517% 

17% 

90800 PWA Corp 

*5% 

5 

11600 Pauurtan A 

445 

445 

800 Panodn P& 

SW% 

24% 

21000 Pegasus 

S1< 

14 

10800 Pienaar M 

13 

d13 

37900 IhacerOom 

512 

11% 

<200 Poco Pat 

480 

480 


3600 W c e t u v Ro 380 d300 380 -20 

555 SSe 517% 17% w% -% 

sKSWWrCa *39% 39 39% -% 

2000 W1C B 91 4% W% 14% +% 

I - No eupng rigwa or laoirlctart uodng ngiwa 


MONTREAL 
4:00 pm prices May 4 


re% -»z 

19% -% 


401Q0 Imaaco 

538% 


36% 

+% 

39800 tara Carp 

12500 Imp Oil 

540% 

39% 

40% 

+% 

88400 Power Fin 

158400 Inco » 

334 


33% 

+% 

200 Pravtgo 

57000 tot Corona 

458 

430 

450 

+6 

BOO Osebsmr A 

21000 totorvPIoa 

525 

25 

23 


29700 Invest Orp 

S34% 

24% 

24% 



1000 hue A 

315 

310 

315 


47700 Ranger OH 
5800 9a frock 

4400 Jannock 

516 

15% 

16 

+% 

WOO RaedStan 

200 KarrAdd* 

S1S% 

15% 

18 


3800 Rahman S 
jawwi BmWum 


*14% 14% 14% 
520% 19% 20 

58 a 8 


40800 BomtadrtrB 513% 13% 


BOOOCambtor 7% 

flQSOO CanMo Bk 528 27% 


69200 Cananp Bk 528 27% 
300 CanMwttol *« « 

StSOO CaacadM 57% 7% 


3900 Laban 529% 29% 25% +% 

64000 Lac Minis 57% 7 7% 


3000 Latarga 519% 19% 19% 

2800 U**aw A > 511% 11% 11% ~*1 


f9700 LaktzwBx 511% H% 11% 
700 Lanram Bk 520% 20% 20% 


31000 Rapap Em 
4800 Rio Algom 
444400 RogareGcmB 
200 Rothman* 
85300 RsjMBKvni 
11200 Rd Ota Me 


8 % 8 % 
0496 5% 

23 S3 
18 18 
13% 13% 
440 455 

17% 17% 
13% 13% 
83 93 

23% 23% 
161 165 


20200 DoMaTid A *8% 8% 

3200 Mediae Hn *11% 11% 


42100 NalBk Can *9 8% 

900 Proviso *7% 

37200 Quobresr A HSU 13% 


%- 

»V +U 


BOO Tatagtobe 512% 12% 

1200 Vtdeohon *15% 09% 
Total Setae gjMJDD elrerae 


«% +% 
19% -% 


INDICES 


NEW YORK 

DOW JONES May May Apr 

4 1 30 

Matmrutt 337B.13 3336 09 3359 12 


Since compilation 


99J6 9+25 9919 


SOUTH AFRICA 
May 4 


1380 79 UM 49 137257 


ABSA 

AECI 

Allied Tech 

Angle Am Coal ... 


SbUSpa 10.435 -140 

SMI 780 -10 

Sn)a BPO 1.205 +5 

STET 1.899 -122 

Toro Askar 19.990 -270 

Tosl Franco 21.550 -255 

Untafll 9.450 -100 


SWEDEN 

AfiA 0 Free 

A sea B Free 

Astra A Free 

Astra B Free 

Atlas Co pen 9.... 
Electrolux B Free . 
Ericsson B Free . 
Esseile B Free 
Gambro BFree .. 


. 297 
362 

542 -2 

511 -7 

.303 +3 

. 266 +1 
.134 +2 

. 162 

.256 -4 


Anglovaal N 78 

Bartow Rand 57.25 

Buffets 22.75 

CNAGafta 26 

DeBeen/Crteaay.. 88 75 

Deel kraal Gold 5 20 

Drlefortuln... 38 

East Rand Gold 5.25 

Elandsrand GoW ... 17 

First Nat Bank 61 

Frtr Star Can C*d 27.50 

Cw» U 60 

Gold FletaJ SA. 66.75 

Hartebeest 12.25 

Hlglueld Steel 11 

ISCOR 1.46 

Kinross GoW 3b 

Kloof GoM ...,2b 

U tenon Gold ..2 

Liberty life SA 43.25 

Halbold 35 

Nedcor 18.50 

OK Bazurt 9.50 

Palabora Mng 67 

Premia- Gp 41 

Rembrandt Grp 27 

Rem brandt Cntri ... 19 

RUN Plat 74.25 

SNnmlie&ltamle ._ 96 

Sage Hid* ^...9 

Smith (CGI Ltd 1173 

SA Brewers 54 

SAMan Amcor 29 

Tiger Oats 42.25 

Tangaat Haled 23.15 

Vaal Reefs 177 

Western Deep 92 


Rand 

...9.53 

...9^5 

+ ar - 

+0.05 

...112J0 
... 125.25 


119 

+150 

... 192* 

+2 

...78 

+2 


21219 210 75 21107 


29 HIGH LOW 

333318 337813 317241 

(4/s 001 

94 U 9981 98.41 

lb/2> <20/31 

138753 1467.68 130157 

00/21 <5/41 

3X50 22559 200.74 

(3/1) 18/41 


STANDARD AND POOR S 


Otar s Hi* 3394 68 3375 671 Lew 3340 79 (3316 M) 


Carynshe r 

416.91 

41253 

414 95 

412.02 

420 77 
(15/11 

kMisuUh 

494.19 

489 U 

49236 

488 05 

49927 

115/1) 

35.14 

Flutoal 

34.82 

34 J« 

3442 

34.60 






usm 

HYSE Cougwita 

229 42 

22720 

22830 

22638 

Z3L85 





Q5/U 

Am Uto. Valee 

39161 

389.78 

390 bl 

385 78 

41899 





(12/2) 

NASDAQ CO— BU 

58354 

57814 

578.68 

569.94 

64492 

(12/21 


few Industrial On YWd 


S & P InfcMrtlJ S*. jWd 
S & P Indl P/E ratio 


Apr 22 Apr IS year »Qo (approx.) 

263 157 274 

28 BO 29.46 18.70 


NEW YORK ACTIVE STOCKS 


Stocks Closing Change 
traded price on day 


TRADING ACTIVITY 

t Volume Mill 


Millions 

May 4 May 1 Apr 30 



MU (U/5/49) 

Tokyv SE (Tipii) (4/1/6S 
MStaltaN/m» 

MALAVMA 

nSECtaggpieNWbl 

NETHERLANDS 
CBS TUIBaGtalEta 1989 
CBS Ml SMC* 1989 


SOM 3049 
213.4 213 1 


Id 383.6 

Id 2123 


74^5 +0.75 

96 

9 +0.40 

117 JO .... 
54 +0.85 

29 +0.25 

42.25 .... 

23.15 .... 

177 +3 

92 +1.50 


Saatchl 

£tao 

Boertg 

IBM 

Fad Molar 
limited 
tastes 
Artie 

Waste Mao 


1 % 

26% +1 


43% - *z 
92% ♦ 1% 


Hem Yort SE 

Am 

NASDAQ 

irrs 


174 520 177360 223 JM 
147.294 13 988 13 453 

ta) 147294 180120 


66728 QWa 


23% + % 
36% + % 


8 % + % 

38% + 1% 


Issue Trad* 

. 2.235 

2.241 

2.230 

Bso 

LUO 

782 

L19Q 

Falls 

585 

909 

599 

Unchanged 

490 

550 

481 

Hen Hitfe 

76 

62 

B6 

New lows 

7 

13 

27 



SES 

SOUTH AFRICA 

JSEGcNQB|9/7B 
JSE btastrU (28/9/7S 


104837% Id 10170 WULO 

436807 tel 4313.1 tSU 
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^ANCTAIL TUVIES TUESDAY MAY 5 1992 


WORLD STOCK MARKETS 


AMERICA 


EUROPE 


equities Strikes wipe 3.9 per cent off Lufthansa 


soar as urban 


wanes 


Wail-Street 

.US STOCKS soared to record 
- Iwela yesterday as Wall Street 
reacted with relief to signs that 
urban, violence appeared to be 
waning, writes Karen Zadar in 
New York. \ 

•.The -.Dow Jones Industrial 
Average was 42.04 higher at 
. 3S78.L3, above its previous 
record dose of 3ji66i0 on April 
16. hat the- volume of just 
uqder 175m shares was not 
enough to signify a meaningful 
rally. • 

Advancing issues led, declin- 
ing by 1119 to 611. Among 
other market indices,'the Stan- 
• dard & Poor’s 500 gained 438 to 
-416.91 and the Nasdaq compos- 
ite added 5.40 to 58334. On Fri- 
day, the Dow fell 23.03 to 
3336.09. 

- The main factor behind the 
t gains appeared to be relief that 
the weekend had not brought 
the feared violence in New 
York and other large US dries 

pig board trading was domi- 
nated by blue chip stocks. IBM 
climbed $1% to $92%, ford 
Afotor added $% to $45 and 
.Boeing fell $% to $43%. 

A number of pharmaceutical 
company stocks saw active 
trading, including Glaxo’s 
American depository receipts, 
,up. $l% at $28% and Bristol- 
Myers Squibb, Sl% higher at 
$76%. Pfizer,. which agreed to 
. sell its Coty cosmetics and fra- 
grances. business to Benckiser 
of' Germany for $440m, rose 
»!A to $72%. ■ 

Stnmger-than-ezpected first- 
quarter earnings from Bally 

Man i rfantri r in g _ the Caaho-ho- 

tal and fitness centre owner, - 
contributed to a 25 cents 
improvement in the issue to 
$5%. BaQy turned in first-quar- 
ter profits from continuing 
operations of 8 cents a share 
against a loss of 33 cents a year 
earlier. 

Lincoln National, the sev- 
enth biggest publicly-held US 
insurance holding company, 
rose $2% to $54% following 
first-quarter earnings of 
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$10L2m or $2.19 a share against 
1393m or 89 cents in the 1991 
first quarter. The improved 
profits came in spite of a 
decline in revenue to $L92bn 
from S2.13hn. 

Napa Valley Bancorp was 
one of the biggest iosers on the 
American Stock Exchange. The 
issue tumbled $1% to $9% after 
the northern Cafifomia-based 
bank said Its hoard had ended 
franre with other finanriai insti- 
tutions about a possible busi- 
ness combination. 

In the insurance sector. Gen- 
eral Re reversed its losses after 
plunging $8% in two days. 
Shares in the biggest US rein- 
surance group, closed $1% 
higher at $80%. 

Other Insurance stocks also 
rose, Aetna $% to $42 and 
Travelers S% to $20%. Cigna, 
which repented its first-quarter 
results after the close of trad- 
ing, added $% to $51%. 

In the secondary market, 
technology stocks continued to 
lead trading. Seagate Technol- 
ogy firmed $% to $16, Apple 
Computer rose $1% to $60% 
and Microsoft added $% to 
$114. 

Canada 

TOHONTO STOCK prices 
closed little changed, in light 
t rading mflugnc pd by holidays 
in London and Tokyo. 

According to preliminary fig- 
ures, the 300 composite index 
gained 6.48 points to dose at 
336354. Advancing issues out- 
numbed declines 273 to 258. 

Seven of 14 stock groups 
closed higher, led by conglom- 
erates, up 0.7 per cent The real 
estate sector had the day’s big- 
gest decline at LI per cent 


SOUTH AFRICA 

JOHANNESBURG was led 
hi g her by gold and platinum 
shares which defied weaker 
metal prices. The gold index 
gained 31 or 3 per cent to 
_1,04& Industrials advanced 55 
to <363, while the overall 
index was 51 higher at 3*505. 
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COMPUTER problems 
disrupted trading in Paris as 
the Continent returned from 
its long weekend, writes Our 
Market s Staff. 

FRANKFORT showed its 
fiist sign of nerves about the 
public sector strikes. Hie DAX 
index fell 5.74 to 1.72&29 while 
the FAZ hykrr lost L7 to 699-29. 
Turnover fell to PM3Jbn from 
DM5.1 bn on Thursday. 

Lufthansa dipped DM6 or 33 
per cent to DBI147^0 as strikes 
shut a number of Germany's 
airports. Unions plan to close 
Frankfurt today. The airline 
said that it could lose up to 
DM40m a day in lost revenue if 
all its aircraft were grounded. 

Car stocks were weaker on 
news of a fell in new vehicle 
registrations. Volkswagen, 
which publishes its annual 
report tomorrow, lost DML50 
to DM37&SQ. 

Schermg bucked the trend, 
gaining DML50 to DM819J50 on 


expectations of positive first 
quarter results today. Bayer 
rose DM1.80 to DM28L80 while 
BASF, after paying a DM12 div- 
idend last Thursday, was down 
a net DM1.10 at DM23930. 

PARIS traded for only 2% 
hours yesterday due to a tech- 
nical problem. The CAC-4Q 
index closed up 10.43 at 
2,041.62, Inspired by a firm 
start on Wall Street, in turn- 
over of just l-2bn. 

Ciments Francais was re- 
quoted yesterday after last 
week’s suspension and vaulted 
FFr78 or 20.7 per cent to 
FFr455, following news last 
week that Italcementi would 
support the price at FFr470. 

Other gainers included Euro- 
tunnel. up FFrLIS or 3.1 per 
cent at FFr38.70, and Elf FFr6 
higher at FFr398. But Euro Dis- 
ney lost FFT2J0 to FFr134.10. 

MILAN was dragged down 
by Stet, Italcementi and tbe 
banking sector. The Comit 


index fell 6.67 or 12 per cent to 
49621 in turnover estimated at 
more than LlOQbn after last 
Thursday's L113bn. 

Stet dropped L122 or 6 per 
cent to L1399 with an esti- 
mated 10m shares traded, fol- 
lowing news late last week 
that the state holding company 
Iri planned a large share and 
warrant placement. The fall 
brought the stock into line 
with Friday's dosing price in 
London. Dealers said iri 
defended the share price, via 
Banco di Roma. 

Italcementi dropped another 
L200 or 12 per cent to L14250 
as investors continued to regis- 
ter their disapproval of a big 
rights issue to finance its pur- 
chase of a controlling stake in 
Ciments Francais. The stock 
was also harmed by news that 
Consob planned an investiga 
tion into possible insider trad- 
ing in Italcementi shares. 

Fears of bad loans and a pos- 


sible placement by Iri of 
savings shares in Banca Coat- 
merciale prompted a fall of 
L108 or 3.1 per cent to ISJSSo. 
Worries about higher property 
taxes forced insurers lower, 
with Generali down L390 at 
L29.500. 

ZURICH'S SMI index put on 
27.6 or 1.46 per cent to 1107.7. 

Roche bearers gained SFrl30 
to SFr4,450 ahead of today’s 
annual meeting while Nestle 
bearers udded SFrlOO to 
$Fr9560 following last week's 
positive 1991 results. But 
Swissair bearers lost SFr20 to 
SFr742 after the airline said 
passenger numbers fell by 7 
per c ent in the first quarter. 

AMSTERDAM extended last 
week's gains as the CBS Ten- 
dency index rose 0.8 to 129i*. 

Elsevier was up FI 3 j 30 or 3.1 
per cent at FI 118.40 on strong 
foreign buying. Philips rose 60 
cents to FI 39 ahead of tomor- 
row’s first quarter results. 


Hunter Douglas gained FI 3 
or 4 per cent to FI 76 J«0 while 
Fokker rose FI 1.30 to FI 3630 
in spile of denying reports that 
it was in talks with British 
.Aeros pace. 

STOCKHOLM saw Sfcmdla's 
unrestricted shares rise SKrl2 
to SKrl30 amid speculation 
that Norway’s Uni Storebrand 
would sell its 28 per cent stake 
in Skandia. alter the latter's 
takeover bid for Hafnia was 
rejected last week. The AITars- 
variden General index rose -III 
to 985.5 in turnover of 
SKr549m. 

OSLO saw Den norske Bank 
jump 17.7 per cent or NKrL40 
to NKr9.30 ahead of today’s 
first quarter results. Tbe all- 
share index was up 6.58 to 
449.4$. 

• The Eurotrack 100 index 
was unavailable owing to the 
closure of the London Stock 
Exchange. 


Small is beautiful in South Korea 

The influence of foreign investors has been in second-tier stocks, says John Burton 

E xpectations that open- include high infla tion, steep . _ _ smaller companies meant that imposition of a capita 
ing the stock market to interest rates and a sizeable lnaices reoasea the 10 per cent ceiling imposed tax on investors from cc 

foreign investment last trade deficit 115 " on foreign shareholdings was that have no double ta? 

t. Pacific Basin 


E xpectations that open- 
ing the stock market to 
foreign investment last 
January would revive South 
Korean equities after a long 
period of underperform ance 
have been dented by a run of 
bad news in recent months. 

“Things cant get any worse. 
The only direction the market 
can go is up,” says one foreign 
securities analyst in assessing 
the performance of the Seoul 
stock market this year. 

It remains to be seen, how- 
ever, when the long predicted 
recovery will occur and 
whether it last The composite 
index closed at 620.33 yester- 
day, L54 per epnt higfw than 
at the start of the year, com- 
pared with a &9 per cent rise 
in the Pacific Rim preluding 
Japan as shown in the FT-A 
World Indices. 

Negative factors afflicting 
the market have innindart the 
government's setback in 
National Assembly elections in 
March, which increased politi- 
cal uncertainty, ft also created 
doubts about the government's 
ability to salve toe country’s 
economic problems, which 


include high infla tion, steep 
interest rates and a sizeable 
trade deficit 

The row between the govern- 
ment and Hyundai, Korea's 
second biggest business group, 
has provoked worries about 
the effect of the dispute on the 
economy and whether the feud 
si gnals a new state crackdown 
on the chaebol, the conglomer- 
ates that dominate industry. 

But the influence of foreign 
investment in the Seoul mar- 
ket has been greater than that 
indicated by tbe market’s 
index, which is heavily 
weighted towards large-capital- 
ised shares. Foreign investors, 
primarily from the UK, concen- 
trated on buying shares of 
E rpaU and medium companies 
with low price/eamings (p/e) 
ratios and good fundamentals, 
spurring interest among 
domestic investors. 

The sub-index for medium - 
capitalised companies has 
risen by 35 per cent this year, 
and that for small-capitalised 
businesses by 50 per cent 

In a move to give more prom- 
inence to smaller companies, 
the Korean Stock Exchange 


To tbe Holders of 

Middletown Trust 

10/4% Notes Series A due 1993 

NOTICE IS HEREBY GIVEN that, pursuant to Article Eleven of the 
General Covenant, for the Sinking Fund due July 15, 1992 
U-S-Sl 0.630,000 of the Notes win be redeemed at 100% of their 
principal amount plus accrued interest to July IS, 1992 when interest 
on the Notes redeemed shall cease to accrue. Following the abeve 
redemption. U-S.S11 .745,000 Series A Notes, U.S.S1 02,885, 000 
10%% Notes Series B due 1998 and U.S.S37.205.000 1134% Notes 
Series C due 2010 wOl remain Oitstancfing. 

The redemption price and accrued interest are payable against 
surrender of fee Bearer Notes together with all coupons maturing 
subsequent to July 15. 1992 at the offices of the Paying Agents 
outside of fee United States listed betow: 


The Chase Manhattan Bank, N.A, 
Woolgate House, 

Coteman Street. 

London EC2P2HD, 

England. 

Banque Bruxelles Lambert, 
Avenue Mamix 24, 

1050 Brussels, 

Belgium. 


Chase Manhattan Bank 
Luxembourg, S -A, 

47 Boulevard Royal, 
Luxembourg Vllie, 

Luxembourg. 

Chase Manhattan Bank 
(Switzerland), 
Genferstrasse 24, 

8027 Zurich, 
Switzerland. 


The redemption price and accrued interest on the Registered Notes 
are payable at fee office of the Registrar, Transfer Agent and Paying 
Agent, The Chase Manhattan Bank, NA, Corporate Trust 
Administration, 1, New York Plaza, New York, New Mark 10081. 

A further notioe will be pubBshed specifying the serial numbers of fee 
Bearer Notes cafled tor redemption. 

The Connecticut Bank and Itust Company 
National Association as Trustee 


Dated: May 5, 1992 


Mortgage Securities 
(No 1) Pic 

£37,000,000 
Class A 

Mortgage Backed 
Floating Rate Notes 
due 2023 

In accordance with the 
provisions of fee Notes, notice 
is hereby given that for the 
interest period 30th April, 1992 
io 3 1 si July. 1992 the Notes 
will carry an Interest Rate of 
10.925% per annum. 

interest payable on fee relevant 
interest payment date 3 1st July. 
1992 will amount to £2,746.17 
per £100,000 Note. 

Agent Bank: 

Bank of Scotland 


Mortgage Securities 
(No 1) Pic 

£20,000,000 

Class B 

Mortgage Backed 
Floating Rate Notes 
due 2023 

In accordance wife fee 
provisions of fee Notes, notice 
is hereby given feat for fee 
Interest period 30th April, 1992 
to 3 1st July. 1992 the Notes 
will cany an Interest Rate of 
11.125% per annum. 

Interest payable on the relevant 
inrerest payment dare 3 1st July . , 
1992 will amount to £2,796.45 1 
per £100,000 Note. 

Agent Bank: 

Bank of Scotland 
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announced last week that it 
would introduce a second 
index on May 1 that would 
average all share prices with- 
out giving weight to capitalisa- 
tion. Based on this index, the 
market has risen by 30 per cent 
since the start of 1992. 

Foreign net investment in 
the Seoul bourse, which 
amounts to S665m so far this 
year, has subsided after an ini- 
tial rush of activity in January. 
One reason is that the foreign 
preference for investing in 


smaller companies meant that 
the 10 per cent ceiling imposed 
on foreign shareholdings was 
quickly reached. Foreign inves- 
tors, meanwhile, have avoided 
buying blue-chip Korean com- 
panies because of their high 
p/e ratios and heavy debts. 

There is speculation among 
foreign brokers that the gov- 
ernment may raise the foreign 
ownership celling to 25 per 
cent this summer. “If that hap- 
pens, foreign interest will be 
revived. The amount of over- 
seas investment in the Korean 
market could reach $2.5bn this 
year” says Mr Duncan Ross, 
branch manager of Baring 
Securities. 

The government is also sim- 
plifying investment procedures 
in response to foreign criti- 
cism. “Foreign investors 
viewed the initial process as 

tOO mmplirfltpfl, but thing s are 
now improving,’’ says Mr Peter 
Thom, the chief representative 
for W.I. Carr. 

Rules that prevented foreign 
nominee companies or unit 
trust funds from participating 
in the market have been modi- 
fied in recent weeks. But the 
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1991 RESULTS 

1991 was a difficult year for the insurance industry : 
competition increased with new arrivals in 
the life insurance sector ; technical conditions 
deteriorated on the principal non-iife insurance 
markets ; property markets declined ; and the 
financial markets were beset with uncertainty. 
Against this background, the UAP Group 
continued to expand its activities both in France 
and abroad, confirming once again its ambition to 
become the European reference among insurance 
companies. 

The drop in profits is due mainly to the increase 
in provisions by Banque Worms, to the 
substantial losses incurred in the non-life 
insurance sector, and to the extraordinary charge 
taken as part of the indemnity program for AIDS 
victims. 

UAP maintained its traditional conservative 
reserve policy and did not change its usual 
cautious approach with respect to capital gain 
realisation. 

In 1991 the Group focused on rhe 
accomplishment of its strategic priorities : 
Improving productivity 
Further progress was achieved. Sales and 
administrative costs, both at UAP Vie and at UAP 
Incendie-Accidents, grew more slowly than 
written premiums. 

Drawing closer to the 
customer 

The product range continued to be renewed in 
order to respond more effectively to customer 
needs. 

in order to improve customer service quality, 
decentralized administrative services now 
provide strengthened support in the field to the 
marketing networks. 


imposition of a capital gains 
tax on investors from countries 
that have no double tax treaty 
with South Korea is still damp- 
ening interest from Germany. 
Japan and Hong Kong. 


A n improvement in the 
economy could set the 
stage for a market 
rally. Inflation appears to be 
slowing, white the trade deficit 
has narrowed in the first quar- 
ter of 1992. A slowdown in eco- 
nomic growth to 7 per cent this 
year from last year's 8.4 per 
cent should reduce borrowing 
demand, leading to lower inter- 
est rates. 

But Mr Philip Smiley, Seoul 
branch manager of Jardine 
Fleming Securities warns that 
a market surge could be 
short-lived. "There is a big 
overhang of shares held by 
load institutions and their sale 
could depress any rally." 

Previous upturns have run 
out of steam for this reason. If 
enough foreign investment is 
attracted to Seoul in the com- 
ing months, that may repre- 
sent toe crucial difference in 
sustaining a recovery. 


ASIA PACIFIC 

HK and 
Singapore 
attract 
buyers 

INSTITUTIONAL buying was 
detected in several Pacific mar- 
kets yesterday Tokyo was 
dosed for a public holiday and 
will remain shut today. 

HONG KONG reached 
another record high ;ls strong 
institutional buying pushed 
the Hang Seng index up by 
129.57 or 2.4 per cent to 

5,613.78. Turnover soared to 

HKS-LSbn front HK&.tibq. 
Favourable political develop- 
ments in China and a half- 
point cut in interest rates have 
helped to lift prices. 

SINGAPORE rose on institu- 
tional buying und (he Straits 
Times Industrial index jumped 
2.3 yier cent or 33.02 to 1.498.97. 
Vulume rose to 97. tin steires 
from 76.7m on Thursday. 

Malay ;m Credit, tile target of 
a hostile takeover bid, ruse -I 
cents to SS3.22, bin was still 
short of Cycle and Ciirriage's 
offer price uf SS2.25. 

KUALA LUMPUR also 
attracted institutional buying. 
Tile composite index gained 
5.8-1 to .V47.4? in volume of 
31.9m shares against :w.6m. 

Tobacco slures were sought 
following a rise in cigarette 
pruts, with Rothmans gaming 
SO cents to M$i:i 

AUSTRALIA litst early gains 
on news of a worse-than- 
expccted March current 
account deficit. But dealers 
remained confident that the 
Reserve Bank would cut rates 
by one .point to 6.5 per cent 
today. The All Ordinaries 
index ended as lower at t.w>f .4 
in turnover of A$l6fi.lra. 

NEW ZEALAND recovered 
from .a poor opening to close 
slightly higher, buoyed up by 
good demand for leading 
stocks. The NZSE 10 index rose 
6.94 to 1,467.54- 

MANILA rose in reaction to 
last week's lifting of a 5 per 
cent import tax. The composite 
index rose 6Al to U245.83 in 
combined turnover of 370.7m 
pesos from 301.1m pesos. 

TAIWAN traded in a narrow 
range, as the weighted index 
rose 6.91 to 4.539.47, in turn- 
over of T$17.3bn. 


\ Insurance and reinsurance 
ccmsoffidated written premiums : 
FRF 105*3 billion, up 8*2 percent. 

Consolidated net profit. 
Group share : FRF 3.756 billion, 
down 10.7 percent. 

- Dividend maintened at 
FRF 16.5 per share. 
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FINANCIAL HIGHLIGHTS 

» Tht' Croup's three business tines Inttirum e. Bankwi;. 
und F inum e und Property generated wMndhtiilcd 
revenues nf FRF 155 MUtw. an inrneuu' ofO.e penv/it over 
the pi evious year. ■ The Group ' t international c\pan\ion 
continued . in 1901 .premium income generated outside 
France accounted for4S percent of rotul premium income. 

K Insurance activity contributed FRF 2.97 htlhon to Group 
profits. ■ Consolidated total Group balain e sheet anuutiiied 
to FRF 55S hillion. V Technical resen es increased hv 
Id - pen ent to FRF do I hillion. 
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Written premiums 

Non-Life 

life 

105 A 
58.3 
47,0 

97J 

53.6 

43.7 

*0J 
+ 8,9 
+ 7,4 

Net profit (Group share) 

3.766 

4,219 

- ICX7 

Investments 

estimated value at 31 December 

419 

375 

* 113 

Unrealized capital gains 
at 31 December 

51 

46 

+ 9.6 

Group share 

45 

42 

+ 6.7 

Shareholders’ equity. Group share, 
ac 3 1 December, after appropriation 

34,0 

33,3 

+ 1.9 


eich*r.ce r.^e specialists for over 13 years 


Tel: 071-73*1 7174 
Fax: 071-439 4966 





SIEMENS 


Berlin and Munich, in May 1 992 


Notification about the compensation of former 
shareholders of Siemens Nixdorf Informationssysteme 
AG, Paderbom 

Securities code numbers: 775 610, 775 61 3 and 775 614 

On April 15, 1992, the integration of Siemens Nixdorf informationssyteme AG, 
Paderbom, (SNi) into Siemens AG, Berlin and Munich, was entered into the 
commercial register. As a consequence, all shares in Siemens Nixdorf 
Informationssyteme AG held by its former shareholders devolved on Siemens AG 
by law. Until their submission to Siemens AG, the respective share certificates 
represent the entitlement of the former SNI shareholders to a compensation. 

Siemens AG undertook to grant a compensation to the former shareholders of SNI 

one common share of Siemens AG 

of a par value of DM 50.- 
(securities code number 723 600) 

- entitled to dividend as of the beginning of the 
fiscal year in which such common share is 
issued 
for 

6 shares (preferred shares or common shares) 

of Siemens Nixdorf informationssyteme AG 
of a par value of DM 50.- each 
(securities code numbers 775 610, 775 613 
and 775 614). 

Any shareholding of less than six shares of SNI shall be compensated by a cash 
payment to be made by Siemens AG of DM 156.50 for each SNI share of DM 50.- 
par value. For the purpose of calculating the cash compensation, all SNI shares 
held by a former SNi shareholder will be aggregated irrespective whether they are 
held in different custody accounts. 

Any cash payments shall bear interest at the rale of 5 per cent p.a. as of the date 
on which the entry of the integration of SNi into Siemens AG into the commercial 
register will be publicly announced according to Article 10 German Commercial 
Code. The publication of this announcement will only be made within the next few 
weeks. Therefore the precise date from which on interest will accrue is currently 
unknown. 

The former shareholders of SNJ are requested to submit their common shares 
together with dividend coupons Nos 2-20 and talon (securities code number 775 
610), as well as their preferred shares together with dividend coupons Nos 8-20 
and talon (securities code number 775 613) at their earliest convenience to a 
branch office of one of the banks listed below: 



Special Drawing Rights April 30. 1992 United Kingdom £0.775102 United States 51.3697b Germany D Mart 2-27353 Japan Venl82.8b3 
European Cmencr Unit Rata April 30. 1992 Untied Kingdom L0. 700429 United States $1.23731 Germany D Mark 205344 Japan Yenl65304 

Abbreviations: U> Free rate; tw Banknote rate: trl Contmerelat rate ; f<0 Controlled rale. Cel Esntlal Imports; (g! Financial rate; (hi Exports; (I) Non commercial [rate; IP Business rate; 
(U Buying rate- (I) Luxury goods, (ml Market rate; (a) Public transaction rate: ltd Official rate; (pljaeiaenUal rate; (ql eomrtlUe rate. M penailet rate; 
is) Selling rate, til Tnrlst rate In) Currencies fixed against the US Dollar- (*) Floating rate ; 

Some data supplied by Bank of America. Economics Department. London Trading Centre. EmtuWes: 071 634 4360/5. 
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Deutsche Bank AG 
ABN AMRO Bank N.V. 

Bankhaus H. AufhSuser 
Baden-VVurtterrtiergscheBankAG 
Baique Nationals de Paris 
Bayertsche Hypotheken-und 
Wechsei-BankAG 
Bayerische Landesbank Girozenlrale 
Bayerische Vereinsbank AG 
Berliner Bank AG 
Berliner Commeniank AG 
BerSner HtancteisHjnd Frankfurter Bank 
Commerzbank AG 
Credit Lyonnais 
Credianstatt-Bankverer) 

Deforuck&Co. 

DG BANK Deutsche Genossenschaflsbank 
DresdnerBankAG 


GirozentraleundBankder dsterreichischen 
Spaikassen AG 

Hamburgische Landesbank - Girozentrafe - 
IHessische Landesbank -Gkozentrale- 
Merd^Rnck&Ca 
MetaJlbankGmbH 

Nonkteutsche Landesbank Girozenlrale 
SaL Oppenheanjr. & Oe. KGaA 
Schweizerische BaTkgeseflschaft 
Schweizerische KrecBanstaft 
ScfwreizerischeKrecfianstaftpeLflscrtaxi) AG 
Schweizerische Volksbank 
Schweizerischer Bankvereih 
Sudwesfcieutsche Landesbank Grazmtraie 
Trinkaus & Burkhairft KGaA 
Verears - und Wesibank AG 
M.M. Warburg &CX) 

WfesMeutsche LEffTdsdMB^G&azentrale 


New York 


Common shares of Siemens AG to be granted as compensation will be issued out 
of the conditional capital of DM 14,827,550.- resolved by the Annual 
Shareholders' Meeting of Siemens AG held on March 12, 1992. Such new 
common shares have been listed at all German stock exchanges. Application for 
listing of the new shares will be filed with the stock exchanges in Amsterdam, 
Basle, Brussels, Geneva, London, Paris, Vienna and Zurich at a later date. 

The acceptance of the compensation and the payment of cash will be free of 
commission and charges for the former shareholders of SNI. 

Siemens Aktiengesellschaft 

The Managing Board 


The United Mexican States Floating Rate 

Privatization Notes Due 2001 

The applicable rate of interest for the period May L 1992, through 
and including August 2, 1992, to be paid on August 3, 1992. a period of 
94 days, is 4.875%. This rate is 13/16% above the offered rare for three- 
month deposits in US. Dollars which appeared on the display designated 
as the British Bankers .Association's Interest Settlement Rate (4.0625%) as 
quoted on the Dow Jones/Telerate Monitor as Telerate Screen No. 3750 
as at 1 LOO A.M. (London Time) on April 29, 1992. 

The above rate equates to an interest payment of USD 12.7292 per 
USD 1,000.00 in principal amount of Notes. 
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Banco Nacional de Mexico, NY 


April 29. 1992 


NOTICE TO THE HOLDERS OF BONDS ISSUED BY EUROPEAN 
COAL AND STEEL COMMUNITY/ EUROPEAN ECONOMIC 
COMMUNITY REPRESENTED BY THE COMMISSION OF THE 
EUROPEAN COMMUNITIES ECU 500,000,000 7 
BONDS DUE JULY 7, 1994 

Further to the notice of March 18, 1992, we wish to advise 
Bondholders that for security reasons, they are requested to present 
Iheir ECU 10000 nominal Bonds ("the Bonds") for verification, aa 
from May 5. 1992, to the Fiscal Agent of the issue. 

Alter verification, the Bonds will be stamped by the Fiscal Agent 
to made their authenticity. 

Only stamped Bonds wHI be considered by the Luxembourg Stock 
Exchange as freeing of good defivery. 

If you have any queries, please contact the Fiscal Agent or the issue; 
SOCJETE GENERALE ALSACIENNE DE BANQUE (SOGENAL) 

15, AVENUE EMILE REUTER LUXEMBOURG 
TELEPHONE 47 93 11 292 TELEFAX 47 11 34 TELEX 3516/2849 
Luxembourg, May 5 > 1992 

THE COMMISSION OF THE EUROPEAN COMMUNITY 


GREECE 

The FT proposal to publish this 
survey an 

4 Jnc 1992. 

PWfewMBl mveuan tit over 160 
countries worldwide and 54% “ oT 
chief Executives in Europe's larg- 
est companies skill see this 
Financial Tine* Survey. Thix 
definitive examination of'Qrrccc, 
its busmen, its position with the 
Ewepeon coimnimuy sad ns pol- 
ities will be retained by 
influenua) FT readers Tor future 
reference. For a copy of the ati- 
Loral synapsis and advertisement 
rata contact 

Alec KitnrtfT in Athens 
Tel C(| 671 3815 
Fax (1) 6479372 
or Connie Dans in London 
Td (071) 873 3514 
Fax (071) 873 3428. 
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FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES TUESDAY I^AY 5 1992 _ 


• Current Unit Trust prices are available on FT Cityline, call 
cheap rate amt 48p/mimjta at all other times. To obtain your free Unit Trust Code Book 
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FT MANAGED FUNDS SERVICE 
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Focus on US jobs 
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■ AKTEfi: a week 2s which there 
was no firm indication ahottt 

" the scale at the US economic 
. : recovery. traders will again be 
closely analysing the, eco nomic 
-numbers aiming out of wash- 
- iugtan, unites James BOz. 
i Oh, Wednesday, the Federal 
Reserve will issue its ‘‘beige 

■ book; ?. outlining the state of 

t the earaomy in recent months. 

\Birt dealers win mostly focus 
: on the US employment report 
on Friday, which some ecooo- 
-mistsexpect to Indicate a rise 
; in . employment by about 
100.000. “The employment fig. 
^ nras will be Idle first indicator 
. Bar awhile on whether an eco- 
nomic upturn is really Pairing 
place.? says Marie Austin, etwrf 
e c o zi-o m i s t - of 
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Hongkong Shanghai w«nir 
D-Mark traders will have 
their sights fixed on 
Thursday's Bundesbank 
Council meeting, amid 


C IN NEW YORK 


speculation that the German 
central hank will increase 
interest rales. Analysts point 
out that the rates for overnight 
and 3-month money in the 
German interbank market are 
now hovering dose to tbe 
Bundesbank's Lombard rate of 
9.75 per cent, suggesting that 
thebank may have to put the 
Lombard rate up. A close 
watch will be kept an whether 
the Bundesbank chooses to 
raise rates on repurchasing 
agreements, on Wednesday. 

With Japan enjoying two 
days of holiday on Monday and 
Tuesday, yen trading wOl only 
pick up later in the week The 
market continues to focus on 
whether the Japanese 
authorities will produce a 
fiscal package to boost the 
economy without cutting 
interest rates. 

Traders will pay close 
attention to sterling today 
after the Bank of England 
reduced dealing rates at the 
long end of the UK discount 
market last week. The forex 
markets are generally 
expecting a Vi per cent cut in 
interest rate this week. 
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The FT proposes to publish this survey on 
Jute 23rd 1992. 

The survey will be included with every copy of the FT on 
That day and will reach, over 1 million readers in some 160 
countries world wide. In Europe alone, research shows that 
54% of Chief Executives of the largest Companies read the 
Financial Times.* To reach this important audience with 
your advertisement, please contact, 

Chris Schaannmg in Birmingham 
Tel: 021 454 0922 
Fax: 021 455 0869 
or Kirsty Saunders in London 
. Tet 071 873 4823 
Fax: 071 873 3079 

Data sourced Chief Executives in Europe 1990 
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BAHRAIN 


The FT proposes to pub- 
lish this survey on 
June 2 1992. 

This survey will look in 
depth at BAHRAIN and 
how the country is devel- 
oping. It will be of 
particular interest to the 
54% of Chtef Executives 
in Europe’s largest com- 
panies who read the FT. 
which is read in over 160 
countries worldwide. If 
you would like to reach 
this influential audience, 
call 

ClilT Crofts 
on 071 873 3269 or 
fax 071 873 3079. 


Data mate: CUrf Exrc*ti«o m 
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The Ft Interview 

‘F’ stands 
for 

culture 

David Mellor, secretary of state 
for National Heritage, speaks to 

Raymond Snoddy 


D avid Heitor's offi- 
cials are already 
calling it “the F 
word". And they 
are not at all 
sore whether they should use 
it in the hearing of the first 
secretary of state for the new 
National Heritage department 
This T word" has nothing 
whatever to do with the lan- 
guage of an avant garde Arts 
Connell-funded play. This is “F 
for Fun”, and a reference to 
the instant nirimamg given to 
one of Prime Minister John 
Major’s “big ideas" - a depart- 
ment with Cabinet rank which 
brings together everything 
from arts, museums and 
libraries to sport, tourism, 
broadcasting, proper celebra- 
tion Of the mfflp niirm and a 
national lottery to help pay for 
those activities. 

In fact Mellor does not actu- 
ally disapprove of the fact that 
his department will forever be 
known as the Ministry of Fun. 

“I was responsible for that I 
am not a pompous chap,” he 
says, relaxing into an armchair 
in his temporary accommoda- 
tion, the Office of Arts and 
Libraries facing St James's 
Park in central London. 

While ins public image may 
have softened, the Heritage 
secretary concedes that he has 
been a fairly controversial 
character in a political career 
that began as the 15-year-old 
chairman of the South Dorset 
Young Conservatives. 

The smiles over his new job 
description should not be 
allowed to obscure the fact 
that Mellor is a serious politi- 
cian - dubbed a “rottweiler'’ 
by some colleagues because of 
his savage attacks on Labour’s 
taxation plans during the cam- 
paign. 

Ail Hie signs are that John 
Major is equally serious about 
the creation of the most signifi- 
cant new ministry since Harold 
Wilson set up the Ministry of 
Economic Affairs 30 years ago. 

“The prime minister has 
taken the exceptional step of 
creating this department as a 
fundamental vision of the kind 
of society that he wants 
Britain to be," Mellor says. 

In the 1980s, the Tories con- 
centrated on the need to make 
Britain a dynamic economy, 
and to reawaken a competitive 
entrepreneurial spirit Now it 
is time. Mellor says, to give 
everyone a chance to take part 
in culture, in sport to heritage. 

Later, he lights on a better 
way of explaining his new mis- 
sion, albeit with the help of a 
remark by the un-Tbatcherite 
economist J K Galbraith 
regarding private affluence and 


public squalor in the US. Mel- 
lor goes on: “We want private 
affluence. None of us is 
ashamed of private affluence; 
it is the fundamental basis of a 
successful society. But the pub- 
lic dimension has got to be 
looked after as well and. my job 
is to ensure that the public 
dimension is looked after." 

The new government depart- 
ment did not come as a sur- 
prise, and neither did Mellows 
appointment. The arts had 
long sought representation at 
Cabinet level and the idea 
started to germinate in Major's 
mind when, as chancellor, he 
imposed a tax on football pools 
to help modernise club 
grounds. 

“I suppose I would have been 
surprised if I hadn’t got the 
job. The prime minister tihFnfat 
the responsibilities fit me like 
a glove, though obviously 1 
must prove the glove hasn’t 
got too many boles in it” 

Not only has Mellor been 
broadcasting minister (twice) 
and arts minister (once) but 
the fact that be supports Chel- 
sea Football Club and enliv- 
ened debate at the Treasury - 
where he was Chief Secretary 
from 1990 until the general 
election - with a compact disc 
player and lots of classical 
music was surely the clincher. 

“This isn't some poor little 
tugboat limping along behind 
the rest of the fleet This is a 
fall-scale ship that can sail 
along with every otter depart- 
ment as their equal," he says. 

But how Drill the department 
which Mellor insists is not “a 
Frankenstein creation cobbled 
together from bits of bodies 
lying around in other depart- 
ments" actually be set up? 
Where Drill it be located? How 
Drill it be funded and. most 
important, what will it do? 

Because it is new, the 
National Heritage department 
has to reach decisions on 
everything from how many 
paper dips are needed to how 
long the department's ques- 
tion-time in the House of Com- 
mons Drill last 

Mellor is out to attract "the 
brightest and best” from 
Whitehall and there are signs 
that he may succeed. More 
than 50 civil servants have 
already applied for the five 
jobs in the press office. 

What is more tricky is find- 
ing a permanent home. The 
Office of Arts and Libraries is 
too small for a final staff of 
about 400. Mellor wanted to go 
to London's Docklands, which 
he regards as one of the brav- 
est development ventures in 
Britain this century. The move 
was ruled out because of the 
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slender nature of the govern- 
ment's majority and the need 
to be dose to the Commons to 
vote in key debates. 

The old Energy Department 
is a candidate, along with two 
other premises, and there is 
also the possibility that the 
department Drill go to a new 
building - one with some style 
though not grandiose. 

“One cannot put up a sign 
that says National Heritage 
over something that looks like 
one of the more unattractive 
manifestations of one of the 

PERSONAL FILE 

1949 Bom March 12 Dorset 
Educated Swanage 
Grammar School and 
Christ's Cortege Cam- 
bridge. 

1972 Called to the bar. 

1979 Elected MP for Putney. 
1981-1990 Energy, home 
office, foreign and health 
minister. 

1990 Arts minister and chief 
secretary to the Trea- 
sury. 

April 10 1 992 Secretary for 
National Heritage. 


direr eras of British architec- 
ture. But equally one cannot 
move into somewhere that 
looked as if one was getting 
above one’s station," says Mel- 
lor. 

If all goes well, the public 
money that already goes to the 
arts - £221m to the Arts Coun- 
cil alone next year - will be 
augmented by up to £lbn a 
year from a national lottery. 

Mellor cboses his words care- 
fully when addressing just 
what the mix of money will be. 

“A clear undertaking has 
been given that the lottery is 
not to replace otter public pro- 
vision, but 1 think it was also 
said that we would have to 
have regard to the proceeds of 
the lottery when looking at the 
allocation of otter resources," 
he says, in a sentence that did 
credit to a former Treasury 


minister . 

But what is he actually going 
to do with the funds? 

“I don't see myself as a sort 
of culture Tsar, either trying to 
provide a false picture of the 
culture of the nation or provid- 
ing bread and circuses for the 
masses." 

Apart from encouraging “the 
whole swathe of creative peo- 
ple in society" to high artistic 
tic and sporting achievements, 
Mellor says he wants to create 
“memorials”, before quickly 

rfpririfng that jg not the right 
word. 

Instead he chang es it to “per- 
manent examples of the nature 
of oar culture that future gen- 
erations will have pride in, the 
way we take pride In Bucking- 
ham Palace or the British 
Museum." 

Once “tiie premises and the 
livestock" have been sorted 
out, Mellor will start to address 
policy. Like most people in 
most of the areas that National 
Heritage is now responsible for 
he believes that rfrangp ^ inev- 
itable, he says. 

1 don't want them to fear 
change or fear that change will 
be poshed upon them by some 
petty dictator calling himself 
the secretary of state for 
National Heritage.” 

The secretary,, who has been 
called arrogant, ambitious, 
rude and abrasive - “tuppeny- 
halfpenny rubbish that people 
take out of the cuttings 
libraries" - is already setting 
up a series of meetings with 
leading figures in areas under 
the department's repcmsflality, 
including arts and broadcast- 
ing. 

A key issue will be the 
future of the BBC and the rene- 
gotiations for its new Royal 
Charter after the current one 
expires in 1996. Mellor, widely 
praised for his improvements 
to the 1990 Broadcasting Act, 
denies he Is approaching the 
BBC with an axe. 

“And what's more John 
Major isn’t either.” he says, 


Elusive definition of privacy 


"t was the loss of the ano- 
nymity of Jennifer Bennett 


tlon was the basis of a Labour 
party election broadcast - 
that lay at the heart of her 
parents’ complaint to the Press 
Complaints Commission. 

Their complaint highlights 
the foci that the question of 
pro t e cti ng children and other 
dependent persons against the 
consequences of publicity 
which may cause distress raise 
more direct and important 
Issues than the wider and less 
specific issue of privacy. The 
problem for the Bennett family 
was that tte newspaper Indus- 
try finite Code of Practice a 

clause protecting privacy. It 
says nothing about protecting 
children from publicity 
unwanted by parents seeking 
to safeguard the Interests of 
their offspring. 

The Press Complaints Com- 
mission ruled that the Ben- 
netts had waived their privacy 
by agreeing to the use in the 
broadcast of their dau ghter' s 
experience of delay in getting 
surgical treatment on the NHS. 

Their action placed the Issue 
of Jennifer's treatment “in the 
public domain”, where it then 
became an appropriate subject 
for investigative journalism. 
The waiver covered all aspects 
of privacy, despite the Ben- 
netts’ express reservation that 
their daughter's identity 
ffhflpfal not be revealed in any 
iredia use of the storm about 
the supposed fallings of the 
NHS. 

It is odd that tte press has 
not emulated the law in throw- 
ing a protective cloak around 


Iffii 


JUSTINIAN 

children The law, in fact, goes 
out of its way to protect young 
people in Court proceedings. 
The power of the courts is to 
direct tiie press and broadcast- 
ing not to report court proceed- 
ings which reveal the mt»», 
address, or school of a child - 
or otherwise give information 


personal information about 
children is not for public con- 
sumption. 

Why, then, should not the 
press take a hint from the leg- 
islature and regulate ftarff in 
the same spirit? Presumably 
tte Code of Practice which the 
Press Complaints Commission 
is administering is not immu- 
table. But it is timely for the 
newspaper industry to propose 
revision of its code. 

The endless arguments over 
the need for, or nature and 
scope of a law of privacy, 
founders on where to draw the 
line between what is public 
and what remains private. 
Clearly, if the information is to 
be protected it must not be a 
matter of public record or 
observable in a public place. 
One step out of the front door 


The Press Complaints Commission ruled 
that the Bennetts had waived their privacy 
by agreeing to the use in a party election 
broadcast of their daughter’s experience 
of delay in getting surgical treatment 


which identifies the child in 
court proceedings. 

The gj gyiifi cflnrg of thin pro- 
tective rule is that it covers the 
child witness and not just the 
child in trouble with tte law, 
for whom it might he said 
there should not be overfond- 
ness in concealing the Identify 
of an offender. The general 
practice nowadays is for courts 
to make orders restricting 
media publication whenever a 
juvenile Is concerned. AH this 

proclaims society’s view that 


an to the street, and the hun- 
gry photographer can take a 
picture. 

Atte mp ts to specify precisely 
what is “private” have so for 
escaped the authors of privacy 
legislation. If the proponents 
want a privacy law of what- 
ever sort it is vital to distin- 
guish what is personal ftom 
what is not 

The Australian Law Reform 
Commission in 1979 did 
attempt to define tte scope of 
the legal protection against 


unauthorised publicity.. It 
adopted a category of sensitive 
private forts. The category 
relates to tte health, private 
behaviour, home life, or per- 
sonal or fondly relationships of 
the individual “in circum- 
stances in which the publica- 
tion is likely to cause distress, 
annoyance or embarrassment 
to an individual". Even thrmgrh 
the list begs certain questions 
- for example, what is “pri- 
vate behaviour"? - It does pro- 
vide the tanri-a for a aarwaKIP 
determination of what publica- 
tions are “in the public inter- 
est”. 

Once the scope of private 
information is established, the 
remaining issue is how far 
press freedom and responsibil- 
ity override foe personal fact. 

Tte story of Jennifer’s ear 
was a matter of acute public 
interest. It provided tte media 
in the throes of heightened 
electoral activity with a signifi- 
cant political row between the 
parties over the rival values 
attached to the National 
Health Service. Bnt did the dis- 
closure of Jennifer's identity 
add a w y H itnp to the legitimate 
story? And if it did conceivably 
add a dimension to the story, 
was that addition justifiable, 
compared to the distress which 
was likely to be caused to the 
child and her family. Anonym- 
ity of children and other 
dependents is an issue for any- 
one concerned with the respon- 
sibility of a free press, it 
deserves to be high on the 
agenda of anybody involved 
with a revised code of practice. 

Louis Blom-Cooper QC 


adding that he wants to open 
up a public debate about the 
fixture of the corporation. 

Yet Mellor does issue an 
unambiguous warning about 
His intentions. “I cant, think of 
a single area where there is an 
existing policy that doesn’t 
have to be taken down, 
inspected, scrutinised and at 
tte very least polished up and 
probably frankly dismantled 
and pot together again.? 

However creative his policies 
tom out to be, he knows the 
National Heritage department 
will not he able to create a 
Mozart But he believes there 
is a vein of artistic potential 
which can be tapped and that 
it is cultural achievements that 
endure in a. society - more 
than its patrons or its politt 
dans. • 

“If we can find someone in 
this country who writes great 
music he will be remembered 
long after people have forgot- 
ten what the community 
charge was,” says Mellor. 


Don’t 
at Los 



B y a strange coinci- 
dence I finally got 
round to Francis 
Fukuyama's book 
Tte End of History* just as Los 
Angeles went up in flames. 

In 1969, Mr Fukuyama, then 
an obscure State Department 
official, sent shock waves 
through intellectual circles 
with a ma gazine article argu- 
ing that the tJS/westem Euro- 
pean brand of liberal democ- 
racy represents -tte end point 
of history. Tte book, published 
earlier fins year, expands the 
original argument, g*piaihmg 
how science and Human nature 
together drive societies inexo- 
rably towards de m ocr ati c capL- 
tajiCTn. He sees this as the fHiai 
destination because it “consti- 
tutes tte best possible solution 
to tte H nrpgn problem." ■, 

. Events in Los Angeles give 
pause for thought The' city 
erupted in violence following 
the acquittal of the white 
policemen videotaped beating 
Mr Rodney King , a Marie. The 
subsequent days of rioting saw 
some of the worst civil disorder 
in: the nation’s history: more 
than 5a people dead, thousands 
injured and almost 4,900 build- 
ings destroyed - a worse 
record than in most of tte race 
riots of the 1960s. Is violence of 
this kind' unavoidable at the 
end afhistory? 

Some Drill deny any cormeo 
tion between the horrific 
events in Los Angeles and tte 
US’s economic and political 
system; The apparent injustice 
of the all- white jury’s decision 
in the King trial was bound to 
provoke a reaction. 

But the tension between 
. blacks and whites, runs the 
argument,' is not primarily eco- 
nomic in origim it k rather the 
price that is being paid for the 
US's past fozZure to respect its 
own liberal principles, ff there 
had been no suppression of 
blacks* civil rights, tte two 
Taoes would today be living In. 
harmony. At any rate, they 
would rub along at least as 
well as whites and Asians or 
whites and ffispanlcs. 

Yet few Americans believe 
race is the whole story. It is 
ironic that just as tte word 
“class” is bring banished from 
the political vocabulary of for- 



MICHAEL PROWSE 

or? America. ~ ' 

mer communist countries, it is 
reappearing in the DSL Fury at 
what seemed a racially-moti- 
vated travesty of justice was 
the.triggBr for last week’s riot- 
ing. 

But the methodical destruc- 
tion of property also reflected 
an urban unxferdass’s frustra- 
tion after years of economic 
and social deprivation. IT every 
face in the Los Angeles ghettos 
were magically painted while 
tomorrow, tte economic out- 
look would not be transformed. 
There would be less discrimi- 
nation in job hiring and educa- 
tion but the ghetto dwellers 
would remain an economically 
depressed class. 

• Problems have festered 
because federal government 
has looked the otter way. Tte 
Bush administration believes 
the Great Society public sector 
programmes launched in the 
19G0s encouraged greater wel- 
fare dependency. It has thus, 
foiled to revive urban pro- 
grammes cut drastically daring 
the- Reagan years. . : . 

At -the same tixpe, however. 
President George Bush has 
jack ed the courage vigorously, 
to support an alternative 
qpproadLtourtnn decay 
ptoned by conservatives such 
as Mr Jack Kemp, the housing 
secretary. They urge Thatch- 
erite. reforms such as tax 
breaks for inner city “enter- 
prise zoom" and/staps to give 
tenants ownership stakes in 
public housing: By failing to 
endorse the new approach, 
while rejecting the old, Mr 
Bush has sided up with no prir 

fcy- 

The ; deeper: question is 
whether periodic o u t b ursts, 
such as the Lbs Angela riot, 
toe inevitable in capitalist soci- 


eties even if social policies are 
more enlightened. Mr Fukuya- 
ma's wTMiiy riw raises grounds 
for concern because tte forces 
he sees moving societies 
: towards free markets and 
democracy are different, and 
thus potentially in conflict. 

Scientific rationality leads to 
free, markets: at some stage 
-people recognise that this is 
.the best way to achieve big 
gains hi productivity. Societies 
tori towards democracy, how- 
ever, because this Is the best 
vray to satisfy a deep human 
longing for “recognition" - or 
acknow ledgment of human dig- 
nity and worth. Non demo- 
cratic societies are unstable 
because the few can wield 
power only by trampling on 
the egos of the many. 

What relevance, does this 
have for Los Angeles? The 
answer is to be found in the 
final section of Mr Fukuyama's 
book, which looks at the flaws 
in democratic capitalism - his 
end point of history. He con- 
cludes that p mfr mnsl tens ions 
are unavoidable. 

One reason is that while the 
rhetoric of' democracy pro* 
- claims universal, equality, the 
Iran logic of tte ca jrttaBst mar- 
ket strips away the dignity of 
those who do not-suoceedr eco- 
nomically- “Garbage men and 
busboys will always be treated 
with' less respect than brain 
surgeons or football stars". So 
imig as income and wealth dif- 
ferentials are substantial, no 
level of material prosperity 
' win prevent daffy damage to 
-the dignity .of economic losers. 
: The wanton destruction in Lois 
Angeles was as ranch a ery fee 
recognition from the economi- 
cally powerless as a racial pro- 
test . 

The case for liberal capital- 
ism Is that all otter systems 
are worse. But Los Angeles is a 
' reminder that it rarely runs 
smoothly for long. For a more 
than a decade, toe gap between 
rich and poor has steadily w id- 
rated. It wouldbe hardtoimag- 
ine a clearer sign that a correc- 
tion, involving a sharper focus 
on the. problems of the under- 
class, would te prudent 

The End cf Bistory ami. pie 
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Z Give - and bam the means 
to ® 

4 Esther condense or pad® 

9 Prepared to bang; but inno- 
cent of the crime (6) 

10 Nerving oneself to throw. 


12 Bmcfr tlv» mo wdnw wf infcn Vnrw^. 


IS A previous or subsequent 
minister (6) 

15 Make sounds like this bird (4) 

16 When the medicine chest’s 
opened, what falls oat? (7) 

20 Because toe right back put to 
for toe money outstanding (7) 

21 Track one’s ancestry (4) 

25 Out a thousand dollars when 
making toe entries (B? 

26 PaMy certain to put toe ques- 
tion to (g) 

28 Watch whlle-he gives an 
encore (8) 

29 Not on the rocks, having a Job 
( 6 ) 

30 Meaning tte room has got ta 
a mess (8) 

31 Smart but gaudy? (J?) 


The solution to last 
with names of winners on 


. DOWN 

1 Put on. peodncett a reaction 

2 Jit of graft crooked proptegD 

in for (to . j 

1 ; 

.ft Before the paintingturned vop, 
forecast it woold(8) - 

7 Has an unkritlihg effect on 

- people (to • 

8 Back American Boy and Sac- 

chartna (8) ' - ■ . r"-" 

1Z VMMRtto reminder of ops'*, 

time in iwepUal (7) 

14 Bhd box on which there's « 
squabtdefQ - /. . 

17 The answer tea ta .toe faro-, 
dam you carry out (8) 

18 Getting off wflh .commtftiog- 
aaan, perhaps (8) 

19 Feeding the net is in need of 

- . adjustment; adjust the net @0 ’ 

22 Used to undetcut one before 
that (5) 

23 The record ladder Isat wrong 
to Intervene (42) 

24 The cow, if put in here, must 

be unfathered (6) -- 

27 It may be French for "head” 
(4) 
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What jcould be.nicerHiana tea party in 
Boston? Flights courtesy of Virgin. If you 
travel there Upper Class we’ll give you two 
confirmable economy class tickets absolutely 
free. Dae to popular demand we*ve extended 
this offer to September 30th. How civilised. 

In fact whenever you fly Upper Class, 
Virgin’s business class,, anywhere in the 
States well give you a free economy ticket. 

: Now that's very civilised. 

. Fbr full details, telephone 0800 747 747 
or see your; travel 
agent . ; 
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Hong Kong is thriving as ft 
prepares for reversion to Chinese 
sovereigrity in t 997. Business 
. confidence has returned, tourism 
has.revived and a huge airport 
project is under construction. 
Simon Holberton examines the 

rpood in the coiony awaitirig the 
arrival of a new governor in July 


course 





WHEN Mr Chris Patten, Hong 
Kong 's ne wly-appcggled gover- 
nor, arrives in the colony in 
July, he will find that, five 
years away from its reversion 
to Chinese sovereignty, Hong 
Song is- thriving. Just a year 
ago the colony was in the dot 
drums; a bitter fight with . 
China over colonial govern- 
ment's plans to build a huge 
airport was under way; the 
Gulf War had depressed tourist 
arrivals; and the colony's first 
partially, democratic elections 
were looming. ' = 

Yet, in. a- way -Which under-. 
lines, the skittish, manic 
depressive nature of fim place, 
business confidence is now at 
it highest level for three years. 
The "airport problem" was 
solved . with Hr John Major, 
Britain’s prime minister, going 
to Beijing last September , to. 
sign the deal; tourism has 
picked up;: and, more impor- 
tantly, southern China’s eco- 
nomic expansion, whichcon- 
tmues at an exceptional pace, , 
has come to dominate focal- 

bttSfiiesS' wn Hm w i t, 

- In one year share {Rices on 
the Hong Kong stock exchange . 
have risen "by nearly 40 per 
cent; so;- too, have prope rt y 
prices. These Angular rises in 
asset prices. aided, to be 
sure, by a lax monetary policy ; 

- underline the brimming 
op timism ctf Hong Kong. The - 


colony expects to grow by 
more than S per cent is real 
terms fids year, after a 4 per 
cent real expansion in 1991, 
and nearly 3 per cent in 1990 l 
T o judge by the stock mar- 
ket. property prices, and Mat- 
era! trade wifii and investment 
in. China,' Bong Kong appears 
to have cwne to terms with its 
future ruler. The economic 
Integration of Bong Kong with 
China is, conridermg that it 
has occurred just over the past 
id years, nothing short of 
astorrisbihg. . • 

Tbts iategrstimi is most visi- 
ble in the way Hong Kong’s 
trade has changed over the 
past six years. During that 
ttrr*» Hong Kong has reverted 
to a ride it occupied before the 
Second World Wan that of 
e n trepot for China’s trade with 
the outside world. 

Last year, Hong Kong 
exported goods with a value of 
HKS785hbn; of these HKJ53L8 
were “re-espcats", more than 
80 per cent Of which related to 
twwb with, ftoina. But for the 
re-export trade, Hong Kong 
would have a visible trade defi- - 
dt wfih the ret of the world 
because it is becxxning more of 
a service area and transferring 
some of Us manufacturing to 
sooth. China. , ■. 

The change in trade flows 
has had a corresponding 
impact on toe colony's econ- 



Focu* oa Chim: the eyes of Hong Kong are now firmly fixed on the mainland as X wafts for 1907 


omy. Manufacturing's share of 
gross domestic product and 
employment has fallen, while 
the service sector - trade pro- 
cessing, ftn Tprnnnicatlfl PS, ship- 
ping - has grown. 

This change in Hong Kong’s 
economy could not have hap- 
pened without the historic 
change of course China 
embarked upon in 1979. Deng 
Xiaoping; China’s paramount 
leader, opened the country's 
door » Hong Kong’s entre- 
preneurs rushed in. 

Today, Hong Kong's factory 
owners in Guangdong - the 
cm nog* province bordering toe 
colony - employ between 2m 
and 3m workers; Hong Kong 
supplies China with an esti- 
mated 40 per cent of its foreign 
grrfmnpB earnings by virtue of 
Chinese goods flawing through 
file colony, earnings of main- 
land rermpanfeg in the colony 
and remitt a nc es by local peo- 
ple to ftaniHaa still in China; 
and, Hong Kong is toe source 
of SO per cent cl foreign invest- 
ment in China 

Yet, in spite of the extraordi- 
nar y wminmic In tegration that 

ha« fftfrpp place over the past 


decade. China, at a political 
level, divides Hong Kong soci- 
ety and politics. Come June 30, 
1997, Hong Kong will be wel- 
comed back into the bosom of 
a country which, at best nur- 
tures ancient attitudes to dvil 
and political rights, and which 
for mlliennia has been ruled by 
an iron fist 

Although the Joint Declara- 
tion on Hong Kong’s future 
which Britain and China 
signed in September 1984 and 
the Base Law which the Chi- 
nese parliament passed in 
April 1991 provide for the 
maintenance of Hong Kong's 
way of hfe and a "high degree 
of autonomy", the colony’s citi- 
zens have continued to vote 
with their feet seeking toe pro- 
tection of foreign bmrk and the 
passports they offer. 

There have been cases of 
Hong Kong Chinese returning 
to fite colony but this is hardly 
surprising given that their 
most popular destinations - 
Canada, the US and Australia 
- have all been suffering eco- 
nomic downturns. Bored and 
under-employed they have 
returned with their insurance 



policy - their passport - 
tightly gripped. 

They have come back to a 
growing economy and to a 
place where last September’s 
elections for the Legislative 
Council have changed, the 
pfflitipgi landscape. Politics is 
no longer conducted in clubs 
but. now in full public view. 
The government, in the past 


rarely held accountable for its 
derisions, now finds it has to 
make a case for its policies, 
from bus fares to taxation. It 
faces a continual barrage of 
complaints from elected repre- 
sentatives and pressure 
groups. 

The government finds itself 
caught between forces pulling 
in opposite directions. On the 


one hand there is a group of 
local, democratically-elected 
politicians who imphritiy chal- 
lenge the eolonlal govern- 
ment’s legitimacy. They, hav- 
ing been elected, riahn a right 
to have their policies taken 
seriously and adopted. 

On the other, in a curious 
reversal of fortune, is Beijing. 
2t is keen that the government 
retains its position of domi- 
nance - because it wants the 
post-1997 government to 
inherit toff * rtrowinp nrt» - and 
snarls each time toe colonial 
regime appears to accede to 
focal de mands 

Somewhere in the middle Is 
a group of largely appointed 
politicians, generally of the 
conservative stripe, some of 
whom sit in the legislature and 
on the governor's Executive 
Council, or cabinet. They wish 
to retain Hong Kong's free- 
wheeling capitalist system, are 
suspicious of their elected 
brethren whom, they claim 
with some justice, wish to 
spend the colony’s wealth 
before it is earned. This group 
also seeks a non-confronta- 
tional policy towards China, 
believing that it is better to 
work with the future ruler 
than to antagonise it. 

Mr Patten will have to chart 
his course carefully. Broaden- 
ing political representation in 
his cabinet is one not entirely 
risk-free way, but is an option 
which if skilfully handled 
could repay handsome domes- 
tic dividends. If successful it 
could take a lot of the rancour 
out of domestic politics. 

In drawing the sting, how- 
ever. from the domestic body 
politic he risks inserting it into 
the tender hide of China. Bei- 
jing has already begun to agi- 
tate on electoral reform; Mr 
Patten can expect more. 

Bering wants an extra seat 
in the 1935 legislature for its 
Hong Kong business associa- 
tion, via one of the nine new 
“functional f w i gm np^i-iM 1 1 — 
“rotten boroughs" by another 
name. This may prove a useful 
ba qpniiiOff chip for hhn to cash 
in. In the mming contest over 
electoral reform. 

Yet Mr Patten’s main task is 
to preside over the peaceful 
transfer of Hong Kong to 
China in 1997. His key point of 
contact on the Chinese side 
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will be Mr Zhou Nan, the head 
of Betting's unofficial embassy 
in the colony, A man neither 
popular with his staff nor with 
the people of Hong Kong, Mr 
Zhou has proved difficult for 
the British to deal with since 
his appointment after the Tian- 
anmen massacre of June 1989. 

In the absence, however, of a 
replacement to match the new 
governor’s seniority, Mr Patten 
will have to deal with him as 
best be can. He will also have 
to deal with Mr Lu Ping, head 
of the Hong Kong and Macao 
Affairs Office of the State 
Council, and China’s most 
senior official in charge of 
day-to-day Hong Kong Affairs. 

Mr Patten, with help from 
London, wlU have to give a 
kick-start to proceedings 
within the Joint Liaison Group 
- the Anglo-Ghlnese forum In 
which issues regarding the 
transition are decided. 
Although much was achieved 
by toe outgoing governor Lord 
Wilson, the list of what needs 
to be done is daunting. Mr Pat- 
ten will have to marshal all his 
considerable political skills to 
achieve a breakthrough. 


Hong Kong’s Success Is A Sign Of Ours 




It should come as no surprise that Hong Kong’s 
largest bank is also a leading player in world markets. 
While helping the territory grow for more than 125 
years, HongkongBank has also served the world as 
a vilal financial link between Asia and the Wfcst 

This experience in world markets has helped 
us thrive through good tunes and bad. Tbday as the 
principal member of toe HSBC Group, we enjoy 
toe support of a global network of some 1,400 
offices. Our member companies are renowned 
specialists in their fields: Hang Seng Bank, Wbrdley, 
femes Capel, Cariingford Insurance, and more than 
SOothers. 

To find out more, contact our Group Head Office 
at 1 Queen’s Road Central. Hong Kong, Tfei: 822 101; 
our London Office at 99 Bisbopsgaie, London 
EC2P 2LA, Tfefc (071) $38-2366; or your nearest 
HbngfcongBank office. 

And take advantage of our experience os one of 
Hong Kong’s leading lights. 
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Simon Holberton on China relations 

A state of 
hear limbo 


FIVE YEARS before Britain Is 
due to hand back Hong Kong 
to China relations between the 
two over the colony remain in 
a state of near limbo. 

Little progress is being made 
either by the Anglo-Chinese 
Joint Liaison Group (JLG) - 
the body charged with coor- 
dinating and negotiating the 
transfer of sovereignty from 
Britain to China - nor, it 
would seem, in the six-monthly 
meetings between the foreign 
ministers of both countries. 

The events of June 4, 1989 - 
the Tiananmen massacre - 
and their international after- 
math have cast a long, dark 
shadow over Anglo-Chinese 
relations. The visit by Mr John 
Major, the British prime minis- 
ter, to Beijing last September 
secured a HK$114bn airport 
and related infrastructure pro- 
jects, but it does not seem to 
have resulted in much else. 

If this were not worrying 
enough another factor has 
been added to problems: the 
power struggle in Bering: Chi- 
nese officials - already under 
instructions to teach the Hong 
Kong government a lesson for 
letting people take to the 
streets at the time of June 4 - 
are keeping their heads down. 
These nfRriaia are in no mind 
to take the initiative In negoti- 
ations lest they incur the disfa- 
vour of a leadership yet to he 
determined. 

Furthermore, many of the 
officials china has put forward 
to l ea d the negotiations are not 
seen as having much political 
clout in Beijing. Lu Ping, the 
head of the Hong Kong and 
Macao Affairs office of the 
State Council, is seen as a 
highly intelligent official but 
one who lacks the seniority of 
his predecessor - the Long 
March veteran J1 Peng Fei - 
and therefore his access to the 
highest level of derision-mak- 
in g in China 

The li pahn* of this is that, to 

the consternation of the Hong 
Kong government, the work 
load of the JLG mounts. There 
stQl remains to be processed 
some 400 international treaties 
relating to trade - bilateral 
and multilateral. Some derive 


from Hong Kong's dependent 
status on the UK others have 
been signed in the colony's 
own right. Many are obscure - 
such as the European conven- 
tion on pallets, which agrees 
an international standard for 
the size of pallets - but they 
are part of everyday life and to 
ensure their prat-1997 legality 
have to redrawn. 

Other issues before the JLG 
are the stuff of Ugh politics. 
They Include: 

■ Air services agreements. 
The Chinese are stalling, they 
say, because the UK will not 
show them secret annexes to 
the agreements. Britain 
believes that CAAC, the avia- 
tion monopoly in China, is 
using its considerable influ- 
ence in Beijing to frustrate 
agreement being reached. 
CAAC wants access to Hong 
Kong's airways and the air- 
ways beyond, they say. 

■ Military lands. There are 19 
mili tary gftaa in Hang Kong. 

The British want to vacate 
many before 1997, thereby leav- 
ing the Hong Kong govern- 
ment free to develop them. It 
wants to know from the Chi- 
nese which sites the People’s 
Liberation Army needs. The 
Chinese position is that it 
wants them all; Britain has 
offered five so far, iwriudiwg 
HMS Tamar, the headquarters 
of British forces in the colony. 

According to one British offi- 
cial: "They are being too 
greedy and we cant yet aee a 
deal that is to the a dvanta ge of 
Hong Kong." However, hopes 
are thpt the Chfagfl* will com- 
promise. Mr Anthony Galswor- 
thy, Britain’s senior represen- 
tative to the JLG. hinted at the 
UK’s preparedness to compro- 
mise at a press briefing after 
the JLG meeting in March 
“We should not expect to get 
100 per cent of what we want" 
he mid- “This is a negotiation.' 

The heyday of Anglo-Chinese 
relations is looting more and 
more like the period between 
the signing of the Joint Decla- 
ration in late 1984 and June 
1989. Since than thp Chinese 
government’s attitude toward 
the British has reverted to 
type. The UK is regarded with 



Tiananmen square: dark shadow over Anglo-Chinese relations 


suspicion and is seen as want- 
ing to denude Hong Kong of its 
wealth before June 1997 while, 
at tiie MW* time, leaving in 
place structures which will 
perpetuate British influence. . 

The main reason for this dis- 
trust is, from Beijing’s point of 
view, the failure of the UK's 
client government in Hong 
Kong to crack down on move- 
ments in the colony which 
advocate democracy on the 
mainland. From the Chinese 
point cf view a failure to crack 
down is an implicit endorse- 
ment of their activities. China 
sees these groups as a threat; 
some of them gave aid to pro- 
democracy demonstrators in 
Beijing in 1989. 

To the suspicious Chinese 
the development of local 
democracy in Hong Kong has 
also been a considerable worry. 
It is now clear to many that: 
China did not anticipate the 
effect that a change to elec- 
toral politics would have on 
tiie ability of the Hon g Kong 
government (and by extension 
its poet-1997 clone) to govern. 

Last September’s Sections 

have rjhang nri the fa* Of Wring 

Kong politics from a cosy, cote 
sensual style of autocracy (the 
style of Hong Kong govern- 
ment China thnng ht ft would 
inherit) to a fractious, argu- 
mentative and party-based 
competitive style of politics. 
Many newly-elected local poli- 
ticians have challenged the 
legitimacy of the colony's 
“executive-led" government 

The consequence for those 
who have to negotiate Hong 
Kong’s future with Beijing is 
unenviable. Recently British 
negotiators have detected the 
formation of a new Una emana- 
ting from Beijing. One has 
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Anta s impre ss io n of the new 
thermal power station. 


For over 90 years, China Light and Power have been 
providing power to meet people's needs. 

Today, we provide 75% of Hong Kong’s power, hi the near 
future, Hong Kong will require even more power for the new 
ahport, its railway fink and its associated infostructure. 

Which is why we are pfenning for it now. 

By 1996, we will start phased commissioning of a new 
power station as pazt of our commitment to keep Hong Kong 
one of the leading business centres in the worid. 

At China Light and Power, we axe committed to help shape 
the future. And we look forward, to that future with anticipation 
and confidence. 


Inflation is a side-effect of the structural changes in the economy 

Plans for another miracle 


dubbed it the “doctrine of no 
change" — meaning the Ho ng 
Kong go ve rnment cannot 
the way it does things, or the 
machinery of government. 

ff it tries the wrath of heaven 
descends. K is now common- 
place for senior Chinese offi- 
cials to comment publicly and 
provocatively upon Hong Kong 
government policy. This is 
deeply nncg**Bng to the gov- 
ernment — to unsettle Is prob- 
ably the motive - and the col- 
ony as a whole. 

Recently there have been 
high profile Interventions 
about the pi m ro nait 1 * plan* 
to “corporatise” Radio and 
Television Hon gkong (that is, 
change RTHK’s status from 
that of a government depart- 
ment to a statutory corpora- 
tion) and, more worrylngty, the 
government’s annual budget 

Concerns about inflation mH 
the new airport are frequently 
aired and, earlier this year, 
Beijing, without consultation, 
appointed 44 local worthies to 

advise it on B fnng Kong affair s 

The Joint Declaration speaks 
of the need for closer coopera- 
tion riming the sermA half of 
the transition. Britain has 
agreed to consult on these 
issues but has resisted Bei- 
jing’s linmanHa that it hamrna 
involved in th g riatafl of plane 

The outlook, therefore, for 
Anglo-Chinese relations is 
mixed. Resolution of some out- 
standing problems can be 
expected. By the end of this 
year the power struggle In. Bet 
jlng may have produced a dear 
winner, and this may lend 
some security to the position of 
officials, especially those nego- 
tiating Hong Kang’s future. A 
new, mare positive, tine may 
amaniitp from Beijing. 


HONG KONG’S role as service 
centre for and gateway to 

fThtna should ensure rn rrH-nnpri 

prosperity in the face of its 
rapidly diminishing manufac- 
turing sector. But in the longer 
term, its consistently high 
inflation may become a serious 
concern. 

Inflation is an inevitable 
side-effect of the structural 
changes taking place in the 
economy. The traditional man- 
ufacturing sector has rapidly 
moved to take the benefits of 
cheaper land and labour across 
the border in Guangdong, 
creating a greater demand for 
workers in the more labour-in- 
tensive service sector. 

Demand for labour has been 
further enhanced by Hong 
Kong’s role as regional hub 
and springboard for invest- 
ment into (Thtna This haa all 
takpn pigry against a backdrop 
of almost full employment, 
hi gh emigration »nri one of the 
lowest birth rates in the wortcL 

A fall In the Hong Kong 
inflation rate from its April 
1991 peak of Z&B per cent to an 
estimated 1992 average of 9 2 
per cent might su g ges t thee is 
already a downw ar d trend. 

But out of the forecast 2S 
per «»nt decrease In inflation 
in 1992, 2 per cent is directly 
attributable to increased indi- 
rect taxes introduced in 199L 
The figures are therefore artifi- 
cial and businessmen are 
beginning to accept that 
double-digit inflation will 
become a matter of course in 
tiie lead up to 1997. 

The handing out of some 
HKgZObn worth of contracts for 
the new airport in the first six 
months of 1992, combined with 
an economic upswing in the 
second half of the year, will 
put further pressure on prices. 

inflation Is the main nega- 
tive point in an otherwise opti- 
mistic economic scenario. The 
phase of low growth auri high 
infla tion that followed the 
disastrous consequences of 
Tiananmen Square «nri the 
Chinese austerity measures of 
early 1989 are being replaced 
by a sharp trade-led pmwnmic 
upswing. 

Growth in Hong Kong's 
gn»s domestic product (GDP) 
slowed to 3 pm* cent in 1990, hit 
by the effects of the Golf crisis, 
but the China factor enahlari it 
to accelerate by a healthier 4 


per cent last year. A number of 
economists expect it could rise 
to 6 per cent this year, com- 
pared with a government fore- 
cast of 5 per cent; while corpo- 
rate earnings growth for the 33 

Hang Sang Tnrigr constituent 

companies is expected to 
exceed 20 per cent tins year. 

The increase in foreign 
Investment in southern China 
has encouraged a significant 
boom in its highly competitive 
export Industries; these prod- 
ucts have been processed 
through Hong Kong and its 
deep water port, resulting in a 
substantial Increase in the 
level of re-exports. 

The demand for services & 
Hong Kong has also reflected 
developments in cw™, as the 
colony has acted as the step- 
ping Off point for InlBny^nnal 

investors. A recent survey indi- 
cated there were 880 regional 
represe n t a tive offices in Hong 
Kfmg [ with 26 regional head- 
quarters set up in the first five 

months of ]g9L 

Finally, there has been a 
substantial pick-up in tourist 
arrivals, following the down- 
turn that accompanied the 
invasion of Kuwait. 

Against these factors, the 
Inflation rate might seem a 
minor irritant. Some econo- 
mists even p th w that tiie dif- 
ferential between- inflation and 
Interest rates, is beneficial, 
since it has encouraged greater 
capital expenditure. There 
have been sizeable negative 
effective interest rates mid so 
far asset itifiaHnn has been 
focused only on specific areas 
such as residential prope r ty . 

Unlike the manufacturing 
sector, services compete on 
more than price and Hong 
Kong has in its favour the 
China factor. But in tiie i«ng 
term, Hong Kong could see 
multinational companies relo- 
cating to ntiwr regional cen- 
tres; while tourism is strongly 
linked to the cost of services. 
Inflation therefore remains a 
very real concern. 

With tiie evolution of Hong 
Kong's economy from manu- 
facturing to services, concern 
over the competitive position 
of the territory’s export sector 
becomes less i m port a nt 

In 1991, total domestic 
exports increased by 2.3 per 
cent to HK$23L04bn; reexports 
jumped 29.2 per cent to 


HK$534£4bn. This underlines 
the speed with which the econ- 
omy baa relocated baric labour 
Intensive manufacturing to the 
Pearl River delta, instead con- 
centrating on servicing those 
fHcpInroH industries. 

The manufacturing sector 
for SI per cent of the 
territory’s GDP in 1970. By 
1990, this had fatten to 16.7 per 
rant , although there has been a 
substantial increase in capital 
gpowting in Industry, to main- 
tain productivity against rising 
labour costs. 

The trend away from manu- 
facturing fa continuing, with 
re-exports accounting for 
almost 74 per cent of total 
exports in f&ruary. 

Southern China has been the 
fastest growing economy in the 
world over the past decade and 
as service centre for this 
region. Hong Kong[s demand 
for labour can only increase. 

The government made a fee- 
ble attempt to Influence infla- 
tion through interest rates in 
May 1991, when it bucked the 
US trend by raising Hong Kong 
interest rates by 1 per coat 

The result was to create the 
widest margin between the 

TTnng K~nnp ami US dollar in 

the eight-year history of the 
pegged exchange rate. Interest 
rates had to be brought down 
after five weeks. 

The government claimed the 
exercise was a success, but 


economists pointed out the 
increase in the money supply 
resulting from Interest tote 
induced capital Inflo ws, ma y 
have offset any minor Improve. 
menL *' 

Since interest rates hare Sfcb- 
sequently been discounted.** a . 
realistic tool in the batik 
against inflation, increasing 
the supply of labour has tobe 
the most obvious choke, given 
the number of ’• lessefr-paid 
workers across tiie border.' 

But this is rather more politi- 
cally sensitive, since it rates 
concerns front tiie trade baton* 
over the impact of labour 
imports on local wage rates. 

The Business and Profesrioifc 
als Federation, of Hong Bong 
commissioned a study car local 
inflation late last year and coat- 
chided "high inflation threat -, 
ens Hong Kong's economic soo- 
and ha* socially dtvhdve 
effects an income dtetxDmtbm”. 
The report claims labour 
importation, combined with fis- 
cal discipline and a sensible 
policy on property tufiatton, 
would help address the root of 
this problem. 

The go v er n ment has reacted 
positively. In January, it 
increased the number of for- 
eign workers that can be 
imported, from 13,000to 25,000. 
This should have a substantial 
Impact on wage inflation. ;V 

Simon Davies 
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Population (1 992 < 
Hoad of State 


Currency ..... 

Average aachang* 


FACTS 


- .1,070 sqkm. 

a) ea m&ion : 

Queen Elizabeth II, represent e d by e 

Governor (Sir David Wilson unfit July 

1992, thereafter Mr Christopher PaftSrt} 

Hong Kong Ooflsr (HKfl - 

i 1990: US$1 -HKJ7.H0 

1991: USS1 -HNS7.78 


ECONOMY 


Total GDP (USSfan) 

Real GDP gnnft <%} 

GDP par capita (USJ). 

Consumer prices (% change pa)- — 

Umanpfoynwnt (% of tab lores). 

Export* (lISJbnjL 

import* (USSbn) 

Visible trade balance (USSbn) 

Main Trading Partner* (1991, % try 

value) 

China 

Germany— 


Taiwan. — 


ISM 

' : . i m. 

71.3 

.8 14. 

3.0 

3jB 

12491 

i4.rer 

9.8 

12j0 

1.8 

V tj 

82.0 

982 

82.7 

1084 

-0.7 

.... - -2J 

Exports 

Import* 

27.1 

37J 

22.7 

... 7jB 

8.7 

• 2-1 

5.4 

184 

4j0 

94. 


Sources: Hong Kong Government Information Service. BU 
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r : Simon Holberton on the day party politics came to the colony 

Battleground for 1 995 election drawn 
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JF . "tQO thought that Hong . 
Kong was a, place administered. 

. by , Britain in which rtra nt^u - 
jcSitus played litiie or no part 
then you. had better eiwwpn 
your, jmnd, ox else yon are 
about to .be magged by reafity. 

. ; PorMB years of Britain’s 


iasy Bare been the -case, but 
September is, 1991, vffl go 
down; In the history at Hong 
Kong aft the day on which the 


sots 

‘■Is Him..? 11 tt 


‘‘ftPOs on 

sH«§? 
: - 
; .-...srr'i, 

: $ 

: agsgf 

SimM.lL 


- erameut began to wane. It was 
the day when party politics 
etas mfrodnced to Bring Kong 
andTi was also the day 
Eons’* Mare masters in Bei- 
jing came to roe. 

‘ Those "elections returned is 

democratically-elected politi- 
cians - 12 afwham fought the 
Section under the banner of 
Martin Lee's United Demo- 


So fiar flbe miww are decid- 
edly mixed. At present toe.col-. 
any is rifled by a theoretically 
all^powerfol governor who 
taltea advice from an Executive 
Council (ErCo) consisting of 
pe rm a ne n t .ctvfl servants,. and 
appointed jfflte of the com-, 
mnnity, both. Chinese and 
expatriate. • ■ ■ 

Tftfe gove rnm ent, however, 
holds Bo nutforfty in the local 
legtetatare ~ ~ known as the - 
Leghbrf fre Cmmcfl, or LegCo 

— ary f h^flmi y fep gn ^pm 

is Tww«w>ring inaeadn^yques- 
Boned by not only those who 
were democratically elected 
last September (and who form 

a de fecto opposition) but also, 
rniphdtiy.by some of Its own 


'functional cmmt i t nnTiCT<Mi *- 
snch. as lawyers, trade union- 
ists, and teachers; 18 members 
appointed by the governor, 
three occupied by top civil ser- 


Jnsthow Hong Kong's pollti- 
'■ dans arrive at a' modus vivendi 
with the 

wilt determine the extent to 
which the colony’s transition 
bom British to Chinese ride ls 
smooth.' or rough. dtfBcnit or 


“la the past policy was 
decided first in discussions 
which readied co nse a s u s and 
then we went public,” says 
Alan Lee, an appointed mem- 
ber rtf the LegCo and a member 
of the g ove rn o r 's ExCo. "Now 
ii*B discussion, differences of 
opinion, debate and vote. Con- 
senses politics has gone; that 
is the reality of the situation.” 

The government's room for 
manoeuvre Js severely limited. 
Its sfcfifty to alter the constitu- 
tion of Hong Kong is limited by 
the Basic Law - drafted and 
passed into law by China - 
which has taken as its tern- 


Debate over electoral options 


information SmkJ 
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BRITAIN will be called tqxm to 
decided whether, in 1995, Hong 
Kong is allowed tbelact 20 rep- 
resentatives to the Legislative 
Council with western-style fair- 
ness, or whether other inter- 
ests, representing China and 
the badness c o mmunity , wQl 
be ghren an advantage. 

• Whicfc 1 'way Britain jumps 
toms on. the question of bow 
much democracy Hong Kong 
wants on the eye of Its hand- 
over to China 

The answer "to tfiar question 
wfir dictate an important area 
of file political landscape post- 
1996 aid beyond. 

liberate, who point, to the 
United Democrats’ success at 
last September's elections. can 
fairly claim that the people 
have spoken. Hie j social :aod ■ 
political pefflezes toe Democrats 
enimdated ' wrm the day; the 
more democracy the better to 
safeguard the intesests of Hong 
Kong's people, they say. 

Those to the right, represent- 
ing business and pro-China 
groups^ argue that what is 
needed Is a return to. the status 
quo. They emphasise economic 
growth, stability mid dialogue, 
not c aufr a ntali on with China. 
..Government officials ques- 
tion whether the Hong Kong 
Chinese want full-blown 
democracy and toe difficulties 
from China that would hringih 
its wake. Foreign 'diplomats 
concur: -“There is a recogni t ion, 
of a need- to reach an accommo- 
dation. with China to protect 
their well-being; I am not con- 
vinced of a broad desire for 
democracy hoe," observes one. 

The nine constituencies 
returned IB of Legco's 60 mem- 
bers; in each constituency "vot- 
ers were able to cast two votes. 


Martin United Democrats 

■MB H qf toe 18. Hie number 
of directly, or democrat i cally, 
eteeted members will rise to 20 
hi the 1995 pltoisdte. 

The government has made it 
known that it sees only three 
a tt e rnafl vec 20 single-seat con- 

Whlch way Britain jumps 

turns on the question 
of how much democracy 
. Hong Kong wants 

stftaendes; 10 two-seat, two- 
vote constituencies; or, multi- 
seat <me- vote constituencies. 
The first two options are 
favoured by Hong Kong's lib- 
eral pobiiciaofl; the last named 
by 'China and local conserva- 
tive intrusts. ■ 

On tiie LegCo committee of 
19 studying retocm, only four 
were democratically elected; 
the remainder were either 
appointed by the government 
or elected by “ftmcttonaT con- 
stituendsa, many naan xmcon- 
tested basis. 

Those - groups who were 
unsuccessful in last year’s 
direct elections - the Beijing- 
backed candidates and those 
representing business - see 
electoral “reform” as a way of 
improving their chances in 
1995. They opt far multi-mem- 
ber constituencies with voters 
given only one vote. 

The electoral reform process 
wiH be cane of the most difficult 
for the government to manage.. 
It is likely to come under pres^ 
sure from all sides «nd not ail 
can be pleased at the same 
time. - - . 

Simon Holberton 
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Alan Lm: "Consensus poOHcs 
has gone" 

plate for g ove r ning the colony 
after 1997 the political system 
as it was in the late 1980s. 

This is the so-called “execu- 
tive-led" government which 
prevailed tear most of British 
rule in Hong Kong. But the 
executive has been weak e ned 
by the introduction of partial 
elective democracy last Sep- 
tember. The Chinese drafters 
of the Basic Law did not antici- 
pate the consequences of last 
year's elections and It is not 
wholly clear if Britain did 
either. 

This situation was graphi- 


cally demonstrated by LegCo’s 
reaction to the first budget 
presented by Mr Hamish 
MacLeod, the colony’s finan- 
cial secretary. 

The budget appeared astute; 
its key details were carefully 
leaked to the local press and 
its proposals had all the halt 
marks at a government which 
bad read the United Demo- 
crats' election platform and 
was attempting to implement 
some of it The corporate tax 
rate was raised, soothing 
noises were made about social 
programmes, and personal 
allowances were raised by a 

greater margin than inflation. 

The LegCo debate was, how- 
ever, acrimonious and for a 
time, it looked as though the 
budget would not be passed. It 
was only passed after Mr 
MacLeod made what in any 
other parliamentary jurisdic- 
tion would have been a fetal 
concession: he promised to 
lower taxes for the lower and 
ra wtriTf* flp refips in his Ttwyt bud- 
get 

Senior gove r n m ent officiate 
now conceded that they were 
wrong-footed by LegCo’s 
response. “We thought it a bal- 
anced, middle-of-the-road docu- 
ment which balanced social 
concerns with economic 
needs," says one. “Even 
themgh ft was that it stfD pro- 


duced a split This is a reflec- 
tion on the state of politics 
rather than ’of substance." 

The only option left to the 
government is to try and move 
closer to centre of polities In 
the colony in an attempt to 
limit toe area of dissent as far 
as possible. “We can't bulldoze 
our way through any more," 
says the official. 

Government rightly 

note that politics in Hong Kong 
Is not characterised by the 
extremes of left and right 
There is a broad consensus in 
the colony about what has 
made Hong Kong rich and 
prosperous. 

But that said the familiar 
arguments about how to dis- 
tribute the national wealth are 
there (as toe budget debate 
testify), and there is a brewing 
controversy concerning the 
legitimacy of the government, 
and a politicisation of toe elec- 
torate taking place. 

Martin Lee’s United Demo- 
crats, who won a majority of 
the democratically-contested 
seats last September and won 
the support of most of the oth- 
ers, are not shy of reminding 
the government that they are 
the ones who won the people’s 
mandate last September. 

This is an argument which 
government officials privately 
concede but one from which 



Haw »i|t la* 

Martin lm in tha LasMatlva Council chambar: Ms United Democrats won a majority of Os seats 


they understandably shy. It 
remains unclear, however, 
whether those who voted for 
the United Democrats did so 
with the hope that it would 
challenge the government and 
China as much as it has. 

But even the government’s 
natural supporters openly 
recognise Its dilemma. “The 
Government can’t claim ft has 
the support of LegCo on policy 
or on the law-making process," 
said one. "The Government 
doesn’t have a government 
party; it can’t have and does 
not have a majority in LegCo." 

This is just a foretaste, how- 
ever, of what the government 
will have to face in the coming 
year. Looming large is the 
issue of electoral reform. It is 
an issue which divides LegCo, 


a committee of which is study- 
ing the problem, but it is one 
which may well have reverber- 
ations in Westminster and pos- 
sibly even in Washington. 

In advance of the 1995 elec- 
tions the battleground is 
already beginning to be drawn. 
Alan Lee is devoting this sum- 
mer to drawing up a constitu- 
tion for a new business-ori- 
ented party to be formed out of 
the Co-operative Resources 
Centre - a grouping which 
counts 16 LegCo members 
among its number, and four 
ExCo members. 

Pro- Beijing interests arc also 
mustering their force. Mr Tam 
Yiu-chung, vice-chairman of 
the pro-China Federation of 
Trade Unions, has announced 
his intention to form a party. 


This will marry the grass-roots 
organisation of his union inter- 
ests with business Interests 
represented by the “One Coun- 
try Two Systems Research 
Institute” run by the late Sir Y 
K Pao’s son-in-law Dr Edgar 
Cheng. 

Separately, the Hong Kong 
Chinese Enterprises Associa- 
tion, which represents main- 
land companies In Hong Kong 
and is directly controlled from 
Betting, has matte claim to one 
of the nine extra Tunctional" 
constituencies that will be cre- 
ated for the 1995 elections. Its 
application is expected to be 
successful. 

The contestants are readying 
themselves for the race. Just 
how level the playing field will 
be has yet to be deckled. 




“Wharfs success relies on its people, 
its land and infrastructural resources and a vision for the future.” 


Chairman's Statement 
Financial Results 1991 

in December 1991, the Company announced a 
change of its financial year from a 31st March jear end to 
31st December to take effect on 31st December. 1991. Group 
results are therefore reported on a 9 *nmwh basis. Due to 
seasonal factors, a direct comparison with the previous 
twelve months must therefore be made with caution, 
especially when certain proceeds from the sale of 
properties aggregating about HKS200 uriDtan which were 
recorded in last year’s turnover are not re cur re n t. 

Group profit before extraordinary items was 
HKS1.210-3 mflSon, compared with HKS 1,442.8 mfflion 
for the preceding year, which reflects an increase of 11.8% 
on am annualized basis. Earnings per share were 57.7 
cents. There was in addition a net extraordinary profit 
of HKS73.3 million. 

An interim dividend of 14.5 cents pershare was paid 
in January and your Directors recommend a final dividend 
of 42.0 cents per share to be adopted at the forthcoming 
Annual General Meeting. Tim total dividend for the fiscal 
period comprising only 9 mouths will be 56J cents, an 
absolute growth of 15-3% against the previous full year 
The final dividend would effectivel y be paid three mouths 
earBer than previous yean. 

In accordance with the caahMietl accounting 
poSty; the Group’s property interests in Hong Kong we 
revalued as at 31st December, 199L On that basis, tire 
consolidated net asset value of the Company as at that date 
was HK5HU9 per share, compared to HKS14.01 per share 
as at 3!st Match, 1991. 


Tte Wtarf (HoUhff) United 

Results Annon n canpg for tbc nine momin ended 31g December, 1991 
Fteamcul Yew 

As mentioned is i 1 * Qxnpuy’s interim results Interim report 4 

9th December, 1991, the Gftwp's financial year cad date has been changed from 3 lit March 
us 31st December. Accordingly, the Director* today announce the consoBdateti results of the 
Company for the nine months ended 3lsi De cemb er, 1991. 

Dividends 

An interim dmdend of 14 J cents per share was paid in Jwnuuy 1992 and your Directors 
icc o uHneud the payment on fith Judy, 1992 of a final dividend of 42 l 0 cents per share to be 
adopted at [he fonhtxmring Annual General Meeting. The total dividend for the fiscal period 
comprising only 9 months win be 56J cents, an abjohii* growth of 1S-3W against the previous 
foil year. The final drridend would effectively be paid three months earlier than previous years. 

Net Asset Value 

The cooMfidaud net asset value of the Company as at SlaDecembcT, 1991 was HKSKL19 
per sham as compared to HKSI4.0I per share as m 3Isi March, J991. 
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Summary aT Group Results 

Nine months ended 

Year ended 


3 1st December, 1991 

3J« Man*. 1991 


HKS MnBon 

HKS MnBon 

Turnover 

2J72.5 

2.700.0 

Operating profit 

1,178.1 

1JS27.1 

Shut of profit* less losses of associated companies 230.8 

176.1 

PmRx before baxtkja 

1.408.9 

1.703.2 

TanuJm (Note l) 

(140.7) 

(186.6) 

Profit after taorjoD 

1&&2 

1,516.6 

Minority interests 

£7.9) 

C73JL 

Group profit before txmux&naxy itMM 

1.2J0J 

1,442.8 

EnraoriEoary items 

73.3 

372 

Group profit anribuuhte to shareholder* 

1.283.6 

1.480.0 

ApptoptiauoQs 



Interim dividend 

(304.21 

(2622) 

Final dividend 

(881.2) 

(765.8) 

TruuTecrcd lo ictetute reserve 

98.2 

452.0 

Ewnmgt per ihaie (Note 2) 

57.7 tents 

73.4 cents 

Dividends per share 



— Interim (PaW) 

14 J cents 

115 cents 

- — Pinal (Proposed) 

42.0 cents 

36.5 cents 

— Total 

56.5 cents 

49.0 cents 


Notes: 

(1} The provision for Hoag Kong profits tax is based on the profit for the | 
for uu purpetfes at the me of ifijflb (year ended 31st March, 1991 — 
taxation has been provided at the applicable rates on the estimated o 
income for the period. The t a x ati o n charge is made up as fotlowi: 

Nine months ended 
31st December. 1991 
HKJ Million 

Company and subsidiaries 


period u adjusted 
16.5WJ. Overseas 


Year ended 
31a March, 1991 

HKS Million 


Hoag Kong profits tax 

10U 

120-3 

Overseas taxati on 

LI -2 

24.7 

Deferred taxation 

(4.2) 

1-8 

Associated companies 

Hoag Kbng profits tax 

29J 

39.5 

Oversees taxation 

— 

OJ 


(40.7 

186.6 


Tatnutr** 


Management 

Wharf’s su c cess relics on tbc quality of 
ils people, its land and infrastructural resources 
and a vision for the future. The Group has 
therefore developed a professional and versatile 
senior management team to cover all Group 
portfolios. The team spirit, hard work and 
dedication offered by these leaders augur well 
for the Group in future years. Staff develop- 
ment continues through the lower echelons to 
ensure that there will be management depth 
and continuity in the provision of good 
management skills. The efforts of the 
supporting staff are deeply appreciated by the 
Board of Directors. 

Business 

With the “Buxkfing for Tomorrow” 
programme, the Group’s net asset value will 
grow substantially as projects are completed 
based on current price trends. This wfll be 
brought about principally by an increase in our 
investment properly portfolio from the 31st 
March, 1991 figure of 5J2 nuDkrn ft 1 to 13.4 
minion ft 1 by 1998, of which almost 6 jmffion 
ft * of prime investment property in Hong Kong 
win be constructed free of land premium. The 
Group is working with Government in response 
to the Metroplan selected strategy in 
development concepts beyond those already 
a nn ounced by the Group. Our hotels group is 
expanding its network both in terms of 
management contracts as well as asset 
enlargement under an environment that offers 
excellent upside potential, and we see this 
international group contributing meaningfully 
to Group profits over a medium term horizon. 

Under infrastructure, in the transport 
field, immediate expansion targets are focused 
on the bid, through the Cross-Harbour Tunnel 
Company, for the right to construct, operate 
and manage the Western Harbour Crossing, 
and the Group has recently acquired the 
Government's equity stake of 24.33% in the 
Cross - Harbour Tumid Company. The 
terminals division is growing substantially in 
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G9 The cMkalMtMtt of amia#; per duo* a based oalteeMfzdpgf Tor ihe period of HKSJJIDJ 
miffion (year ended 3W March. 1991 : HKS1.44XS ntiHioa) aod 2,098,093.195 shares (year 
ended 31tt March, 1991: wdghrcd average of 1,966,806,339 duns) m tent during the 
period and the preceding year. 

Annual General Meeting 

The Anno*] General Meeting of the Company will be held on Tuesday, 30th Itmti, 1992. 
BookOoBore 

The Rqpster of Members of the Company wiD be doted frcct 1 9tbio 30th Joint, 1992, both 
day* iodusfve. 

By Outer or the Board 
WjJsonW, S- Chan 
Sacra err 

Hong Kong, 23 rd April, 1992 
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“With the ‘ BnBdtog for Tomorrow ' 
p rog ram me, the Group’s investment property 
portfolio wH enlarge from 5.2m ft 1 to 134m 
ft*.” 


capacity through Modern Terminals Limited in the 
construction of Container Terminal 8 in Kwai Chung 
and possibly Container Terminal 9 in Tsing Yi. Both the 
telecommunications and cable television ambitions of the 
Group offer a vast myriad of opportunities and potential, 
and our mission is to become an established operator and 
service provider in several years. 

Prospects 

Wharf is a firm believer in the force generated by 
the partnership between Hong Kong and Southern China, 
and is the proponent of the concept of "Hong Kong Plus" 
to illustrate the massive growth potential of this 
partnership. As a natural extension. Wharf believes there 
will be a substantial need and opportunities for property 
and infrastructural developments across the border in 
China, particularly m Southern China. 


“Wharf is a firm believer hi the partnership 
betwee n Hoag Kong and South China, and Is the 
proponent of the concept of * Hong Kong Plus \ 
QSastnthtg massive growth potential.” 


The longer terra corporate development of the 
Group is therefore locked intricately into Hong Kong's 
potential m its provirion of infrastructural services to 
enhance its position as the conduit of trade between China 
and the outside world. 

With a strong financial position marked by 24 years 
of continuous profit growth averaging 27J%. and an 
attractive investment agenda focusing on the realization 
of our iandbank resources, the Group is in an excellent 
position to exploit further business opportunities over the 
next two decades. Caution in diversification of course 
remains our fundamental approach. 


“With a strong financial position marked by 24 
years of continuous profit growth averaging 272%, and 
an attractive In ve stment ag en da, the Group is poised to 
exploit further opportunities over the Bad two decades." 


The Group wfl] continue to participate in and 
contribute to the local community under the motto “Quiet 
dedication is our philosophy". We shall also actively 
project the image of Hong Kong and do our best to 
establish excellent relations with our shareholders. 

Tribute 

This Chairman’s Statement would not be complete 
ifl did not pay the highest tribute to our hue Honorary 
Chairman Sir Vue-kongPao,C.B£., LL,D., J.P., who 
passed away on 23rd September , 1991 .Under his guidance 
over the years, the Group has been able to establish a solid 
track record. His wisdom and inspiration will be missed. 
Numerous tributes were paid to him by world leaders after 
his death. Sir Yue-Kdng has left an indelible mark in this 
Group and in Hong Kong. 


Woo Kwong-Ching 
Chairman & Chief Executive 

Hong Kong, 23rd April, 1992 


The Wharf (Holdings) Limited 

Quiet dedication is our philosophy. 
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SYMBOL of renewed 
confidence in the future of 
Hong Kong, or simply a monu- 
ment to the British Empire, the 
$46bn Chek Lap Kok airport 
has become an astounding 
reality in 1992, after 10 years 
on the drawing board. 

The tropical island site is 
already flattened and new con- 
tracts are being issued in abun- 
dance. As the most ambitious 
single infrastructural project 
ever undertaken in Asia, com- 
panies have arrived ftom all 
over the world to snap at air- 
port-related contracts amount- 
ing to HK$2Qbn in 1992 alone. 

These have already resulted 
in substantial controversy, 
wiih Hong Kong subsidiaries of 
UK companies receiving the 
bulk of the consultancy con- 
tracts for the core airport pro- 
gramme. to the ire of the local 
press. The terminal design con- 
tract also went to the most 
expensive bid on the short list, 
the British Mott Consortium, 
for HK$53Gm. 

Further difficulties have 
been encountered over the 
principal 1,243-bectare Chek 
Lap Kok site preparation con- 
tract, where bids have been 
between 20 per cent and 50 per 
cent higher than the govern- 
ment estimate of HKJlObn. 

Since the project uses close 
to 70 per cent of the available 
world dredging fleet, dredging 
prices have been raised merci- 
lessly. Engineers claim this is 
a situation which should have 
been foreseen. The Provisional 
Airport Authority is having to 
review the contract to find 
ways of cutting costs. 

But the myriad of interna- 
tional construction companies 
touting for business in the col- 
ony seem in the main satisfied 
with the performance of the 
PAA and the government in its 
handling of this ambitious 
project 

"You have to adapt the proj- 
ect itself to the capacity of the 
industry. And on this basis, we 
are satisfied with the way it is 


Simon Davies on the new airport 

Ambitious plan 
takes off 


being handled," said Mr Michel 
Betant. managing director of 
Dragages et Travaux Publics 
(Hong Kong), which has been a 
large competitor in the tenders 
so far. 

Accusations of national bias 
have often emanated from the 
offices of unsuccessful bidders 
and the PAA is adamant it has 
developed a selection process 
as rigorous as any to be found 
in other such projects. 

The Independent Commis- 
sion Against Corrnption 
(ICAO, the body introduced in 
Hong Kong to battle against 
rampant graft in the colony, 
has been called in to observe 
the tendering process. 

“It Is as independent as we 
can get It does not In any way 
favour any national interest, 
except to say we want people 
who know how to do work in 
Hong Kong. That is the key, 
along with value for money.” 
said Mr Richard Allen, chief 
executive of the PAA. 

The airport Is designed to 
cater for Hong Kong’s trans- 
portation needs beyond 2040. 
Mr Allen argues: “There is 
nothing new about this project, 
except for the size and dura- 
tion. It is bigger and has to be 
built in a shorter time.” 

Phase one of the project, 
aimed to be completed shortly 
before the handover to China 
on July 1, 1997, will create 
capacity for 35m passengers a 
year. 

Phase n, to be finished in 
2040, will be able to accommo- 
date 87m annual passengers at 
120 aircraft gates. This com- 
pares with the capacity of the 
existing airport at Kai Tak of 


24m passengers, which is 
expected to be readied by 1993. 

Linked to the Airport Core 
Programme are some large 
infrastructural projects. These 
Include the 1.3km Tslng Ma 
bridge, linking Northern Lan- 
tau Island with the Mainland, 
the high-speed rail link which 
should traverse the 32km dis- 
tance to Central Hong Kong in 
dose to 20 minutes, and a high- 
way running along the 
sparsely populated North Lan- 
tau coast line. The total cost of 
these is estimated at 
HK$112tm, compared with the 
original estimates of HKSSSbn. 

The PAA is solely responsi- 
ble for the activities on the air- 
port Island, but much local 
attention has been focused on 
the contract for the “Gateway 
to China” Tsing Ma bridge. 
The key competitors for this 
contract are Hyundai Engi- 
neering and Construction of 
Korea and a consortium led by 
Trafalgar House of the UK. 

The Korean bid was in the 
region of HKtSbn lower, but 
the company claims to have 
been unfairly picked on to pro- 
vide special guarantees which 
have not been demanded from 
the other consortia. 

The bridge is one of the most 
crucial contracts for the proj- 
ect and the government has 
made it clear that It Is not pre- 
pared to risk taking on a con- 
tractor which may not be able 
to complete on time. 

The government is faced 
with a difficult decision, but 
there are signs that it Is plan- 
ning to g uill o tine the Hyundai 
bid due to financial risk, when 
it announces the contract 


award in mid-May. This could 
create a political uproar. 

The appointment of the 
Trafalgar House consortium 
will also provide ammunition 
for those arguing that the air- 
port is a last-ditch effort by the 
British government to cash in 
on its colony and support its 
ailing construction sector. 

One displeased body amid be 
the Chinese government itself. 
China Road and Bridge is 
Hyundai's only partner In the 
project Beijing may be keen to 
exploit politically any indica- 
tions Of mta - handUng by the 

Hong Kong government 

But given the depth of finan- 
cial diffimTtieg in which Hyun- 
dai finds itself; following its 
chairman’s move Into opposi- 
tion politics In South Korea, 
the government will not be 
short of counterarguments. 

Tr afalg ar Hoose one sig- 
nificant advantage, but this 
was the result erf the govern- 
ment design. The bridge is to 
use parallel wire cable, for 
which only Japan has the tech- 
nology. 

It has become apparent the 
technology will be readily 
available only to consortia 
with a Japanese element, 
which excludes Hyundai. Crit- 
ics cite this as another error of 
Judgment by the government. 
Consortia have suggested an 
alternative construction 
method to get round this. 

The bridge is just one impor- 
tant aspect of the project 
which will be resolved in the 
next lew months. The PAA will 
have to progress with the fin- 
ancing of its part of the proj- 
ect. It is to raise HK$20bn, 
although with a guaranteed 
income stream (It will receive 
income from Kai Tak from a 
fixed date In 1997, to cover for 
any potential delays with the 
replacement) this is not expec- 
ted to cause difficulties. The 
Mass Transit Railway Corpora- 
tion will also shortly issue con- 
sultancy contracts for its air- 
port rail link. I 
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last year Hong Kong Trade Development Council 
hosted 15 trade and consumer fairs, attracting 
more than 1 million visitors and generating 
over US$500 million in business. Share in this 
success: call your nearest HKTDC office for 
details of coming events and ask about our 
full range of services including the organisation, 
design and construction of exhibition booths, 
or return the coupon. Call our toll free number 
0800-282-980. 


REGISTER NOW I 


Please register me FREE and send more information on the 
host of HKTDC services immediately. FT 5/5/92 

Name — — - Title 

Company ; 

Address : 


Fax/Telex 


| Nature of Business 




Hong Kong Trada Development Council 
We Create Opportunities 




London Office: 

G/F, Swire House, 59 Budringhan Gate, London SWIE 6AJ. 

Tel: (071} 828-1661 Fax |071) 828-9976 

Head Office: 

38th Floor, Office Tower, Convention Plaza, 1 Harbour Rood, 
Wanclici. Hong Kong. Tel: (852) 584-4333 Fax (852) 824-0249 












The Bank of East Asia, Limited 

10 Des Voeux Road, Central, Hong Kong. 

“telephone: (852) 842 3200 Facsimile: (852) 845 9333 
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The textile industry has been hit by rising costs, says John T hornhill 

Material threat to exports 


HONG KONG, the home of 
cheap clothing manufacturing 
for decades, has rapidly been 
pricing itself out of the market 

Exorbitant land costs, labour 
shortages, and worryingly high 
levels of inflation have eroded 
the clothing industry's compet- 
itiveness and turned buyers* 
attention to lower cost manu- 
facturing centres in southern. 
China, Thailand, Malaysia, 
I prinnpsrfa and the Philippines. 

Such cost pressures have not 
been unique to textile and 
clothing companies yet - 
unlike manufacturers in the 
toys and electronics industries 
- they have been unable to 
relocate in low-cost China 
because of the “country of ori- 
gin” quota restrictions imposed 
by the Multi-Fibre Arrange- 
ment and various bilateral 
trade agreements. 

In the absence of a loosening 
of the labour market through 
an inflow of foreign workers, 
the rising cost pressures will 
not be easy to reverse. Many in 
the textiles and garment Indus- 
tries are pessimistic about the 
future for manufacturing In 
Hong Kong believing it has 
already become the centre of 
“last resort” for many buyers. 

Mr James Tien, vice-chair- 
man of the Textiles Council 
who also runs the privately- 
owned Manhattan Garments, 
says: “Our industry's prices 
are already the highest in the 
region and I take a dim view of 
the future because of the high 
inflation rate. It will be very 
difficult for the garment indus- 
try to survive if we take a 12 
per cent hike in wage costs 
each year." 

Mr Ronald Chao, managing 
director of Novel Enterprises, 
adopts a similar ly downbeat 
view. “If there were no quotas 
you would not see any textile 
production In Hong Kong,” he 
says. 

At first impression the ero- 
sion of Hong Kong’s competi- 
tiveness is a serious problem 
because the clothing industry 
represents the colony's biggest 
employer and export-earner. 
Last year 223,840 workers - or 
more than one-third of all 
employees in the manufactur- 
ing sector - were employed in 
the rJnthing industry. Exports 
of HK$75JBbn made garments 
the biggest exporting Industry 
in Hong Kong, accounting for 
one-third of the total 

The textiles industry ranks 
os the third biggest export 
earner, accounting for $17.6bn 
or 7.6 per cent of total domestic 
exports and employing 62.438 
workers. 

Although these industries 
are clearly under threat they 
will not be eliminated over- 
night Hong Kong is sheltered 
from the full force of market 
pressures because of the inter- 
national quota agreements that 
operate in many clothing cate- 
gories and which are only mar- 
ginally modified from year to 
year. 

“Because Hong Kang was an 
early starter it has a historical 
advantage over the newcom- 
ers, which have to start from 
zero quotas,” explains Mr 
W B Lam, company secretary 
of Winsor Industrial, Hong 
Kong’s biggest Integrated tex- 
tile and clothing company. “In 
one way it limits Hong Kong's 
growth but on the other hand 
it protects us from onr compet- 
itors.” 

Hong Kong companies have 
also tried to escape Interna- 
tional cost pressures by mov- 
ing from the commodity end of 
the clothing market into 
higher value-added sectors - 
as shown by a decline in 
exports in volume terms but an 
increase In dollar terms. 

But industry observers argue 
that there is a limit to this 
evolution. The industry's infra- 
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Spinning a yarn: rapidly being priced out of the market 


structure has not been built on 
the basis of low-volume high- 
value production and Hong 
Kong lacks the design skills 
and creativity to rival France 
or Italy as a centre of high 
fashion. 

Individual clothing compa- 
nies have reacted to changing 
market conditions in typical 
Hong Kong fashion by showing 
great flexibility and diversify- 
ing into other fields. 

Some companies, which have 
been sitting on valuable indus- 
trial real estate have trans- 
formed themselves into prop- 
erty developers by turning 
textile factories into office 
blocks. Manhattan Garments, 
for example, now derives two- 
thirds of its profits from prop- 
erty with only one-third from 
clothing manufacturing. Lai 
Sun, which built up a big busi- 
ness exporting jeans to the US, 
has now diversified into prop- 
erty, retailing and hotels. 

Other companies have 
sought to take advantage of 
the quota system Itself. 


Because textile products are all 
but worthless on the interna- 
tional market without the 
authorisation to export them, 
quotas have become as valu- 
able as gold dust. Some textile 
companies, which have high 
quota allocations because of a 
long history of manufacturing, 
now make more money from 
selling their quotas to other 
manufacturers than they do 
from making products them- 
selves. A string of “quota bro- 
kers” have also sprang up 
creating a grey market for the 
necessary export documents. 

If the whole Industry shows 
as great a flexibility as many 
of the individual companies 
then the future Is probably not 
as bleak as some imagine. 

In the longer run, as the 
quota system fades away Hong 
Kong companies will be able to 
establish a greater presence in 
other low-cost countries and 
southern China - much as 
Novel Enterprises is already 
doing by building a textiles fac- 
tory in Shenzhen, just across 


the border in Guangdong prov- 
ince. 

This joint venture between 
two Hong Kong, two Chinese 
and one Japanese partner is 
rated a big success by its 
founders and is stepping up 
production from 3m yards a 
month to 4 Vim yards. Labour 
(ind land costs in China are 
less ♦•ban one-fifth of those in 
Hong Kong, although electric- 
ity, water and transport are 
becoming incr easing ly expen- 
sive. 

Of course, it is not only Hiong 
Kong companies that can take 
advantage of the economic - 
flowering of China but over- 
seas companies still face con- 
siderable obstacles to doing 
business. 

As Mr Billy Hung, a director 
of Lai Son garments, says: 
“When you go to Guangdong 
you do not have a phone line, 
the only language is Chinese, 
you have to sit in a dingy 
1950s’ Chevrolet on a bumpy 
road for five hours before you 
get to the factory and at the 
end of a long day there is. no 
hotel." 

He argues that Hong Kong 
will retain its importance in 
the industry by. acting as a 
clothing enrepot with close ties 
to China, excellent communica- 
tions, a knowledgeable labour 
force, high language skills and 
the sheer convenience of “com- 
ing here and seeing every- 
thing". 

Mr Jim Brown, who heads a 
64-person buying office In 
Hongkong for Next, the UK 
foshion chain, tends to agree. 
Although he says his company 
is increasingly buying clothes 
from other countries in the 
Aslan region it is unlikely to 
move to another centre. “Man- 
ufacturing of some higher 
quality and higher priced gar- 
ments wfD. always remain in 
Hong Kong bat basically it will 
develop into a service centre 
for China,” he says. 
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THE 

EARTH SUMMIT 


The Earth summit in Rio de Janerio aims to bring together more than 160 World 
leaders to discuss the environmental agenda for the future. Clearly, environmental 
issues continue to impact on everyone-business, governments and individuals alike. On 

May 29 1992. 

the Financial Times will publish a survey entitled The Earth Summit which will 
examine the prospects for the summit, its scope and likely outcomes. This survey will; 
attract widespread interest amongst, the Financial Times business readership 
■world-wide for whom environmental issues continue to be of major importance. 42% 
of Chief Executives in Europe’s top companies ranked the protection of the 
environments among the top three future developments likely to have greatest impact 
on their business in the near future. If you want to reach this influential audience, call 

Alicia Andrews: 
on 071 873 3565 
or fax 071 873 3062. 

Data source: Chief Executives m Europe 1990 
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IT JSf: largely a .matter ; of 
maace.- . 

far33tego v efmaecit , s critics, 

Hong’ Song does not lave an 
i n dos trK l poHty worthy of the 


; acting secretary for trade and. 
isdn^ t sacb . a charge fe-a 


- “We do have an industrial 
poEcy,* he instate. “We have a 
poficy of intervening as little 


We see our rate, mainly: as 
.ficffitatEng but we dp not inter- 
ireoe to offer direct* sabsfcfies 
and we do not hare any prede- 
terminedTiotkai of what today 
tries .should orshould not exist 
in Bienig.BMjg." ■ 

- Whether from, neglect or 
deelgn.vHong Kong has 
undoubtedly adopted a lots- 
sg&join attitude towards eco- 
Domic growth in stark contrast 
to most other economies in foe 
Asian 'region. - most notably, 
Singapore. For. this - reason, 

Hong Kong is beW up fay many 

as an grampia cS the wanders 

nf enti ' ep v tj npmHaUg w^ hi an 

wwi rnmnw^ nf imWthpil 

feet forces. 

At one level, the success aC 
the policy is incontestable. As 
Mr Banna says; “Over the past 


In a decade, manufacturing output has fallen significantly, writes John Thornhill 

Blue collars swapped for white 


30 to 40 years. Hoag Kang 2ms 
had a remarkable rate of 
. growth. With very few natural 
re sour ce s we have become a 
major trading entity and are 
now ranked 10th in the league 
table of imfostrtab powers.’ 


fnr 

foe and many voices are 
now being raised urging the 
government to do more to 

stimulate growth in higher val- 
ue-added sectors of the ecoa- 
may. 

As Haig Kong moves from 
being a predominantly manu- 


facturing to a service economy, 
tnftnstrbrtists argue that Hong 
Kong needs to create more 
effective “knowledge* indus- 
tries which require original 


roomfiff dmibtahepc^cypro- 
aalpUoiis jrf tfae ywt are not 


The polieyprescripHons 
offhepaafare not 
always tfteJOeal 
.blueprints- tor foe future 


the beginning of foe 
1980s, manrfhcturing output 
has from aim*** 30 par 
cast of GDP to below 18 per 
aunt- Andezagdoyoaertfoman- 
nfodnring industry has fallen 
from 900000 to 6SOOOOL “We are 
rapidly changing our blue col- 
lars for white," as one Hong 
Kong industrialist expresses tt 

But the fear is that Hong 
Kong will be left behind in the 
general upgrading of. Asian 
economies that is currently 

taking place. The g ov ernment 
has a greater role to play in 
taking the lead but, in the esti- 
mation of at If*"** indus- 
trialists, it is in danger of 
avoiding its responsibilities. 

Mr James Tien, head of foe 
Textiles Connell, says: “The 


government's policy of non-in- 
terference may have been a 
good thing is foe 1960s and 70s 
but not now. It is directionless 
but they dress it up in better 
terms and call it non-interfer- 
ence." 

Officially, the government 
accepts the need to change and 
encourage further investment 
in “strategic'' sectors, sneb as 
electronics. The Industry 
Department haa recently set up 
a HK*200m fund to support 
investment in industrial 
research on a watfMng doUar- 
for-doDfir basis. It intends to 
Invest in research projects 
before they are mature eno ugh 
to attract other forms of ves- 
ture capital. 

“We are coining in at the 
ground Door rather than at foe 
meromme level,” as Mr Barma 
explains it_ 

The Hong Kong Productivity 
Council, which is sobvented by 
government to the tune of 


HKHOOm a year, also helps to 
disseminate iwhrfte g research 
more widely throughout indus- 
try helping to lift levels of pro- 
ductivity. And the government 
has recently established a Uni- 
versity of Science and Technol- 
ogy to raise levels of technolog- 
ical expertise in the colony. 

In some areas, the Hong 
Kong government has had a 
considerable history of being 
highly interventionist It has 
long believed it is govern- 
ment’s responsibility to create 

the framework in which entre- 

preneurialism can thrive. And 
so, for example, It sub s i d is es 
about half of all domestic hous- 
ing in foe colony thereby help- 
ing to redress labour costs. It 
has also played a substantial 
role in creating foe necessary 
industrial infrastructure as foe 
vast Port and Airport Develop- 
ment (pads) project amply tes- 


But when critics of the gov- 


ernment's industrial policy 
become too vociferous and 

flU thhc «ffll of 

too little too late, its support- 
ers rejoin by pushing the unof- 
ficial line that it does not mat- 
ter anyway because of the 
remarkable fusion of economic 
activity font has taken place 
between Hong Kong and 
China 

This line of argument sug- 
gests that Hong Kong can deter 
the day of economic reckoning 
because id foe vast un t apped 
pools of cheap labour it can 
call upon in China. Tim rate of 
expansion in Guangdong prov- 
ince has been prodigious: Hong 
Kong companies now employ 
about 3m workers in mainland 
China, which has recently 
superseded the US as Hong 
Kong’s biggest trading partner. 

hi this scenario, Hong Kong 
will act as the service centre 
for the Chinese hinterland 
channellin g investment into 


the region and marketing its 
exports. Mr Ronald Chao, man- 
aging director of the Novel 
Enterprises textiles group, 
expresses a widespread anal- 
ogy when lie s ays: “I think 
Hong Kong wm become like 
New York and Shanghai like 
Chicago-" 

For Hong Kong companies, 
the appeal of developing busi- 
nesses in China is easy to see 
because of foe enormous cost 
advantages. Many industries, 
particularly to toys, watches 
and electronics, have largely 
uprooted their factories in 
Hoag Kong are! reopened them 


Tha fear Is that Hong 
Kong will be left behind 
In the general upgrading 
of Asian economies 


on the other side of the border. 

Ms Christina Cheung, direc- 
tor of Wah Shlng Toys a Hong 
Kong company which has 
tthiHp just such a move, says 
wages in the toy industry in 
rntrinianH China are only one- 
eighth to one-tenth of those in 
Hong Kong. The rental price of 


land is only about HK$i to 
HKtZ a square foot in China 
compared with HKtf.50 to 
KK$10in Hong Kong. 

Her views about the eco- 
nomic development of the 
region are typical of many 
industrialists. “2 have very 
strong confidence in the future 
of China. Once they open up 
and all the people get in touch 
with foe living standards in 
the western world and how 
good a life we have in Hong 
Kong then they are not likely 
to go back to the old system," 
she says. 

But such developments 
throw up new challenges for 
the Hong Kong government - 
not least how to ensure by dis- 
crete diplomacy that the US 
does not revoke China's Most 
Favoured Nation status, a 
move which would have a dev- 
astating Impact on many Hong 
Kong businesses, 

Mr Dennis Ting, chairman of 
the Hong King toys council, 
says the withdrawal of MFN 
status would increase the 
Import duties on Chinese-made 
toys from 7 per cent to 70 per 
cent “It would kill our indus- 
try," be says. 
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Hong Kong faces a vast and uniquely complex set of environmental challenges 

Coming clean on hazards to life 


Poftutlon complaints, 1990 

Number of ccmpwnta 
1000 


l£*L 


A SHORT walk down Wong 
Carak Hang road to Aberdeen 
should be enough to convince 
even the most hardened sceptic 
that Hong Kang faces a vast 
and uniquely complex set of 
environmental challenges. 

.' Along both -sides of the 
street, a score of high-rise fee- 
tones produce a terrible datta: 
and pollute foe air with nox- 
ious fumes. The continual 
chatter of nearby construction 
w or k s and the Haw at traffic 
iflg to the. cavernous (Bn \ 

But just behind, a string of 
fbrta nm up foe mb andlocal 
residents sc u r ry across tha 
road; hands clenched firmly to 
their noses and ears. 

Such scenes are typical in 
Bong Kong where foe dense 
urban population, a virtual 
absence of planning restric- 
tions and foe colony’s explo- 
sive industrial- growth have 
combined to produce fflrvfaxm- 
mentalpirobkmsvdiicharenot 
just aesthetically displeasing 
but lifeihreatening. 

“Id -Hong Kong we: had 
industrial chimneys located 


five metres from someone’s 
bedroom, window. I have no 
doubt t hat people were sent to 
hospital and. some even died 
because of snlphur dioxide poi- 
soning," says Robert Law, dep- 
nty-director of the Environ- 
mental Protection Department 
Tbe great challenge has been 
to identify the most serious of 
the multitude of environmental 
♦frywafa ifnrf determine who 
should be responsible for 
artortHistng them So for there 
has been a surfeit of bickering 
between government, business 
and ^mr mmtiiwmfeiT grrmpu but 
a shortfall of effective action to 
tackle the issues- 
Certainly , the government 
tag appreciated the scale of the 
problems and has begun to 
construct a framework for 
their resolution. In June 1989. 
foe government issued a White 
Paper on PoEtntion which cata- 
logued foe rmrin threats to 
Hong Kang’s environment. 

It identified the feet that 
each day foe colony generated 
5,000 tonnes of garbage, 2m 
tonnes of sewage andf indus- 


trial waste water, GOO tonnes of 

Q^ IpWr rr rtfrtrlrin , 200 tomwa of 

carbon monoxide, and 300 
tonnes of nitrogen oxides to 
say nothing of noise and other 
wastes generated by industry. 

The White Paper sketched 
oat a 10-year strategy for deal- 
ing with these en vir on mental 
problems by a combination id 
persuasion, legislative enforce- 
ment, and investments In 
in frastru ct ure projects, such as 
a massive scheme which will 
pipe treated sewage out to sea 
instead of dmnjtog it in Victo- 
ria Barbour. 

The Environmental Protec- 
tion Department, which was 
entrusted with implementing 
foe legislation, ba« seen a sub- 
stantial increase in its budget 
and staffing which has grown 
in 10 years from 20 to UOOO. 

The government can point to 
some conspicuous successes. 
Sulphur dioxide emissions 
have been cot by more than 80 
per cent since the introduction 
of feel regulations in July 1990. 
The amount of pig effluents 
contaminating the water sim- 


ply has reduced sharply follow- 
ing a policy of buying out pol- 
luting farms. 

But in spite of such efforts, 
the government has continued 
to attract fire from industry 
ntid foe environmental lobby 
groups who argue it lacks the 
resources and aggression to do 
an effective Job. 

Mr Peter Iffig, director of the 
local branch of Friends of the 
Earth (PoE), says foe govern- 
ment is nowhere near strin- 
gent enough in enforcing its 
policies. “I see a lot of carrots 
but not enough of foe big stick 
which co mpromi ses the integ- 
rity of the legislation. 

"Why have these issues been 
around for so long and 
addressed in the West but not 
tarfctari by foe most dynamic 
city in Asia? The government 
is always behind the eight 
ball,” ha says. 

Other organisations have 
alto been critical of foe policies 
and have attempted to tackle 
some problems themselves, 
(toe is the Private Sector Com- 
mittee on the Environment, a 


group of 16 companies which 
awns to promote “market envi- 
ronmentalism". 

Local legend has it that the 
initiative stemmed from Wil- 
liam Purves, the rfiajnTmn of 
the Hongkong and Shanghai 
Banking Corporation, who 
decided “something must be 
done" about the environment 
after being appalled by the 
maw of floating rubbish in Vic- 
toria Harbour which he could 
see from his office window. 

But since its establishment 
three years ago, foe committee 
has broadened its remit by set- 
ting up a Centre of Environ- 
mental Technology which pro- 
vides advice on“ pollution 
control equipment for small 
businesses and supplies ven- 
ture capital funds for various 
environmen t al projects. 

Mr George Cardona, from 
HKSBC who chart™ the com- 
mittee, says: The underlying 
foptnft of this organisation is 
that if you can harness the 
profit motive you can clean up 
the environment a lot fester 
than by government action. 
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Many things done elsewhere 
by governments are done by 
business in Hong Kong. It is 
quite natural for the corporate 
sector to t»fca a lead." 

fed such initiatives cut little 
ice with the FoE, which views 
market environmentalism as 
an inherently flawed concept. 




The market will not solve the 
problem; the market is one of 
the problems. Pollution is erne 
of the direct effects of the 
industrial process which func- 
tions in a market," says Mr 
SUg. 

He believes it is essential to 
maintain the pressure on 


Industry and government by 
raising awareness of environ- 
mental Issues among Hong 
Kong's inhabitants. “If there Is 
no governmental environmen- 
tal priority it has to come from 
foe local population. Every- 
thing that happens between 
now and 1997 is critical," he 
says. 

Although FoE s 1,600 mem- 
bers are primarily from the 
expatriate community, other 
environmental organisations, 
such as Green Power and the 
Conservancy Association, have 
been more active in stirring up 
the consciences of the Hong 
Kong Chinese. 

But Mr Law, of the EPD. 
believes attitudes have already 
changed substantially over the 
past few years and there is 
now more of a consensus (or 
tough action. “Everywhere 
around the world you see that 
as disposable income grows so 
do expectations about the qual- 
ity of life,” he says. 

In the meantime, foe sewage 
babbles through manhole cov- 
ers after heavy rain, teachers 
still use megaphones to talk to 
their classes, and local resi- 
dents say you can tell the sea- 
son’s (fashions by the colour of 
the dyes leaking into the riv- 
ers. 

John Thornhill 
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THERE cannot be too many 
chief executives of large com- 
panies who listen to Faure's 
Requiem while sitting at their 
desktop computer studying the 
latest financial projections for 
their company, but then Gor- 
don Wu is no ordinary chief 
executive. 

In Hong Kong today, where 
so much money is matte simply 
by shuffling paper, what marks 
out Mr Wu is that he is a 
builder of the permanent, not 
the ephemeral. When many of 
his peers' creations are levelled 
in 10 years to make way for the 
next glossy and marble-clad 
tower block, people will still be 
using Mr Wu's roads, riding on 

the railway he built and using 
the electricity from the power 
stations he constructed. 

Mr Wu is the managing 
director and the largest share- 
holder of Hopewell Holdings, a 
company which started life 
with Mr Wu as a Hong Kong 
property developer in the late 
1960s but, since the early 1980s, 
has become one of the biggest 
private sector developers and 
builders of power stations, 
roads and railways in China 
and south-east Asia. 

The transformation of Hope- 
well is the result of this pro- 
tean manager's drive and 
Imag ination, aided, in no small 
part by the support of his 
bankers, in particular the 
Hongkong and Shanghai B ank, 
and his shareholders. 

Mr Wu, whose company is 
valued at around HKS17.7bn, 
manages his empire from the 
top floor of the Hopewell -Cen- 
tre in the not-quite- so- fashion- 
able Wan Chai district of Hong 
Kong island, Hib office h a s a 

slightly donnish air; most 
available wall space is covered 
with book-filled shelves, pic- 
tures, and his sound system. 

Mr Wu was born on Decem- 
ber 3, 1935, in Wan Chat, not a 
half a mile away from his cur- 
rent office. He is the seventh of 
nine children and his parents’ 
third son. His family, like the 
district in which he was bom, 
were of humble origins. 

His father, who died last 
year, was also born in Hong 
Kong. He was a taxi cab driver 
who progressed from owning a 
half share of one cab to owning 
a fleet of 378 by the time Mr 
Wu helped him sell his com- 
pany in 1969. He supported Mr 
Wu throughout his early years 
in business, and Mr Wu speaks 
of him with respect bordering 
on reverence. A large photo- 
graph of his father is promi- 
nently displayed in his office. 

His early schooling was with 
the Jesuits; later he attended 


Profile: GORDON WU 


Builder of the permanent, not the ephemeral 




Princeton University, New Jer- 
sey, where he read engineer- 
ing. “I did all right at school. 
But I was never a serious stu- 
dent At Princeton I graduated 
with a gentleman’s C plus." 

The 1950s was the time when 
the US was at the peak of its 
power, a “blue-skies" optimism 
infused the country and it 
clearly affected Mr Wu. He left 
the US with the desire to earn 
a million dollars and the belief 
that with money “you have 
selective power you can afford 
to make mistakes, you have 
that extra margin for safety". 

Mr Wu returned from the US 
to Hong Kong in 1958. For the 
□ext four years he worked first 
for a private engineer/ architect 
and then for the Hong Kong 
government's works depart- 
ment - all to get a certificate 
that would entitle him to be 
included on the government’s 
list of accredited architects. 

In the summer of 1962. with 
this achieved, he went to bis 
father with a business proposi- 
tion. Mr Wu wanted to become 
a property developer, bnt a 
developer with a difference. He 
wanted to own the land, design 
the building, build it and either 
sell it or manage it In short 
he brought vertical integration 


to property development 
“My father thought the idea 
was good and he put up 
HKSSm. The first building was 
a 10-storey apartment block; 
the land cost HKS250.000 and 1 
got back 100 per cent of the 
cost in two-and-a-half years. I 
did several more, always 

recycling the money I made 

into the next project” 

There was one characteristic 
of the business career of Gor- 
don Wu In the 1960s and early 
1970s: crisis, but crisis over- 


He left the US with the 
desire to earn a million 
dollars 


come through detailed plan- 
ning. Most of the crises were 
outside his control - bank 
runs in 1965, the Cultural Rev- 
olution in 1966/67, the stock 
market collapse in 1973 - but 
each time he was able to per- 
suade his bankers to support 
him. And the reason? Because 
he was always able to present 
them with a coherent vision of 
the future. 

Take his first crisis, the one 
of 1965 which was precipitated 
by a run on two of the colony’s 


leading Chinese-owned banks, 
Ming Tak Bank and Heng Seng 
Bank. 

“I banked with the Hong- 
kong Bank - my father 
banked with it and encouraged 
me to. The bank runs precipi- 
tated a 50 per cent drop in 
property values. Cash flow was 
in great jeopardy. 

“Within a week of the runs I 
went to see Peter Hutson, chief 
accountant of the Hongkong 
Bank. I explained to him our 
position and presented him 
with a 10-page memorandum 
explaining our cash flow posi- 
tion and what we needed to 
keep the company viable: a 
HK*3m loan. With that we 
could get through. 

“He read the memorandum 
and in five minutes he said we 
could have the money. Two 
months later I saw him and he 
told be if 1 had come to see him 
a week later the funds would 
not have been available.” 

Mr Wu’s relations with the 
Hongkong Bank have been 
close and enduring. His point 
of view is simple; "Keep noth- 
ing from your banker and work 
out your problems together." 

He repeated this procedure 
again and a gain Tn the sum- 
mer of 1967 a crisis of a differ- 


ent sort presented itself. His 
father announced he was going 
to retire. This threw the 34 
year-old Mr Wu into a state of 
temporary depression. He 
looked at his life and figured 
he had accomplished nothing. 

1 couldn't ask my father for 
money as my brothers and sis- 
ters would make the same 
demand. So I asked him to 
guarantee a loan for HE$15m 
instead. 

“If I made it, then the guar- 
antee would be academic; if Z 
didn't I would write it off 
against my inheritance. He 
agreed and I ran all the way to 
the Hongk ong Banir 

“Willie Purves was chief 
accountant then [he is now 

t-hnirman of the hwnlrl amri the 

date was December 1, 1969. Wil- 
lie is a straight talker, no bull- 
shit. no nonsense. I put the 
HK$15m into property. With 
some friends (still directors of 
Hopewell) I founded Hopewell 
Holdings.” 

Mr Wu's relationship with 
Mr Purves. forged in those 
early years, has been of great 
importance to him. When 
Hopewell was taken public in 
1372. Mr Purves was asked on 
to the board. When, in 1986, Mr 
Wu needed a large loan to 



Gordon Wu: no ordinary chief 
executive 


allow him to take up the rights 
in a Hopewell's HKJ5.8bn 
rights issue, Mr Purves, by 
then chief executive and chair- 
man-designate of the bank, had 
approved it before Mr Wu even 
approached Hongkong Bank. 

Gordon Wu's decision to 
change from property devel- 
oper to builder of roads, 
bridges, railways and power 
stations was the result of one 
big mistake. 

In 1979, when property prices 
in Hong Kong were rising 


sharply, Mr Wu decided to 
diversify. He thought the local 
market was overheated and 
unsustainable. At that time he 
viewed the property market as 
a combination of supply/de- 
PV»nH and location. Today he 
realises that he missed one key 
factor: growth in personal 
income. 

“At that time China had 
opened the door and I thought 
it must present better opportu- 
nities than Hong Kong," he 
says. 

“So I decided to do some- 
thing else and infrastructure 
seemed to be shielded from 
many commercial risks: you 
don't start to construct a 
power station until you have 
sold all the production first. 
YKPao didn't build ships 
before someone had already 
agreed to buy them. A super 
highway Is the same thing. 
Infrastructure is safe.” 

That was the beginning of 
his now famous super-highway 
which, when completed will 
link Shenzhen to Guangzhou 
and Guangzhou to VTiiihal. It 
was also the beginning of his 
involvement in the develop- 
ment of power-stations. He has 
built one and is now construct- 
ing a second and, by the end of 


THIS has been a good year for Hong 
Kong's beleaguered regulators. After 
three years of battling prominent 
vested interests and each other, the 
Securities and Futures Commission 
(SFO and the Stock Exchange finally 
formed a common front and made 
moves to dean up and develop the 
local stock market. 

For a city with a history of lais- 
sez-faire, whereby the rich have been 
left alone to get richer, there has been 
a surprising amount of support for 
the regulators' successful moves to 
block unfair practices, such as the 
moves to take private the Evergo and 
Allied groups, this year. 

The Stock Exchange's policies of 
tightening up listings regulations and 
focusing on a broader more China-ori- 
ented market place, have also 
attracted praise. 

The main catalyst of this chang ed 
approach has been the reform of the 
Stock Exchange Council This repre- 
sented the sweeping away of the old 
club atmosphere at the Exchange and 
the introduction of a wider ruling 
body, without the vested interests 
that had been its former hallmark. 

The battle over the Exchange 


Simon Davies looks at financial markets 


Good year for regulators 


reforms was not easily resolved. For- 
mer Exchange deputy-chairman Mr 
Philip Wong is widely seen as being 
the catalyst for the SFCs victory. 

Mr Wong attempted to legalise pref- 
erential share allocations for 
Exchange council members last year. 
The move was to have been retrospec- 
tive, because Mr Wong was anxious to 
dear his name, following evidence he 
had made use of this dubious perk 
during the reign of jailed former 
Exchange chairman Mr Ronald LL 

Mr Wong's move was eventually 
blocked, but it stood out as a glaring 
example of how the council needed to 
be protected from control by vested 
interests. 

Since this bitter resolution, the rela- 
tionship between the two regulators 
has become almost amicable. This has 
been partly due to some convenient 
timing , which has seen the resigna- 


tion from the Stock Exchange of its 
chief executive Air Frauds Yuen, fol- 
lowed by the departure from the SFC 
of Mr Yuen’s long-standing foe Mr 
Robert Owen, thn founding nbai-muiTi 
■ Mr Yuen, the ambitious manag in g 
director of Citicorp Scrimgeour Vick- 
ers, took up the helm of the Rmhang m. 
at 36 and was the product of the free- 
wheeling Hong Kong corporate world. 

Mr Owen, by contrast, was a former 
British diplomat and director of 
Lloyds Merchant Bank, who beaded 
an expatriate-oriented Watchdog. The 
two corporate cultures would not 
merge. But the successors to the two 
chief protagonists, Mr Paul Chow at 
the Stock Exchange and Mr Robot 
Nottle at the SFC, are both techno- 
crats rather than politicians. They 
have succeeded in ushering in an era 
of co-operation and progress which 
fow would have believed possible. 


even a year ago. 

“We are low profile. We believe we 
are there to work, instead of creating 
public rows,” said Mr Chow. 

Mr Nottle said he considered the 
Commission to be in an evolutionary 
phase, as it passes its third anniver- 
sary on May L “In this phase, we are 
shifting the focus from correcting the 
problems of the past, to meeting the 
challenges of the future." 

He argued that to rebuild an appro- 
priate framework a number of steps 
needed to be taken which “were not 
popular with some of the Exchange 
members", but he said In moving for- 
ward. the SFC would be involved in 
projects where there was “a common- 
ality of interest”. 

“In terms of the turf, the Exchanges 
and clearing houses recognise the role 
of the Commission as an oversight 
regulator and a direct regulator in 


certain areas." said Mr Nottle. 

The Stock Exchange has taken over 
primary responsibility for listing mat- 
ters, following more than two years of 
dual responsibility. 

With the management energy being 
transferred from politics to the two 
key areas of market development and 
minority shareholder protection, sig- 
nificant advances have been made. 

Investor protection has always been 
a concern. The tendency for Hong 
Kong companies to be managed 'and 
controlled by sizeable family share- 
holdings, with few whoUy-indepen- 
dent directors to stand in the way of 
family interests, minority sharehold- 
ers have been subjected to numerous 
corporate atrocities. 

One such, the Evergo privatisation 
of Chinese Estates, was described by 
the Independent advisers to the 
minorities as "wholly inadequate”, 
but was voted through, in spite of 
vociferous opposition from minority 
shareholders. However, an aggressive 
campaig n by the Stock Exchang e and 
SFC led to the lodging of an affidavit 
with the Supreme Court of Bermuda 
voicing concerns about the vote. The 
offer was suddenly withdrawn. 
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ft u J umc everyone is thinking about. Some people and and cosmopolitan centre. It is our home and with it we will 
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this year, he plane to announce 

a third. , ' ■ r 

He has repeated hls sncg esa 
in constructing pawer^attans 
in c* 11 ™ with the b ufldlng 'of 
one in the Philippine*- BufcMs 
most imaginative project fa the 
one just beginning in Bangkok. 
When it is finished Bangkok 
will have a badly needed mass 
transit railway. The xaSway 
will be elevated and on fop of 
it will run an expressway, ^ 
cars. The cost US$12 Wl - 
As Is characteristic of most 
great ideas, Mr Ws aototion 
for Bangkok's urban transport 
problems was bom of necessity 
and, not a little, frustration-. 

“I got stuck in a.tiamfcjam 
far a couple of hours, f^here 
were five of us In the oft We 
were in Bangkok to look .at 
building a power station. It 
was August 1989. - - 

*1 said if traffic was ifc-prob- 
lem it can be mocked. There 
was a wide railway, reserve 
going through the city: and 
Stewart [Elliott, his long-time 
British associate] said why not 
use that 

"No sane person^ has 
invested money in a railway 
this century. But if it were ele- 
vated and covered so & freeway 
could go over it and . we could 
develop the adjacent-land then 
it might work. ;• 

"We put the proposal down 
on paper and sent It. -to the 
minister of transport He 
j TyimwWfltety came to Hong 
Kni-ig and invited us to Bang- 
kok: They had their - technical 
people look at it they gave us 
the green tight -7 * 

“The hitch was it had to go 
out to tender. My heart sank, it 
was our idea and how- we 
would have to let other* try for 

it The government derided to 
make it a quick' tender and 
required that bidders^Seposit 
USjGOm. There was oaly one 
bidder." : 

Physical work on.tb^project 
started last month wiE work 
on the foundations foir^be .ele- 
vated transport system. The 
whole system will he com- 
structed in five stages- taking 
an estimated eight /year? to 
build. - 

Hopewell will make- money 
out of developing property 
adjacent to the raflWfy: The 
opportunity missed' in Hong 
Kong in 1979 will, not be 
repeated in Bangkok. As Mr 
Wu points out, suppfy/demand 
favours the developer to Bang- 
kok, incomes of the Thafa are 
rising rapidly and he has the 
locations - they are-right mot 
to the railway he is building. * 
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businesses are adopting a ’wait and see' atrimde while mosr adapt and respond positively to the winds of change. 




are standing firm in their conviction that Hong Kong is their 


Our decision is firm and we're already planning for 


home and chat this is where they belong. 


the future. We are investing substantially in advanced 


It is in the spirit of this conviction and with great technology, management training and local education. 


pride that we state, Hong Kong Telecom is here to stay. 


We at Hong Kong Telecom feel 


confident about 1997 and look forward Hongkong 

■fefeoMn 


to the new and exciting century beyond. 


Jandine Fleming 

The leading edge in Asia. 
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